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y THE MONEY MARKET. 


Once again the market has passed through an anxious 
and troublous week. Last Saturday was the end of the 
half-year, and the usual balance-sheet operations of the 
banks, coupled with a big foreign exchange settlement, 
were the cause this time of almost unprecedented strin- 
gency. Rates ranging up to 6} per cent. were freely paid 
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for money, and in some quarters even 7 per cent. was 
mentioned, while, according to one report, as much as 
£50,000,000 was borrowed from the Bank. Last week the 
Bank return revealed an increase of £19,391,000 in Dis- 
counts and Advances, due to early preparations for the 
Saturday stringency, and this week’s return shows a fur- 
ther increase of £25,333,000. Allowing for the fact that 
the borrowings shown in last week’s return were repaid 
before the compilation of this week’s statement, it will 
be seen that the market’s estimate is not so wide of the 
truth, and, indeed, may even be too low. 


* * * * 


In view of the serious position in which the market was 
placed last Saturday, it is only natural that persistent 
inquiries should have been heard as to why the half-yearly 
stringency was on this occasion so severe. As usual, no 
definite explanation is forthcoming, but it is known that, 
owing to the political and monetary situation, many im- 
pending new capital issues are at present being held back. 
This means that the banks are having an unusual amount 
of temporary financing to carry out, and it is possible that 
the end-of-June balance sheets will reveal a high per- 
centage of advances. Hence their efforts to make their 
cash up to the level deemed necessary for balance-sheet 
purposes would this time have thrown an unusual strain 
upon the market. This theory is, of course, still pure 
conjecture, but it seems the most reasonable of those put 
forward. 

* * * & 

Although the Bank has again felt that the situation did 
not justifiably call for an increase in its rate, the drain of 
gold continues. Losses of £1,021,000 on Friday and Sat- 
urday of last week were followed. on Monday by a with- 
drawal from the Bank of £996,000 for Germany. On 
Tuesday there was a turn for the better, as the Bank 
managed to secure £694,000 of the new gold in the market, 
but it did so by buying at only 4d. under its selling price, 
and even so another £300,000 was bought by Germany. 
In fact, it is suggested that it was only through some mis- 
understanding that Germany did not buy the whole million 
avaiiable, and this is confirmed by the fact that on Wed- 
nesday Germany withdrew £706,000 from the Bank, and 
so left the Bank £12,000 to the bad on the two days. 
Finally, on Thursday £1,028,322 was withdrawn for New 
York. 

* * * 5 

On the other side of the account £500,000 in sovereigns 
have arrived from Buenos Aires, while next week 
£750,000 in sovereigns and £291,000 in bar gold are due to 
reach London. As sovereigns automatically go into the 
Bank there is thus £1,250,000 of fresh gold in sight, to 
which may be added a further £500,000 in sovereigns due 
the week after. The latest foreign exchange rates, too, 
are more encouraging. A mark rate of 20.353 and a dollar 
rate of 4.84% leave hardly any margin of profit on gold 
shipments, and, indeed, it is difficult to see how those 
responsible for Thursday’s withdrawal of £1,000,000 could 
have made their shipment pay, unless, indeed, they were 
forced to take gold in order to cover outstanding forward 
exchange commitments. 
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Although the market has now hardened itself to accept 
gold losses with some equanimity, discount rates have 
been raised close up against Bank rate, three months’ bills 
being quoted on Thursday at a full 53 per cent. and even 
higher. Last week’s Treasury bill rate of £5 8s. 0.75d., 
too, was ominous, while a further sign of the market’s 
uncertainty is found in the relative ‘‘ premium ’”’ on short- 
dated bills, July maturities being quoted down to 4% per 
cent. and August at 5,; per cent. The banks are known 
to be buying short bills. Money, of course, was particu- 
larly unlendable early in the week, immediately after the 
banks had released their surplus cash, but on Thursday 


there were signs that the supply was shrinking. The 
market is due finally to get out of the Bank early next 
week, but there is already some doubt if it will be able to 
do so. In short, while there seems still to be no justifica- 
tion for a rise in Bank rate, conditions remain difficult, 
and the outlook is very obscure. 

NEW YORE MARKETS. 

Our New York correspondent cables :—Accelerated hy 
the belief that the call-money stringency may soon be 
over, the share market has been gathering strength and 
activity. Meanwhile time money has been growing easier, 
and the rate for 90-day bankers’ bills has been reduced 
twice, being now 53 per cent. bid. Industrial news con- 
tinues good, with railway loading and steel production 
breaking all records for this season of the year. The steel 
output for the half-year is expected to exceed that of any 
previous half-year by 16 per cent. The automobile output 
is also well maintained, and substantial recoveries in farm 
products make the agricultural outlook more cheerful. 


THE STOCK MARKETS. 

The drain of gold out of the Bank prevented any return 
of confident conditions to the Stock Exchange, and re- 
mained a more potent influence on markets than the 
political pronouncements of the week. The King’s Speech 
was regarded as moderate but uninformative ; monetary 
fears, however, prevented the return of investment de- 
mand to its normal level, and everywhere business was 
light. British Government stocks remained around their 
lowest of the year, and Home Rails received scanty in- 
terest. Argentine Railways declined on news of a strike 
at Rosario. Among industrials, London showed a disin- 
clination to follow New York bullishness, whilst breweries 
and motors were marked down on the indications of tlic 
new Government’s intention. The rubber market was 
somewhat firmer and more active. Professional opera- 
tions brought Rhodesian coppers to the fore again, and 
Kaffirs became a less narrow market on the cessation of 
Paris selling. 

THE COMMODITY MARKETS. 

Reports, outside the textile industries, are satisfactory 
for the time of year. Demand for coal is, if anything, 
slightly brisker, and the outlook in the iron and steel 
trades is encouraging. Other metals are fairly active. 
Manchester reports more inquiry, but no increase in 
business passing. Stagnation continues in Bradford. 
Damage to the jute crop has caused some disturbance to 
business in the raw material pending the new forecast, 
but yarns and cloth are slightly more active. Home 
hides are advancing, but foreign hides are weaker. 
Leather and leather goods, though not stable, maintain 
their improved position. Vegetable oils and oilseeds are 
more active than they have been for a long time. There 
has been a sharp rise in wheat. 

THE FOREIGN EXCHANGES. 

The market was more active this week, and gol! 
shipments were responsible for several fluctuations 
in rates. New York opened dull at 4.4838, but 
rose to 4.484% on last Thursday morning, reacting to 
4.8428 after it was announced that the Bank Rate was 
unchanged. Montreal improved to 4.89. Paris was 5 
points worse on balance at 123.97 after touching 123.90, 
and Brussels went back to 34.93. Madrid, after being 
34.00, improved to 33.64 on Thursday, the best for the 
week. Berlin, after being 20.36 and 20.344, settled down at 
20.353. Geneva lost two points at 25.213. In the Far 
East, the rupee was weaker at 1s. 53d. and the yen re- 
covered to 1s. 943d., after having been over 1s. 10d. witl 
the political crisis. Batavia lost 4 at 12.11. In the for- 
ward market dollars were at wider discounts of +, cent and 
43 cent. Paris went from par for both periods to pre- 
miums of 2 and 4 centimes. Discounts on forward Milan 
were rather narrower at 5 and 13 centesimi, but forward 
peseta were at enhanced premiums of 8} and 25} 
centimos. Amsterdam was more in request at narrowet 
discounts of 4 and 3 cents, as was forward Berlin at 
narrower discounts of 23 and 73 pfennigs. The silver 
market was quiet with demand easily satisfied, prices fall- 
ing +d. for both spot and forward on relatively small 
offers. The China silver exchanges were not much 
affected, Hongkong being unchanged at 1s. 113d., whilst 
Shanghai lost $d. at 2s. 44d. 
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MR MACDONALD FEELS HIS WAY. 








Tus King’s Speech, although perhaps even a little more 
nebulous than these documents usually are, is satisfac- 
tory. Satisfactory, too, is the tone and substance of the 
debate on the Address. In fact, the new Government and 
the new Parliament have made a promising start. The 
Speech has had a good reception both at home and abroad. 
The debate has been so far marked by moderation and 
common sense on all sides. Mr Baldwin struck a note of 
‘‘ give and take and no unreasonable obstruction ’’; the 
Prime Minister maintained a high level of courtesy and 
evinced a clear recognition of the implications of his 
position, and although Mr Churchill could not resist the 
temptation to give a party display of oratorical fireworks, 
the effect was merely to show up in clearer relief the de- 
termination of all parties to make the Minority Govern- 
ment system work somehow or other. 

The Speech itself is free from surprises either by way 
of contents or omissions. The preamble, which signalises 
the King’s return to health, arouses a welcome as general 
and spontaneous as that which London accorded to his 
Majesty on the occasion of his homecoming on Tuesday. 
The succeeding paragraphs on foreign affairs indicate the 
hope of disarmament progress, a Reparations settlement 
leading to Rhineland evacuation, an ‘‘ examination of 
the conditions’’ under which diplomatic relations may 
be resumed with Moscow, and consultation with the 
Dominions with a view to adopting the optional clause in 
the statute of the Permanent Court of International 
Justice. In all these matters men of goodwill in all 
parties will wish Mr MacDonald and his colleagues God- 
speed; and their mere laconic recital is sufficient to re- 
veal the tremendous possibilities in the international field 
of which the new Government has received a timely 
inheritance. 


It is naturally to the paragraphs devoted to domestic 
policy that one turns for enlightenment as to the 
9m Government’s prospects, and a scrutiny of them is defi- 
‘7m uitely reassuring. There is enough in the programme, as 
’ Mr Baldwin pointed out, to occupy Parliament until the 

autumn of next year. But the provocative is studiously 
avoided, and there is a pronounced inclination to proceed 

in controversial matters by way of enquiries and com- 
missions. Indeed, the rank and file of the Socialist Party 

may really be excused for their restiveness—expressed 

in a Clydeside amendment to the Address—at Mr 
MacDonald’s very definite refusal to plunge headlong 

into the troubled waters of Socialism. The Government's 
toughest problem, the coal industry, is cautiously ap- 
proached, the Government merely having ‘‘ under con- 
sideration the question of the reorganisation of the coal 
industry, including hours and other factors, and of the 
ownership of minerals.’’ Then, again, ‘‘ enquiries will 

be undertaken immediately ’’ into the cotton and iron and 

steel industries with a view to ‘‘ co-operation ’’ and im- 
provement. The whole question of the liquor trade is also 

to be examined by a Royal Commission. Finally, with 
regard to the vexed question of electoral reform, on which 

Mr Lloyd George has issued so clear an ultimatum, the 
Government ‘‘ propose to institute an examination ’’ into 

the experiences of the election, so that ‘‘ the working of 

the law may be brought into conformity with the new 
conditions.’’ Instinct in all these clauses is a recogni- 

tion of the limitations of a Minority Government, which, 
indeed, was explicit enough in the Prime Minister’s 
speech in the House of Commons on Tuesday. Mr 
MacDonald is clearly prepared to feel his way, and if the 
militant politician insists on seeking somewhere a stum- 
bling block over which the new Government may trip up, 

he can only hope to find it in the promise of a measure 
to remedy the situation created by the Trades Disputes 
and Trade Unions Act, 1927.’ But even here nebulosity 
18 sustained, and the word ‘‘ repeal ’’ avoided. For the 
rest, the domestic programme is made up of a miscel- 
laneous selection of foregone conclusions, such as im- 
provement of the means of transport and agriculture ; 
Areas with the Dominions over emigration ; Colonial 
evelopment; factory legislation; slum clearance and 
rousing ; emendation of Insurance and Pensions legisla- 
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tion. Nowhere in this programme can one discern an 
early threat to the life of the Government, always suppos- 
ing that the ‘‘ spirit of consultation ’’ which marked the 
new Premier’s first parliamentary speech is observed in 
action. If the present parliamentary situation is to be 
exploited in the best interests of the nation, members 
of the House of Commons must, as Mr MacDonald said, 
‘“ consider themselves more as a council of State and less 
as arrayed regiments facing each other in battle.’’ This 
admirable sentiment found a counterpart in Mr. Baldwin’s 
recognition that the situation demands ‘‘ a certain amount 
of self-control on both sides.’’ Cynics may point out that 
the session of 1924 opened just as peacefully and with 
similar protestations, and yet came to early shipwreck. 
But we believe the cynics will be disappointed, because 
it can hardly be that certain uncomfortable lessons of 1924 
have not been taken to heart by all concerned. More- 
over, the atmosphere of the House and party tempers 
are distinctly more favourable to reasonable compromise 
than five years ago. 

So much for the Speech, to the further elucidation of 
which the Prime Minister’s speech contributed little, ex- 
cept for a pronouncement on Safeguarding, to which 
reference is made in a Note of the Week on a later page. 
The upshot of the whole matter was correctly stated by 
Mr MacDonald when he said that his Government would 
be judged by their performance in the two matters of 
Peace and Unemployment. As regards the former, times 
are propitious and the omens for progress good, and, most 
important of all, the spirit shown by the Government in 
such incidents as the Premier’s proposed visit to America 
and the appointment of Viscount Cecil as a Leagu3 
delegate, promises exceedingly well. To a far lesser extent 
prospects are also good for the latter, for we have this 
year apparently escaped the summer trade setback which 
has marked recent years, and trade prospects are perhaps 
better than for several years. Natural forces, therefore, 
may reinforce the effect of the active plans for combating 
unemployment which Mr J. H. Thomas expounded to the 
House of Commons on Wednesday. These plans, which 
are analysed on a later page, may be regarded as a com- 
promise between the comparative inertia of the late 
Government and the broad frontal attack advocated by Mr 
Lloyd George. They are many and varied, and although 
final judgment must await the publication of greater de- 
tail, the schemes which he outlined appear to be sound 
and workmanlike. Although Mr Thomas’s speech clearly 
disappointed the advocates of ‘‘ Socialism in our time,”’ 
his programme seems at first sight to be one in which he 
should be assured of the full support of the Liberal Party. 

On the whole, it appears likely that the country may 
look forward to a reasonable respite from political dis- 
turbance. As far as can be judged from the generalities 
of the King’s Speech, there is little in the Government's 
programme which the Liberal Party might not be expected 
to support with their votes, and nothing over which they 
would care to precipitate a crisis. To this, of course, there 
is always the proviso that adumbrated measures, 
especially those connected with the coal industry and the 
Trades Disputes Act, may, when they appear in definite 
form, easily contain bones of serious contention. But if 
the parliamentary situation continues to be handled with 
the moderation and good feeling which Mr MacDonald 
has shown in the opening phase, the first part of Mr 
MacDonald’s voyage ought to be free from serious troubles 
—unless mutiny breaks out among his own crew. 

In assessing the danger of mutiny it is not primarily 
Mr Maxton and his friends who have to be considered, for 
in venting their discontent with the Government's conees- 
sions to the ‘‘ inevitability of gradualness ’’ they are un- 
likely to go beyond the point of demonstrative criticism. It 
is from outside the House, from the ranks of the Trade 
Unions, that the principal danger threatens. Can the ex- 
pectations of the coal miners be satisfied? Can incipient 
disputes in the cotton industry, in the docks, and now on 
the railways, be averted? Unwilling though the Trade 
Unions presumably are to cause fatal embarrassment to 
their political friends, reliance upon the assumed friendli- 
ness of the Government may stimulate pressure to an 
awkward degree. There, and not at Westminster, lies Mr 
MacDonald’s more immediate anxiety. 
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TEN YEARS OF PEACE. 


** Is it Peace? ’’ is the question that fills our minds on 
each returning anniversary of ‘‘ the peace settlement ’’; 
and in this week following the tenth anniversary of the 
signature of the Versailles Treaty the question presents 
itself insistently. Yet when we address it to Time the 
Charioteer he gives us Jehu’s answer and goes on driving 
furiously. As we fall in again behind him and follow 
in his train, we can only conjecture what lies hidden in 
the future towards which he is so swiftly leading us. 

Is Peace or War the fruit that the Versailles Treaty is 
destined to bear in the fulness of time? If we want to 
appraise ‘‘ the peace settlement’’ that was made 
between November 11, 1918, and June 28, 1919, we 
must keep in mind certain general considerations that 
apply to all ‘‘ peace settlements ’’ in all times and places. 
In the first place, the makers of ‘‘ peace settlements ”’ 
always insist that their results are perfect, immutable 
and sacrosanct, because otherwise they would be quite 
unable to justify either to their countrymen or to them- 
selves the fearful cost of the victorious wars by which 
the privilege of making a ‘‘ peace settlement ’’ is pur- 
chased. In the second place, it has been proved up to 
the hilt by the course of history that the destiny of 
** peace settlements ’’ is generally just the opposite of 
what their makers claim for them. ‘‘ Peace settle- 
ments ’’ are proverbially ephemeral—and particularly the 
** settlements ’’ that follow the greatest wars. For this 
there are several obvious reasons. 

For one thing, the statesmen who make these “‘ settle- 
ments ’’ are generally obsessed by the past situation out 
of which the war arose; and they construct their settle- 
ments on the assumption that this past situation is still 
there as a foundation, without realising that the upheaval 
produced by the war has just swept that situation away. 
Thus, while they imagine that they are building their 
house on the rock, they generally contrive to build it on 
the sands. The new forces realised by the war escape 
their attention, and so the house built with so much 
labour and so much complacency is apt to fall like a pack 
of cards as soon as the new forces begin to beat upon it. 
Consider the sequel to the last general ‘‘ peace settle- 
ment ’’ before that made in Paris in 1918-19, that is, the 
settlement made at Vienna in 1814-15. The only part 
of the work that survives to-day is the important 
but negative achievement of having restricted France 
to her pre-war frontiers after her years of aggran- 
disement during the Revolutionary and Napoleonic Wars. 
Almost everything else that the Allied statesmen did at 
Vienna a century ago has been undone. Their settle- 
ment of the Netherlands was undone as early as 1830, 
after lasting no more than 15 years; their settlement of 
Germany and Italy was undone between 1848 and 1871; 
- their settlement of Scandinavia at the beginning of the 
20th century; their settlement of Poland in the Great 
War of 1914-18. In the perspective of a century we can 
see that the Vienna settlement failed to endure because 
its makers were insensitive to ‘“‘ coming things ’’; and 
this obtuseness was not a peculiarity of those peace- 
makers on that occasion. 

Moreover, ‘* peace settlements ’’ are apt to fail not 
only for lack of clear vision but also for lack of the 
creative spirit; for war warps the temper as well as the 
judgment of those who have just been through it. 
Indeed, if war were not sufficiently condemned in its 
essence by the suffering, brutality and wickedness that 
are inherent in it, it would stand condemned on the 
ground that it is utterly ineffective for the purpose for 
which it is waged, that is, as an instrument of policy. 
For if it be granted that the purpose of making war is to 
obtain a free hand for afterwards making a peace settle- 
ment, it must be submitted that the effect of war is to 
render & good settlement impossible. War makes a goud 
settlement impossible because it arouses a temper in the 
peoples that is destructive and not constructive, and 
because it brings into power the statesmen who reflect 
that temper most faithfully. In other words, war 
actually selects as peace-makers the statesmen who are 
the least fit to play that réle, and it gives them, as *‘ the 


organisers of victory,’’ a degree of prestige and authority 
which statesmen in ordinary times never enjoy. In this 
atmosphere, these men set themselves to “‘ settle,’’ at 
one stroke, problems that could not be settled genuinely, 
even under the favourable conditions of peace-time, 
except by a gradual evolution extending over a long 
period of years. This is another reason why post-war 
** peace settlements ’’ do not endure. 

It may be argued, however, that no hard-headed 
person—not even the peace-makers themselves, not 
Monsieur Clemenceau or Monsieur Poincaré—really takes 
seriously this doctrine of the perfection and sacrosanctity 
of peace settlements to which the peace-makers pay lip- 
service. Everybody really knows (it may be argued) 
that such a thing as ‘‘ a good peace settlement ’’ is im- 
possible—except in the sense that one can talk of ‘‘ a 
good amputation ’’ or ‘‘ a good death sentence.'’ A 
peace settlement consists in saddling ourselves with a 
number of minor evils in order to get rid of a greater one. 
The fundamental purpose of a peace settlement is to put 
an end to a war; and it provides relief from an intolerable 
situation in the present at the price of incurring a certain 
amount of discomfort in the future. Whatever the 
statesmen may pretend, no one expects a peace settle- 
ment to do any good on the positive side. Of course it 
does positive harm. It must be judged, however, on its 
negative achievement of terminating a war; for by doing 
that it gives the saving and creative elements in human 
nature a chance of getting to work aghin and gradually 
making good the damage that the war and the peace 
settlement have done between them. 

It is not uninstructive to look back at the peace settle- 
ment of Paris, in the perspective of a full decade, in this 
light—as a costly expedient for liquidating a still more 
costly disaster. Let us give the peace-makers of 1918-19 all 
the credit that they can claim for the negative achieve- 
ment of having wound up the Great War of 1914-18; let us 
assume that their positive work is mostly an incubus ; and 
then let us examine how far, in these first ten years, we 
have been successful in shaking that incubus off. 

The most obvious incubus of the peace settlement has 
been the mountain of inter-State debt; and we may con- 
gratulate ourselves that we are at last in sight of some 
relief from one-half of this incubus, namely, the problem 
of Reparations. The problem of inter-Ally debts still 
remains, and is likely to remain until we have begun to 
get rid of the incubus of armaments. Meanwhile, in these 
ten years the Reparations problem has played havoc with 
the interests of all parties in ways entirely unforeseen by 
the peace-makers, who so irresponsibly saddled an 
economically disorganised world with this additional 
burden. We have seen the Reparations problem bear its 
evil fruit in the Franco-Belgian occupation of the Ruhr 
and in the encouragement of the so-called ‘‘ separatist 
movement ’’ in the Rhineland. We may, indeed, be 
thankful that, as far as can be foreseen, Reparations may 
now be rendered incapable of working further mischief 
of this kind. 


Moreover, in casting off the incubus of Reparations we 
are getting into a posture for also casting off the incubus 
of the military occupation of the Rhineland. On the tenth 
anniversary of the coming into force of the Versailles 
Treaty, next January, the evacuation of the second zone 
would in any case have been due. Now that Germany has 
patently fulfilled all the conditions which were to entail 
evacuation according to the terms of the Treaty, we may 
expect the military occupation to be liquidated forthwith 
by the evacuation of the third zone os well as the second. 
The withdrawal of the British troops is a certainty ; and it 
is difficult to see what ground the French and Belgian 
Governments could give for keeping their troops any 
longer in the Rhineland when ours have gone. 

As for the problem of security—which in this connection 
naturally occurs to French and Belgian minds—the 
only contribution of the peace-makers towards a 
solution of it was to disarm Germany while leav- 
ing her Western neighbours armed: in other words, 
to seek security by force, and for one side only. The work 
of the peace-makers has been substantially improved upon 
in the Pact of Locarno, which may be described as 4 local 
application of the abortive Geneva Protocol. The great 
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merit of the Locarno Pact is that it bases security on the 
two sound psychological foundations of reciprocity and 
freewill. It also ‘‘ outlaws ’’ war; and, in this respect, it 
might be described as a local anticipation of the Kellogg 
Pact. But it differs, of course, from the Kellogg Pact in 
providing sanctions—a method of dealing with the security 
problem which seems likely now, in general, to fall into 
the background. 

Thus, we may look forward to seeing the relations be- 
tween France and Germany steadily improved by the 
existence of the Locarno Pact—especially when the 
counter-effect of the Rhineland occupation is no longer 
operative. Even then, however, an armed France and a 
disarmed Germany will still be face to face with one 
another; and until this problem of Kuropean land arma- 
ments is solved, the question ‘‘ Is it peace? ’’ will con- 
tinue to give us anxiety. All that can be said at present 
is that disarmament on land will be less difficult to grapple 
with when we have begun to solve the problem of arma- 
a at sea; and in that quarter the prospects now seem 
good. 

In these ten years, then, we have seen some genuine 
progress made towards turning the rough-and-ready, hand- 
to-mouth peace settlement of 1918-19 into a settlement 
sufficiently fair and reasonable to have some chance of 
enduring. But we have no ground for complacency ; for 
while certain incubuses no longer hamper us, others, not 
less formidable, are weighing upon us still; and if these 
are not removed by peaceful methods in time, they will 
certainly be thrown off by some fresh outburst of violence 
which might undo all the constructive work of this painful 
and laborious ‘‘ post-war ’’ decade. 





THE MONETARY HALF-YEAR. 


THE money market will long remember the first half ot 
1929 as one of the most anxious periods that it has 
had to face, for, in addition to an increase in Bank rate to 
5t per cent., it has been a period during which time and 
time again a second increase appeared inevitable. It is 
true that the half-year opened quietly enough, for con- 
ditions during January were relatively easy. Few gold 
movements of note occurred, the three months’ discount 
rate remained a steady 4,5 per cent., and War and 
Treasury Bond maturities kept the market well supplied 
with funds. By the end of the month, however, a more 
Serious situation had developed, for the Bank suddenly 
began to lose gold. In two weeks over £3,000,000 was 
withdrawn for America, and by February 7th the rat 
of efflux had become rapid enough to force the Bank to 
act. On that day the Bank rate was raised from 44 to 54 
per cent., the first change for nearly two years. 
——— owing to the American situation, a period of 
. oe uncertainty followed. High call rates persisted 
= ew York, the flow of foreign money to Wall Street 
: 8 only checked and not reversed, and the dollar ex- 
hange remained persistently at only a fraction over the 
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gold export point. In London the inflow of revenue pro- 
duced its usual stringency, and from New York came con- 
tinual rumours of an impending increase in the Reserve 
Bank’s rediscount rate. For weeks it seemed that the 
54 per cent. Bank rate was hardly proving effective, and, 
indeed, it was difficult to resist the arguments of those 
who urged that it could not be effective against a New 
York call rate which at one time rose as high as 20 per 
cent. 

Fortunately, after a few weeks of tension the position 
began to ease. One development which was of consider- 
able assistance was the growing reluctance of the New 
York banks to act as intermediaries between Wall Street 
borrowers and foreign lenders. Late in March, reports 
were received to the effect that foreign lenders were having 
to ‘‘ take the risk of the broker,’’ as New York banks were 
refusing to give these guarantees and, indeed, the call 
rate of 20 per cent. registered at that date was described 
in some quarters as a famine rate, due to the disappear- 
ance of foreign money. 

Another report which became current at that time was 
that the Reserve Banks were insisting that member banks 
should preserve a proper balance between their call loans 
and their purchases of acceptances. This report was of 
importance because it revealed a desire of the Reserve 
Banks to support the acceptance market, and by main- 
taining rates on acceptances to prevent a rise in their own 
rediscount rates. Furthermore, the Reserve authorities 
were at that time exerting direct pressure upon member 
banks to make them reduce brokers’ loans. The equity of 
such proceedings was’ perhaps open to doubt, for in effect it 
meant that the member banks were asked to discriminate 
between one class of customer and another. That Ameri- 
can financial opinion was divided on this question is shown 
by a recent article on Federal Reserve Policy in ‘* Foreign 
Affairs,’? by Mr Franz Schneider, jr., in which he says 
that such pressure ‘‘ cut squarely across the principle 
that money should always be available—at a price.’ 
American banking methods and traditions differ from 
those to which London is accustomed, and this renders it 
inexpedient to enter into this controversy. It is, however, 
pertinent to add that as regards steps taken to exclude 
foreign money from Wall Street, the end, so far as 
London was concerned, certainly justified the means. 

In any case, by April the London market had entered 
calmer water. Slowly but surely the Bank was adding 
to its gold stocks, and even though the main source of 
supply was new gold purchased in the market at prices well 
over the Bank’s statutory buying price, the effect on the 
Bank’s technical position was just the same. Further- 
more, late in March the 5} per cent. rate proved sufh- 
ciently effective to draw gold from Holland and force a 
rise in the Dutch rate to 54 per cent., while a month later 
the German rate was similarly forced up to 74 per cent. 
This last increase coincided, unfortunately, with the re- 
ported breakdown of the Reparations Conference, and the 
result was 8 violent but temporary collapse of the mark 
exchange. Apart from this flurry, April showed that 
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the Bank had succeeded in ranging many of its European 
companies in line with it in its resistance to New York, 
and that London would maintain an even keel with a 
54 per cent. rate. 

May, too, opened quietly. Trade was waiting on the 
result of the General Election, and money consequently 
was in fairly ample supply. Once again, however, as in 
January, conditions were suddenly to become critical. 
The first sign of warning was the decline of the dollar and 
mark exchanges to the export gold point, which in the 
ease of the dollar was reached before the end of the 
month. For a fortnight or so nothing happened, but the 
market was left in a continual state of fear of impending 
gold losses. Then, in the middle of June, the gold out- 
flow began. On June 18th, £1,118,000 was taken from 
the. Bank for America, a week later £1,874,000 for 
Germany, the following day £1,541,000 for Germany, and 
on Thursday, June 27th—the blackest day of all— 
£1,000,000 for America and £1,805,000 for Germany. 
On June 28th, a further £217,000 went, and on June 29th 
£804,000, it is believed to Germany. This meant a total 
loss in less than a fortnight of £8,341,000, and July Ist 
was to show that the movement was not at an end. 

In view of these heavy shipments, which between 
June 12th and July 3rd reduced the Bank’s gold stocks 
from £164.2 to £155 million, it is not surprising that an 
incrense in Bank rate was feared and that the market 
rate stiffened from 5} per cent. up to a full 53 per cent., 
or even higher. So far the Bank has not felt it necessary 
to act, and on the whole the Bank’s inaction seems justi- 
fied. The last week of June was admittedly abnormal, as 
it witnessed not only the bulk of the gold losses but also 
the usual half-year stringency and borrowings at the 
Bank. As was pointed out in the Economist of last week, 
the continuance of gold losses at their recent rate would 
quickly force the Bank to act, but the causes of the June 
efflux were not only known, but also realised to be of a 
temporary character. It is for this reason that those who 
take a long view hold that the real testing time will not 
be reached until the autumn. 

The following table shows the daily averages for dis- 
count rates and money rates during the first half of this 
year and of the previous four years :— 


Datty AVERAGE FoR First Hatr-YEar, 


1926. | 1927. | 1928. | 1929. 





Comparing 1928 and 1929, the margin between market 
rate and the rate on short loans widened from 8s. to 


138. 3d. per cent. Prima facie, this suggests that the 
market had a bigger turn for itself in 1929. This, how- 
ever, is only half the story, for during a period like the 
last six months, when market rate was subject to wide 
variations, holders of bills must have been hard put 
to it at times to avoid unexpected losses. To employ two 
Stock Exchange terms, discount houses and bill brokers 
not only have to think of “* yield ’’ but also of ‘‘ capital 
appreciation ’’ (or depreciation). 

The position of the floating debt during the past half- 
year is shown in the following table :— 


FioatTinGc DEBT. 



















December 31, March 31, June 30, 
1928. 1929. 1929. 
£ 
Bank of England ad- 
VONCEB......0..cccccccesess None None None 
Public Department ad- 
V@NCEB............2.000008 28,340,000 | 37,050,000 | 56,850,000 
Treasury Bills............. 787,985,000 | 700,295,000 | 757,005, 


816,325,000 | 737,345,000 | 813,855,000 


The following changes have taken place in overseas 
bank rates during the first half of the year 1929 :— 


1929. Per cent, 
Jan. 5 Italian Bank Rate ..............ceeeseeeeeeeees raised 44to6 
Jan. 5 Greek Bank Rate ............ccseeseeeeeeees reduced 1 ,, 8 
Jan.12 German Bank Rate ............seceeseeeees reduced 4} ,, 6} 
Feb. 14 Indian Bank Rate ...............seeeeeeseeeees raised 1 ,, 8 
Mar.13 Italian Bank Rate  ...........cccseeseseeeeees raised 1 ,, 7 
Mar.23 Dutch Bank Rate...........scsceeeeeseeseeeees raised 1 ,, 5} 
Apr.11 Indian Bank Rate ...............ceeeeeeees reduced 2 oe 
Apr. 23 Austrian Bank Rate ............ssseeeeeeees raised 1 ,, 7} 
Apr. 24 Hungarian Bank Rate ................seseeee. raised it ae 
Apr.25 German Bank Rate .............sesseeeeeeees raised 1 ,, 7} 
Apr. 24 Polish Bank Rate .............:ceeeeeeeeeeeenes raised 1 ,,9 
May 6 Roumanian Bank Rate .................+0++ raised 2 ,, 8 
May 9 Indian Bank Rate  ..............:.sseeeeee reduced 1 ,, 6 
May 14 Roumanian Bank Rate .............-.s++06 raised 1} ,, 9} 
June 6 Indian Bank Rate ............seeeeeeeeeeee reduced 1 ,, 5 


The final table shows the movements of the principal 
foreign exchanges :— 

















Method of Par Rate, Rate, Rate, 
Centre. quoting. Level. |Jne.30, 1928|Dec.31, 1928/Jne. 29, 1929 
ON Francs to £1 {124-21 1124-10-16 124-03 123-89 
nieneinietels to£l | 20- 20:4 20: ast 20: 345 
Vienna ........... Schlings. to £1} 34-58% 34-61 34°45 . 
msterdam ... | Florins to £1 | 12-107 12-10 12:07 12-07 
Copenhagen Kroner to £1 | 18-159 18-19 18-17 18-20 
ites inticeace Lire to £1 92-46 92-72 92-65 92-66 
Switzerland ... | Francsto£l | 25-22 25-29 25-18 25-20} 
BEE seccceces Pesetas to £1 | 25-22 31-54 29-74 34°19 
Lisbon..... Escudo to £ 4-50 107§-109}* 1093* 1084 ° 
New York....... Dollars to £ 4-873} 4-85} 4 84H 
Buenos Aires .,. | Pence todollars} 47-58 47h 4aTf ' 
Rio de Janeiro {| Pence to dollars 18 5k 5 5 
Montevideo .... | Pence to dollars 51 504 50 47 
Valparaiso ...... E 40 39-60 39-64 39-55 
Calcutta ......... Pence to ru 18 Ss 1/ vai 
Hong Kong Ster. to dollar 2/08-# 2/0 Wl 
Shanghai Ster. to tael a 2/84- 2/74 i 
ED ccasacseeusé Ster. to yen 2433 1/103-43 1/1043 1/ 


* Pence to Escudo. 


Comparison of the various pars of exchange with the 
rates quoted at the end of June shows the extent of the 
present strain upon sterling exercised, not only by New 
York and Berlin, but also by several other important 
foreign centres. 





SOME REFLECTIONS ON THE REPARATIONS 
BANE. 


In our issue of June 15th we gave a brief exposition of the 
draft constitution of the proposed new Bank for Inter- 
national Settlements together with a short commentary 
upon the scheme and its implications. The scheme is 
designed, in the first instance, to handle Germany's 
Reparations payments in substitution for the elaborate 
mechanism of control which existed under the Dawes 
Plan. In this connection it has a very important réle to 
play. It is an integral part of the settlement, and will no 
doubt extend its activities to dealing in a similar way with 
the inter-Allied debts. It is, in fact, so intimately woven 
into the general settlement which the countries concerned 
will shortly meet to put into effect, that it would be im- 
possible at this stage either to cut out this part of the 
scheme or seriously to amend it. 

At the same time, the experts have conceived of it as far 
more than a mere piece of Reparations machinery. It is, 
indeed, suggested by the Report that this new institution 
may develop into a central bank of central banks, wit‘ 
a function ‘‘ scarcely different in its exercise from the 
use of central bank credit by banks and bankers.’’ The 
Report also contemplates that it will be an important 
stabilising factor in the foreign exchanges, and ultimately 
that its operations should go far ‘‘ to eliminate the costs 
and risks now incurred in the shipping and re-shipping of 
gold.’’ This conception easily leads on to the idea that the 
bank would be the appropriate organ through which any 
attempts to stabilise the value of gold should be made. 
It is clear that this possibility appeals very strongly to 
Sir Josiah Stamp, for he concluded his speech at the com- 
plimentary dinner given to him by the Society of Incor- 
porated Accountants last Tuesday by the remark that 
“* Those who regarded international co-operation :n the 
use of gold as lying at the root of the solution of most of 
our other problems, and the avoidance of new ones, would 
see in the proposed bank for international settlements 
possibilities of the highest ultimate importance to the 
peace of the world.’’ It is, of course, not to be imagined 
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for one moment that the proposed institution will be ready 
to exercise such stupendous functions from the outset. 
But if this great conception of the experts is even in a 
small degree an inspired vision of the future, then this 
part of the scheme becomes of far greater significance than 
the Reparations scheme itself, for it will be a world insti- 
tution of vital economic importance long after the problem 
of Reparations is dead and buried. If we are indeed lay- 
ing the foundation stone of an international organ of such 
ultimate importance, the signatories of the Report may 
well say that ‘‘ Every care should be exercised in the 
organisation and administration of the _ institution.”’ 
Before the diplomatic conference, therefore, definitely 
completes its task, there is every reason to examine and 
scrutinise this conception from every point of view. 


The experts tell us that it is to “‘ exclude political in- 
fluence from its procedure,’’ and that it is ‘‘ so designed 
as not to interfere with the functions performed by existing 
| institutions, but it is to create for itself supplementary 
functions in a special field of its own.’’ Its constitution 
is designed with these ends in view. As our readers are 
aware, it is to be a shareholders’ bank, the shares of which 
are to be taken up by the central banks or underwritten by 
them and issued to the public. But the shareholders as 
such are to have no vote or voice in its management. The 
governor of the central bank of each of the seven countries 
represented on the Experts’ Committee, or his nominee, 
will be an ex-officio director. Each of these governors will 
appoint a second director from his country. The governors 
of the Banks of France and Germany may appoint an 
additional director for the period of the annuities. These 
fourteen or sixteen will elect not more than nine other 
directors from lists furnished by the governors of the 
central banks of any other countries who may care to come 
into the scheme. In other words, the bank will be a co- 
operative undertaking of the central banks of the ‘‘ Re- 
parations countries ’’ with a limited participation granted 
to the central banks of other countries. There is no 
4 indication in the Report of any machinery for modifying 
“3% this constitution or for any form of ultimate politica’ 
4 supervision. It is not even clear under what laws it will 
be incorporated or where it is to have its seat. 


4 The complete independence of political control which 
7m the scheme provides is in accordance with the tendency of 
; recent years in many countries of the world where 
“Ge endeavours have been made to remove central banks and 
the management of currency and credit questions from 
political influences. The reasons for this policy are 
immensely strong, and it has been concurred in by public 
opinion, which has learned by bitter experience the disas- 
trous results which follow from inflation, and the dangers 

that may arise when currency and banking questions are 
dragged into the cockpit of party polities. Before we apply 
these arguments to the present problem, however, it is 

well to scrutinise a little more clearly the meaning of this 

| independence of political influence. Ultimate responsi- 
bility for a country’s currency, banking and credit institu- 

tions must rest with the Government of that country. 
What we mean when we talk of making monetary ques- 
tions independent of politics is that, when once the Gov- 
ernment has legislated and equipped the appropriate in- 
stitutions with their necessary powers, it is desirable that 
there should be as little interference as possible in their 
administration. It means even more than this. If the 
institution created commands the confidence of a nation, 
those who are responsible for its currency and monetary 
institutions may, in fact, be permitted to decide to a very 
large extent what monetary policy is to be pursued. But 
n the last resort this is purely a question of confidence, 
por every Government ultimately retains the power to 
sume control and to dictate whatever monetary policy 
t thinks fit. If a British Government, backed by public 
pinion, took leave of its senses and decided that it ought 
0 embark upon a deliberate policy of inflation, it would 
ertainly meet with a doughty resistance from the Mr 
oun alee day. But it is obvious that it would and 
nad ) wai Ce ultimately to overrule him. In- 
ace - ank could continuously pursue a definite 
— oy Eoes—pericnlerly in times like these, when 
woe orrowing plays so large a réle in the money 
t—without at least the tacit concurrence of the Gov- 






































































































































































































ernment of the day. In short, a central bank is not a 
sovereign power within the State, but is subject, like 
every other institution of the country, to the authority of 
the State. We have no desire to minimise the great prac- 
tical merits of the doctrine of independence of central 
banks. It has proved of the greatest service in recent 
years. But in the last resort it is subject to the limitations 
we have described. 

These considerations have an important bearing on the 
proposal under discussion, and it is not surprising that 
the suggestion has been put forward that an institution of 
this importance should not merely be initiated by an inter- 
national agreement between nations, but that some re- 
lationship to a political organisation such as the League of 
Nations should be established similar to that between a 
national Government and its central bank. This question 
was raised a few days ago in the French Chamber by a 
speaker who asked whether the League would exercise 
control over the bank for international settlement, to 
which M Briand replied that if the question arose he would 
do all he could to promote a link between the two institu- 
tions. 


This suggestion meets with certain difficulties. One 
arises from the fact that the scheme is an attempt to 
merge a piece of Reparations machinery with a new inter 
national banking institution, the influence of whose 
actions will be universal. From the first point of view it 
is natural to give predominance to the Reparations 
countries, and there might be objections to the League 
having anything to do, even indirectly, with this matter. 
Moreover, in regard to its Reparation duties, there is a 
strong case for delegating authority to the bank once and 
for all without revocation. It is true that the bank wili 
mainly be handling public money, and that its operations 
will therefore closely affect the budgets of al! the 
countries concerned; but what the signatories will in 
effect be asked to say is that from now on and throughout 
the period of Reparation payments, they are prepared to 
make the transfer of these annuities subordinate to the 
need of preventing a collapse of German credit, and ars 
defined discretion as to the time and amount of payments. 
therefore prepared to leave to experts a wide but clearly 

But if and when other functions overshadow those of 
Reparation transfers, the constitution of the bank wili 
almost certainly need revision. Clearly the question of re- 
presentation on the board may become a political matter 
of the first magnitude. Again, the power which this insti- 
tution may exert may become very great indeed. The re- 
port specifically provides that no credit operation affecting 
any country shall be undertaken without the assent of the 
Governor of the central bank concerned. To the extent 
that countries are represented on the board, this provision 
is designed to secure that the bank will not develop into 
an autocratic institution in a position to dictate a uniform 
monetary policy for the world without regard to public 
opinion in the various countries. But this provision is not 
as water-tight as it might seem at first sight, for the 
general trend of operations of the new bank over a period 
may gradually create a situation which, in spite of paper 
safeguards, will affect all countries in the world. As, there- 
fore, the bank develops from its primary purpose into its 
larger functions, public confidence all over the world wili 
only be granted to the new institution provided it is known 
in advance what the objectives of its monetary policy are, 
and that machinery is provided by which this opinion ean 
make itself effective in determining in the last resort the 
policy of the bank. 

The far-reaching issues we have raised are not such 
as can be put aside for consideration in the distant 
future. Apart from the fact that all experience 
emphasises the necessity for laying the foundations of 
international institutions with the greatest care, many 
practical issues will almost at once arise. For example, 
is the bank to be an additional competitor for the world’s 
limited gold supply? Will it hold it in its own vaults or 
under earmark in different countries? Is it to be situated 
in a great monetary centre or in some neutral country ? 
These and many other questions spring to the mind as 
goon as one begins to consider the details of this am- 
bitious project. All of them need careful consideration 
before the final decision is taken. We would only urge 
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here that the balance of national power in the directorate 
and management, the absence of any provision to make 
the bank responsible to any ultimate authority, or to ex- 
plain its policy, are features which, though they may be 
necessary at the outset, are not appropriate to a perma- 
nent institution, and that, therefore, provisions should 
be made for periodical revision of the statutes of the 
bank. We suggest that with these considerations in mind 
the forthcoming conference should not attempt in the short 
time it will have available to thrash out these questions, 
but should invite the organisation Committee, which is 
to draft the statutes of the bank, to consult with the 
Finance Committee of the League of Nations with a view 
to providing in them for the points we have been dis- 
cussing. 

It may be suggested that the attitude of America is a 
fatal objection to this proposal. The United States is not 
merely one of seven ‘* Reparations Countries,’’ but is 
ultimately the largest creditor. Nevertheless, the Ameri- 
can Government is at present not even prepared to per: 
mit any official of the Federal Reserve system to take 
part in the scheme. This attitude was anticipated by the 
experts, who provided for alternative lines of action if any 
central bank omits to exercise its rights under the scheme. 
America will, therefore, presumably be represented on the 
board by independent New York bankers. If this is the 
official attitude towards a piece of machinery which will 
handle large sums of money due to America, it might at 
first sight appear that she would still more stoutly resist 
an association, however remote, with the League of 
Nations. We do not take this view. The embargo on 
Federal Reserve co-operation reflects the sensitiveness of 
American public opinion to the slightest suspicion that 
the interests of the United States may be subordinated to 
those of the rest of the world. We believe it has nothing 
to do with the form of organisation. On the other hand, 
the United States has in one direction or another co- 
operated on technical matters with the League of 
Nations, and there is no objection in the United States to 
the extension of this kind of limited membership of the 
League, so long as it involves no international commit- 
ments on America’s part. The experts under Mr Owen 
Young’s chairmanship could hardly propose consultation 
with the League; but we think it would be entirely appro- 
priate that the representatives of Governments should do 
so at the forthcoming conference. 





OUR INDEX NUMBER: THE HALF-YEAR’S 
PRICES. 


FoL.towinc the substantial declines recorded in the two 
previous months, the general level of wholesale prices 
was steadier on balance during June, our index number at 
the end of the month being one-fifth of 1 per cent. higher 
than at the end of May. The following table shows in 
summary form the changes during the past quarter in 
the index figures for the various groups of commodities, 
corresponding figures for the end of June, 1928, being 
added for purposes of comparison :— 


AVERAGE, 1927=100. 





Mar., 
1929, 








Ama, 
1929. 1929, 1929. 


Prices of individual commodities in June fluctuated 
somewhat irregularly, as may be seen from the following 
detailed analysis of changes in the value of the 58 articles 
comprised in our index number :— 










































































Inc. (+) or Inc. (+) or 
Dec. (—) Dec. (—) 
per cent. per cent. 
compared with compared with 
Month Year Month Year 
Ago. Ago. Ago. Ago. 
Wheat—For. ...... +13°5 | —12:3 | Flax..........cccceeseese — 2:5] —20°6 
Wheat—Eng. ...... — 1:6] —10°7 | Hemp ............ecceee — 0-7 0:7 
Pe srcdisvekseweseus + 6°3 | —18°3 | Jute.........ccccceeeeeee + 0-4] —11°7 
BOBEIET occcvescsncsvee — 62) — 8-4 
bcechunkeanherente. — 4-3 | —26°5 Textiles.........0000+ — 2:3} —15°6 
DEED Sicccdaunianeess + 83] — 8-2 ets 
SEN cccnycosavennensen + 3°8 fe PES TOR occccccccccccce + 18] + 9:8 
Potatoes .........00.. —14:3 | —66-7 | Steel rails ............ jes on 
Beef—-Eng. ......... + 4-3 {| — 7:7] Iron bars............... cat + 4:9 
Beef—Arg. ......... +21-2 {| — 5-9] Tin plates.............. — 1.4] — 0:5 
Mutton—Eng. ..... | + 2°3 | — 2-2 | Coal, Welsh exp. ... in + 39 
Mutton—N.Z. ..... aon — 8-1 | Coal, Dur. gas ....... + 65] +10-:0 
Bacon, Danish...... + 6°5| + 6:5 | Coal, household....... te + 8-1 
RE ss ccincnnsantiaredy — 1:0] +11-2 
Cereals and meat | + 2:7 | —15-°7 J Tim ..........ccceeeeeeee + 2:7) — 5:7 
—| COppe4r....cccccceceseees — O11] +17:1 
EME adeccesonveeesereg — 8-4] — 2-5] Spelter...............06. — 0;'9/] + 3:5 
Coffee — 2-6] — 7-9 
Cocoa — 16] —19-6 Minerals ............ + 0-6] + 5:5 
Sugar, cane .. ee -—13°3 
Sugar, ref. + 4:2 | —14-5 | Timber, Eng pon 
Cheese, Can — 3:9} — 2:0 | Timber, Swed. ...... dna 
Butter, Dan. ...... + 8-6] + 0-6 | Cement ............... —13:0 
Coco. Oil...........0++ — 4:7] —25-6 | Hides ..............0085 + 59] —13:2 
Tobacco ............ + 6-9; + 6:9 | Leather................. — 2-5] --30°4 
Petrol, No, 1 ......... uae +14°8 
Other foods....... — 0:2] — 9:2] Petroleum oil.......... ys +14:3 
Fuel Of] .........c0000. sth — 69 
Cotton A............. + 1-0] —17-5 | Linseed oil............. +60] + 3:4 
Cotton K............. — 6°7{ —24-2 | Tallow.............c00. eke + 41 
Cotton yarn......... saiee —13-0 | Rubber ............... — 1-2] +141 
Cotton cloth......... | — 1:8] — 8-4] Soda crystals......... aus eae 
ool, Eng. ......... —12-0 | —24-1 | Sulph. ammon. ...... sae gas 
Wool, Aust.......... ae — 14-6 | Creosote ............05. —10:0 | —40°9 
Wool tops..........6. — 2:4) —25-2 
iE sapeyepsinenvcques “ -— 89 Miscellaneous....... — 0-2] — 69 


In the cereals and meat section, it will be noted, move- 
ments were mostly in an upward direction. nglish 
grain prices were lower, but a sharp recovery took place 
in the case of Canadian wheat, and flour advanced in 
consequence. Maize and rice were both dearer; potatoes 
cheapened; and Argentine beef rose substantially. 
Among ‘‘ other foodstuffs,’’ declines in the case of tea, 
coffee, cheese and coconut oil were offset by higher quota- 
tions for refined sugar, butter, and tobacco. Chief move- 
ments in the textiles group were falls in the prices of 
Egyptian cotton, English wool, and flax. ‘The mineral 
section exhibited few large changes, but Durham gas coal, 
tin and pig iron were all dearer, whereas tinplates and 
lead were slightly cheaper. In the miscellaneous group, 
rises in hides and linseed oil were balanced by lower 
values for creosote, rubber and leather. As compared 
with a year ago, minerals are the one group in which 
declines do not predominate. 


The next table facilitates comparison between the 
actual prices of a number of typical commodities at the 
end of last month and the corresponding quotations at 
the close of the past four half-years :— 


1927, | 1928, | 1929, 


End Sune. | End Dec. | End Sune. | End Dec. | End June. 





Wheat, Canadian, 





Cereals and meat 112-8 100-9 99-1 92-6 95-1 
Other foods ............ 92-6 87-3 86-5 84-3 84-1 
Textlles...............++ 109-8 109-8 96-7 94-9 92:7 
Minerals ................ 91-3 99-7 96-7 95-7 96-3 
Miscellaneous ......... 95-9 91-4 20-0 89-5 89-3 
Complete Index ...... 100:6 96-1 94-0 91-5 91:7 





It will be observed that the chief alterations during the 
past month were a rise in the cereals and meat group— 
“* other foods ’’ being fractionally lower—and a further 
decline in the textiles section. Mineral prices recovered 
a little on balance, while the net movement of the mis- 
cellaneous group was slightly downwards. In compari- 
son with a year ago, the complete index shows a fall of 
approximately 9 per cent., to which the cereals and meat 
and textile groups have been the principal contributors. 


per ar. 61/~{ 58/- 55/- 49/3 48/3 
£7 £6 £9 £6 £3 
per 8 Ibs. ............ 6/- 4/8 6/6 5/4 6/- 
Mutton, New Zealand, 
per 8 Ibs. ............ 4/2 4/9 5/1 5/- 4/8 
Tea, Indian auction 
average, per Ib. ... 1/7k 1/6§ 1/38 1/5} 1/3 
Sugar, granulated, per 
Es Cacashvcehacrbeden 30/74 29/93 27/5 24/74 23/53 
Cotton, American 
middling, per lb 9-04d. 11-06d. 12-49d. 10° 59d. 10: 30d. 
Cotton yarn, 32’s 
twist, perlb. ...... 14- 50d. 15-25d. 17- 25d. 15-50d. 15- 00d. 
Wool, Australian, 
per Ib, 45: 50d. 48d. 48d. 44d. 41d. 
Jute, per ton........... £30/5/0 | £31/15/0 £34/5/0 £32/5/0 £30/5/0 
iron, Cleveland 
o. 3, per ton....... 70/- 65/— 66/- 66/- 72/6 
Coal, best Welsh, per 
GOMER cisisiccseccdl 20/6 19/14 19/3 19/44 20/- 
Tin, standard, perton | £300/3/10 | £265/2/6 senra/e £225/15/0 g20i/10/0 
Copper, per ton ...... £53/10/6 | £60/18/3 | £63/3/0 £74 £73/19/3 
Linseed oil, per ton... | £33/5/0 £28 £29/10/0 £29 £30/10/0 
Rubber, plant, sheet, 
Per ID. ........0cseeee 17d. 20d. 9-3l1d. 8-69d. 10-62d. 
Cement, Portland, 
per ton 60/9 54/- 54/- 47/- 47/- 
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When prices at the end of June are contrasted with those 
which ruled six months ago, it will be found that, on 
balance, cereals have cheapened, whereas meat and bacon 
values are on the whole higher. Tea, sugar and butter 
have all fallen. American cotton has maintained a rela- 
tively stable quotation, as opposed to an appreciable fall 
in the price of Egyptian. Wool, flax and jute values have 
declined. Iron, steel and coal prices have been firm 
throughout the half year, the chief fall in the mineral 
group being that in the quotation for tin. In the mis- 
cellaneous group of articles, petrol and rubber are dearer 
than six months ago, while hides, leather and creosote 
have cheapened. 

Reviewing the course of prices at the end of the March 
quarter, we noted that up to the beginning of April there 
was no evidence that the advance in Bank rate on 
February 7th had begun to affect the general price-level. 
It will be seen, however, from the next table, in which 
our index number is expressed (by a method of conver- 
sion explained in the Economist of December 15, 1928) 
as a percentage of the average level of 1913, that since the 
end of March prices have fallen on balance by about 4.6 
per cent. :— 




















19138=100. 
Cereals | Other Min Miscel- | Com 

, . - plete 
Date. = Foods, | Textiles.) rais. | laneous. | Index. 
Average, 1924 168°5 215:8 214-7 149-3 122-6 166-2 
oa 1925 168-4 204-2 194:6 139-8 126-2 160:°9 
1926 151-7 195-3 152°6 149-8 120-7 149-4 
a 1927 147-6 202-2 157°0 125:1 116-1 143-7 
a 1928 152-9 189-7 165:0 115-2 111-2 140°9 
End June, 1928 166°4 187-3 172:3 114-2 111:3 144°5 
» Dec., 1928 144-0 182°4 159:6 117:7 106- 136-5 
» Jan., 1929 142°7 180-8 159-0 118-6 105-9 136-1 
0 Bees. os 149-3 179-0 156: 120-6 06: 137-3 
a | ee 148:9 176°5 158-2 124-7 06- 138-1 
0 ABE 0 146-2 174-9 151-8 120-9 104°5 135-0 
» May, ,, 136°6 170°5 149-0 119-7 103:°9 131°5 
» June, ,, 140-3 170:1 145°5 120:4 103°6 131:7 





The extent of the downward movement during the past 
three months suggests that wholesale prices may be re- 
sponding to the influence of relatively dear money, and it 
should be noted that the decline registered in April and 
May would have continued last month had it not been for 
the upward fluctuation which occurred in the cereals and 


meat group. ‘‘ Other foods,’’ it will be observed, are still 
the highest group in relation to 1913, despite a fall of 
nearly 7 per cent. during the past six months, whereas 
textiles, with a fall since December last of nearly 9 per 
cent., are now much nearer to the general average. The 
disproportionately low figure for the miscellaneous group 
is occasioned chiefly by the altered value of rubber. 
Calculated with 1924 as the base year, our index num- 
ber at the end of June works out at 79.2. Recent 


quarterly changes, measured on this basis, are given in 
the concluding table, the averages for the past four years 
being added for comparison :— 


1924=100. 





Average, 1925. 99-9 94-7 90-6 93-6 102-9 96-8 
» 1926, 90-0 90-6 71:1 100-3 98-4 89-9 

» 1927 87-5 93-8 13-1 83-7 94-7 86°4 
End ‘Mar 93° 90:7 87:9 716°8 717-1 90-7 84-8 
-» 1928 93-7 90-9 718°6 76°6 91-8 86-4 

’ dune, ” 98-8 86-7 80-3 16-4 90-8 86-9 
De ” 84-5 87-6 74-1 16-9 90-2 82-7 
Mar’ 13% 85°5 84-5 14°3 718°7 86-5 82:1 

To 29 88-4 81:9 13:7 83:5 86-5 83-1 

» vune, ,, 83-3 718-8 67-8 80-6 84-6 19°2 


minininiiidhliblidei Radish ae re RCE Bes Doig he a 
Comparing the table above with that which precedes it, 
the tendency of price groups to recover their pre-war 

balance ’’ in relation to each other is clearly illustrated. 
Thus, in 1924, the ‘‘ other foods ’’ and textiles groups 
Were raised out of proportion to the general mean figure. 


Since-1924. these groups have recorded the largest 
declines. 
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MOTORISTS AND ‘‘ KNOCK FOR KNOCK.” 
(BY AN INSURANCE CORRESPONDENT.) 


Ir a man has more money than he can spend, and if he 
has more leisure than he can occupy, and if he finds 
litigation either soothing to his nerves or stimulating to his 
intelligence, then there is no reason why he should not 
have a lawsuit over every trivial dispute that arises in 
this mortal pilgrimage with any of his fellow-pilgrims. 
This outburst of philosophy is prompted by a recent 
peculiar action in a country court which, trivial in itself, 
has raised points of much general interest. 


A car belonging to a Mr Fish was hit by a van belong- 
ing to Messrs Sainsburys, and the owner claimed on 
Messrs Sainsburys for the damage done. Messrs. Sains- 
burys, being insured for third-party risks with an asso- 
ciation of underwriters, passed the matter on to the asso- 
ciation, which wrote the usual letter to Mr Fish 
asking for the name of his insurers so that the matter 
might be disposed of between the insurers on both sides. 
This letter is common form, and out of every thousand 
men who receive it after an accident nine hundred and 
ninety-nine give the information asked for, and thank- 
fully leave the whole troublesome business to be settled 
by their insurance company. But Mr Fish was different. 
He was apparently a man of principle—Pickvick and 
Principle—and he took his stand on the solid ground that 
his claim was against Messrs Sainsburys, that the under. 
writing association was nothing and less than nothing to 
him, and that his own underwriters had no interest m 
the affair one way or the other and that he was not bound 
to disclose their names. There was little or no money at 
stake, but principle, he said, after all is principle, and 
there was an end of it. 


But Messrs Sainsburys’ underwriters were men of prin- 
ciple, too, and whea man of principle meets man of prin- 
ciple then comes the tug of war. If they could get the 
name of Mr Fish’s insurance company it was almost 
certain that they would prove to have a ‘“‘ knock for 
knock ’’ agreement with it and by a ‘‘ knock for knock ”’ 
agreement each insurance interest undertakes not to go 
to law with the other insurance interest but to settle 
third-party claims amicably on lines laid down in the 
agreement. The sum at stake in this case was 
admittedly trivial, but principle, they said, after all is 
principle, and they must at all costs maintain the prin- 
ciple of knock for knock agreements and insist on being 
put into touch with Mr Fish’s company. Mr Fish, basing 
himself again on the principle that agreements made 
between two insurance companies in secret were no busi- 
ness either of his or of Messrs Sainsburys, still refused ; 
the underwriting association, equally firm, told Mr Fish 
that if he wanted to be paid he could sue Messrs Sains. 
burys for the money; the writ was issued; the lawyers 
on each side were marshalled ; costs were incurred ; much 
time and energy were expended; the grievances of both 
sides were aired in open court; and judgment was given 
(as it could scarcely fail to be given) for Mr Fish. 

In this action which (we are prepared to believe) may 
have consumed in costs 500 per cent. of the sum in 
dispute, there were three main interests concerned. They 
were Mr Fish, the Underwriting Association and ‘the 
Lawyers, and it is instructive to work out a little profit 
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and loss account to show what each of them made or 
lost through this claim being carried to Court. 
Mr. Fish— 
Profit : Winning on a point of principle and, perhaps, 
saving a few shillings of no-claim bonus. 
Loss: Much time and bother; a day or half-day 
spent in an unpleasant court; and the difference 
between his lawyer’s costs taxed and untaxed. 


The Underwriters— 
Profit: Nil. 
Loss: Time and bother; the whole of their own costs 
and the whole of Mr Fish’s taxed costs. 


The Lawyers— 
Profit: All the costs. 
Loss: Nil. 
That is what comes of going to law on a point of prin- 
ciple—an excellent thing for the legal profession and a 
very bad thing for everyone outside it. — 


In the daily Press there has been some evidence that 
this judgment is regarded as a triumph for motorists, 
who do not like the knock for knock system, partly 
because every motorist after a collision, being certain that 
he was in the right and the other fellow criminally in the 
wrong, wants blood, and partly because they think that 
their no-claim bonus is endangered when the dispute is 
settled amicably, and their company, under a private 
agreement, pays for damage that it need not otherwise 
have paid for. Actually, however, the case is a very 
striking proof of the value of knock for knock agreements, 
both to the insurance companies and to the insured—to 
every one in fact except the lawyers. It is obviously 
to the interest of insurance companies that the cost of 
settling motor-car claims should be kept as low as pos- 
sible, and as the cost of settlement has to be paid for 
out of the premiums, and the premiums have to be 
adjusted to the cost of settlement, it is equally obvious 
that the motorist who pays the premium gains by the 
costs being kept down. And nothing has contributed so 
much to the reduction of costs as the knock for knock 
agreements. In this case, for example, if the knock for 
knock had been allowed to work the whole matter would 
have been disposed of and finished with by a smal! pay- 
ment to the repairers of the damaged car; but as the 
knock for knock did not work it was disputed and battled 
over, and to the repair bill has to be added the whole 
cost—probably out of all proportion to the claim—of the 
litigation. Apply the same principle of settlement to all 
collisions between cars and it is clear that at once the 
cost of motor insurance will be enormously increased, and 
there can be no doubt on whom that increased cost will 
fall. It will fall on the motorists in the shape of higher 
premiums. As it is, the motor-car departments of insur- 
ance companies and private motor-car underwriters are 
working either at a loss or for a tiny percentage of profit, 
and the business at present rates simply could not carry 
the burden of a large number of extra disputes. The 
motorist may feel a natural irritation at having what he 
considers a cast-iron case against his third party given 
away behind his back, but men are like nations—if thev 
choose a war when they can have a peaceful settlement 
they must pay for their preference. 





Notes of the Week. 


Government’s Employment Schemes.—The first im- 
pression made by the plans for increasing employment. 
which Mr J. H. Thomas unfolded in the House of Com- 
mons on Wednesday, is that the Cabinet intend to 
apply new stimulus to action on traditional lines. 
No strikingly original or dramatic measures are fore- 
shadowed, and the lines on which this obdurate problem 
is to be attacked are in the main those followed by the 
new Government's predecessors, with the difference that 
the attack may now be pressed with more energy and 
enthusiasia. ‘fhe railway companies, who were under 
obligation to the late Government to spend on develop- 
ment work and re-equipment £6,500,000—the capital 
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value of the remitted passenger duty—are to be urged to 
go ahead with this outlay, and to make further experi- 
ments in the use of steel, instead of wooden sleepers. 
The Road Fund is to de safeguarded against future raids 
by the Chancellor of the Exchequer and its accruing 
surpluses utilised to finance a five-years’ programme of 
main road construction costing £9,500,000, and a six- 
years’ programme of work on secondary roads and bridges 
estimated to cost £28 million. In addition, Mr Thomas 
announced that the Southern Railway Co. and the Lon- 
don County Council had reached an agreement with re- 
gard to Charing Cross Bridge, which would enable the 
reconstruction of Waterloo Bridge to be put in hand at 
once, while a committee will be set up to examine the 
practicability of a London ceinture tube for goods trafiic. 
In order to facilitate ‘‘ transfers’’ of unemployed from 
the distressed areas, the Unemployment Grants Com- 
mittee is to be given greater elasticity of powers and to 
be enabled to make grants not only to municipalities, as 
heretofore, but also to public utility companies, subject tc 
all schemes being approved by a committee of business 
men which it is proposed to constitute. Parliament, be- 
fore the Recess, is to be asked to guarantee £25 million 
for loan purposes and to authorise the Government to 
grant interest for a period not exceeding 15 years where 
assistance by way of guaranteed loan is inadequate. Yet 
another committee is to examine the question of unem- 
ployment of young persons in relation to the fact that 
300,000 persons of 65 to 70 years of age are in work, 
and ‘‘ encouragement ’’ (of a nature not yet defined) is 
to be given to new enterprises in the distressed areas. 
Empire development is to be stimulated; the East Africa 
and Palestine Guarantee Act is to be amended im- 
mediately so that schemes of work can be expedited by 
allowing interest to be paid out of capital during the con- 
struction period; future Budgets are to provide a million 
pounds annually to be ‘* used exclusively for the develop- 
ment of the Colonies.’’ Finally, the period of the export 
credit scheme is to be extended, additional trade com- 
missioners are to be sent abroad, and Mr Thomas will 
visit Canada this summer to study emigration possibili- 
ties on the spot. The utility of the Government’s plans 
remains to be tested by their method of application, but 
their practical effects in relieving unemployment cannot 
be startlingly great. As a preliminary statement, Mr 
Thomas’s speech is suggestive of greater caution in per- 
From 
this point of view his severest critics will be a section of 
the Government’s own supporters, whose disappointment 
at the absence of an announcement that the pledge to 
raise the school-leaving age is to be implemented is 
already forcibly voiced. 


The Future of Safeguarding. The Prime Minister's 
statement to the House of Commons on Tuesday with re- 
ference to the Government’s attitude to tariffs will be 
welcomed by Free Traders. In reply to an inquiry from 
the Leader of the Opposition, Mr MacDonald announced 
that the report of the Safeguarding Committee on woo! 
textiles would be published, but that its recommendations 
(favourable, it must be inferred, to the imposition of 4 
duty) would not be put into operation. Further, the White 
Paper procedure, under which the late Government hoped 
to widen the door to a general protective tariff, would 
be treated ‘‘ as a dead letter ’’—a statement which clearly 
implies that the Board of Trade will accept no further 
applications for Safeguarding inquiries. Finally, with re- 
gard to existing duties, Mr MacDonald said: ‘‘ There are 
certain questions connected with this controversy of Safe- 
guarding which are really Budget concerns, and Budget 
policy . . . will be dealt with by the Chancellor when he 
opens the next Budget. With regard to the existing Safe- 
guarding duties, that are purely Safeguarding—that are 
strictly speaking and properly Safeguarding—we have 
consistently opposed their imposition and made it abun- 
dantly clear that we should reserve the right to remove 
them when the practical opportunity arose. Opposition to 
protective duties has just been overwhelmingly expressed 
by the electorate. It must therefore be understood that 
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‘we should in no case renew those duties, should they re- 
fmain in operation until the statutory periods expire, and 
we reserve the right to repeal them at earlier dates if it 
appears practicable and desirable to do 80. We realise 
the inconvenience which changes of tariff policy inflict on 
the trades concerned, and, in coming to a conclusion upon 
this matter, we must have regard to this consideration and 
also to the revenue aspects of the question.’’ In a recent 
article (Economist, June 22, 1929, page 1384) we ex- 
amined the constitutional position of the various cate- 
cories of tariff duties now in operation. The Safeguard. 
ing duties proper—i.e., those imposed, after inquiry by 
Committee, on lace, cutlery, gloves, gas mantles, packing 
and wrapping paper, buttons, enamelled hollow-ware, and 
certain forms of pottery, are due to expire on dates rang- 
ing from June, 1930, to June, 1933. It is not improbable 
that the Government will allow these relatively unimport 
ant duties to run their course. Mr MacDonald's refer- 
ence to next year’s Budget and the known hostility of Mr 
Snowden to the McKenna duties—i.e., on motor-cars, 
clocks, cinematograph films, ete.—suggest, however, that 
the Government will take the opportunity of the 1930 
Finance Act to introduce a measure whereby this group ot 
duties will then be repealed. On the other hand, the 
Prime Minister's hint that ‘‘ revenue aspects ’’ could not 
be disregarded leaves the future of the silk and artificial 
“SH silk duties somewhat uncertain, since net Treasury re. 
a ceipts from this source are £5 million a year, and the 
duties were, indeed, imposed by Mr Churchill ostensibly 
for revenue purposes. Should Mr Snowden decide next 
April that he cannot yet afford to sacrifice this substantial 
item of revenue, Free Traders will not be disposed to find 
9 over-much fault with his decision, provided that the 
79 Government in other directions live up to their professions 
9% of determination to abolish ‘‘ when the practical oppor- 
79% tunity arises ’’ all purely protective duties. 

























































































Fate of the Second Finance Bill.— When Mr Churchill 
introduced his Budget in April he divided his proposals 
between two Finance Bills. The first, containing neces- 
/sary and urgent revenue matters was passed by the last 
/ Parliament, while the second, containing proposals of 
x minor revenue importance, but of a controversial nature, 
was left in suspense to be dealt with by the new House 
of Commons. The Government have decided not to 
adopt it. Mr Snowden’s statement in the House on 
Wednesday was as follows :— 


I have come to the conclusion that I shall not ask the House to 
proceed with the draft Finance Bill which was foreshadowed 
in the latter stages of the last Parliament. But I shall ask the 
House next year to enact the clause extending the relief from 
stamp duty on company amalgamations, which has retrospective 
effect, and also the clause relating to motor vehicles. These are 
two very small matters. I do not intend to proceed with the 
proposals in regard to duties on bookmakers’ telephones and on 
totalisator stakes, nor with the proposals for the reduction of 
excise liquor licences, nor with the proposed concession as to 
the sale of half-bottles of spirits. I will consider the proposal 
for inereased licence duties on brewers, distillers and tobacco 
manufacturers, but I shall not be in a position to announce the 
final decision upon them until next year’s Budget. 


The chief point of interest is that betting duties, after a 
# short and chequered career, disappear, probably for ever. 





























France and her Debts.—The diplomatic machinery of 
Europe will have to move with great expedition and good- 
will if the Reparations settlement, with its associated ques- 
ion of ratification of Allied debts and the agreement for 
the evacuation of the Rhineland, are to be accomplished 
according to plan. The fixed points in the time-table are 
August 1st, when France is due to pay America 400 million 
dollars on account of her war-stores debt, unless she pre- 
lously ratifies the Mellon-Berenger agreement, and Sep- 
ember Ist, after which date the new Young annuities 
bre due to come into force. During the past week the pro- 
eedings of the French Chamber showed that even the 
hatter of ratification of the French debt, which might at 
irst sight seem one of the simpler issues, is full of difficul- 
tes. In spite of a lengthy explanation by M. Poincaré to 
he Foreign Relations and. Finance Committees extending 
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over many days, the Chamber on Sunday, amid a scene of 
great excitement, insisted that the Government should 
appeal to the United States to postpone the date at which 
the commercial debt becomes due. The Prime Minister 
warned the Chamber that such an appeal was doomed to 
failure, and, when the message was transmitted to Wash 
ington, it met with the inevitable rejoinder that the 
Executive had no power to postpone the date without the 
permission of Congress, that Congress could not possibly 
be summoned in time, and that, even if it met, there was 
no hope that it would depart from the decision of 
June 19th last, which authorised a postponement only if 
France could assure the United States that the agreement 
would be ratified. It is unfortunate that, in his reply, the 
American Secretary of State, if he 1s correctly reported, 
committed the mistake of saying that the French debt was 
in respect of post-war obligations only. There is no ground 
for this assertion in the agreement, which covers the whole 
of France’s borrowings. But this slip does not alter the 
fact that France was courting an inevitable rebuff in 
asking for a postponement, seeing that she has had it in 
her power for the last three years to spread her ‘* com- 
mercial debt ’’ with the other war debts over a long period 
of years by the simple act of ratification. The incident 
has, however, shown the depth of French feeling on the 
subject, and there is some danger that this feeling may 
lead her into a course which would be damaging to her 
reputation for straight dealing, and which friends of 
France could only regard with great regret. The appeal to 
America having failed, it is now suggested that the debt 
ratification should be made by decree in time to secure 
the postponement of the payment due on August Ist. The 
act of ratifying an agreement we take to mean that the 
highest authority in a country confirms an arrangement 
made by one of its agents, and solemnly binds the country 
to the act in question. But in this case it is, apparently, 
seriously proposed that, as soon as the postponement has 
been secured, the Chamber should declare by resolution 
that, if Reparations payments diminish or cease, France's 
payments to the United States will also cease. It may or 
may not be right for France to make her payments to 
America contingent on Germany’s payments—so far there 
has been no sign that America would accept such a condi- 
tion—but France has had ample time to put the matter 
to the test and to inform the United States that she will 
not undertake to pay her debts unconditionally. If she 
had done so the probabilities are that she would have been 
asked to repay the 400 million dollars—which apparently 
she has at her disposal in the United States—on the due 
date. The plan proposed, in effect, amounts to securing 
postponement on false pretences, and we feel sure that, 
on consideration, French opinion will see it in this light. 


The South African Elections.—Our Cape Town corre- 
spondent sends the following comments on the South 
African election results, a summary of which was given 
in our issue of June 22nd :—The Nationalist Government, 
he writes, returns to power, no longer dependent on 
Labour for its majority. The Labour party, already hope- 
lessly split before the dissolution, has ceased to exist as 
a force to be reckoned with. Its numbers are halved, and 
it has lost every seat in Natal and the Cape. The South 
African Party emerges more clearly than ever as an urban 
institution. It has swept Cape Town Peninsula, and holds 
every seat in Natal with the exception of that retained 
by the ex-Speaker. It relied for victory, however, on a 
large turnover on the Reef, which did not materialise, for 
Labour managed to retain seven of its eight remaining 
seats in that region, and no inroad was made on the 
Nationalist constituencies. In the country the hold of the 
Nationalist Party has been consolidated. The Orange 
Free State is held with increased majorities, and seats 
have been won from the South African Party both in 
the Cape and in the Transvaal. The Nationalist Party 
may, in fact, anticipate a clear majority over the South 
African Party of about fourteen in a Parliament of 148. 
There can be little doubt as to the underlying causes. The 
country population, predominantly of ‘* ware Afrikaner ’’ 
stock, has viewed with perturbation and annoyance the 
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beginnings of trade union organisation among a hitherto 
docile and invariably ill-remunerated native labouring 
class. Foremost among General Hertzog’s proposals for 
the ‘‘ solution ’’ of the native problem has been the 
abolition of the native vote in the Cape. It has been an 
easy matter to interpret General Smuts’s plea for an in- 
creased measure of co-operation with the territories in 
the north as a ‘‘ black Africa ’’ movement, in which 
white domination in South Africa would be swamped, 
the native franchise would be extended to the Transvaal, 
and the isolated white farmer would be compelled to alter 
his outlook very fundamentally. The farmers have rallied 
to the party which seemed to offer the one safeguard 
against black domination. In Natal and the Cape 
Peninsula the success of the South African Party is 
attributable undoubtedly to the resentment felt by many 
English-speaking people at acts of the Pact Government 
which have been interpreted as being directed towards the 
weakening of the British connection. The Flag settle- 
ment did not succeed in allaying the bitter feeling aroused 
by the controversy over the use of the ‘‘ Union Jack ’’; 
and the much misunderstood South African-German 
Treaty has increased the bitterness. As to the future, 
two main consequences of the election are clear. The 
Hertzog Government has failed to secure the two-thirds 
majority necessary to carry the constitutional amend- 
ments implicit in the native bills. It is not to be supposed 
that General Hertzog either expected or desired any such 
majority, and we may now anticipate a more leisurely and 
perhaps more thoughtful approach to the whole question 
of the relations between black and white. In the second 
place, the virtual disappearance of the Labour Party as at 
present constituted makes possible the very necessary re- 
organisation of the whole movement. There are signs that 
responsible leaders in that party now realise the necessity 
of making an endeavour to co-operate with those four- 
fifths of the population which hitherto have been denied, 
on account of race and colour, a share in the movement. 
We may look forward to a calm session. Nevertheless, 
the Nationalist Government is entering a more difficult 
period. The export trade in agricultural produce shows 
signs of proving less remunerative to the farmers, and the 
Government may henceforward have difficulty in persuad- 
ing its supporters that the policy of industrial protection 
is the best that could be devised in their interests. IJt 
will be instructive to observe how the Government will 
endeavour to prevent the flow of labour from the country 
to the towns. 


The Fall of Baron Tanaka.—On Tuesday, July 2nd, at 
Tokyo, Baron Tanaka and his colleagues in the late 
Japanese Ministry resigned, and a new Ministry has 
been formed by Mr Yuko Hamaguchi. It is good news 
that the Foreign Minister in the new Cabinet is to be 
Baron Shidehara, who distinguished himself in that office 
in the Ministry immediately preceding Baron Tanaka’s 
by the wisdom and moderation with which he handled 
Japanese foreign relations—particularly certain delicate 
relations with China and with the United States. Baron 
Tanaka is a soldier, and he took office in order to carry 
out a “firm’”’ policy—for instance, in Manchuria. 
Policy, however, is largely imposed by situations; and in 
the last resort Baron Tanaka has found himself con- 
strained to proceed as cautiously in Manchuria as any of 
his predecessors. Meanwhile, it is ostensibly a Man- 
churian affair that has brought about his fall: to wit, 
the incident of the bomb outrage which caused the death 
of the local Chinese War-lord Chang Tso-Lin a year ago. 
It will be remembered that Chang’s train—in which he 
was retreating, along a Chinese railway, from Peking to 
his local Manchurian capital, Mukden—was blown up by 
a bomb or bombs placed under the arch, just outside 
Mukden, over which this Chinese line crossed the 
Japanese-owned and controlled South Manchurian Rail- 
way. Now the South Manchurian Railway runs through 
a Japanese zone, which is policed and garrisoned by the 
Japanese authorities. Accordingly, the following ques- 
tions arose: Could Chang Tso-Lin’s train have been 


blown up if the Japanese patrols had been on duty in ! 


the normal way? And if they were not on duty, must 
not this negligence have been deliberate? After a pro. 
tracted official inquiry, a Japanese colonel has been 
punished and his superior officer has resigned; but Baron 
Tanaka has withheld the report of the commission of 
inquiry from publication. The Japanese Army is said to 
have taken the view that if the responsibility for the act 


of negligence has been carried as high as this, it ought to q 


be carried still higher—in other words, it ought to involve 
the resignation of Baron Tanaka’s War Minister. This 
attitude in the Army is said to have been the immediate 
cause of Baron ‘l'anaka’s fall—the point being that, if the 
post of War Minister had become vacant in that manner, 
Baron Tanaka would have been unable to fill it, and so 
would have been compelled, in any case, to resign office 
himself. This may be one of the causes of his resigna- 
tion—but here we enter a region of mystery. All that we 
really know is that, for some reason or other, *‘ the Elder 
Statesmen ’’ have decreed Baron Tanaka’s fall. 


Towards Stabilisation in China.—It now seems almost 
safe to prophesy that China will escape further civil war 
this season and, if this season, in future years likewise. 
Last year, it will be remembered, the issue in the civil 
war was whether the Kuomintang, and the various fac- 
tions and individuals co-operating with it, should or 
should not drive off the field all other claimants to repre- 
sent the Central Government of the Chinese Republic. 
That issue was decided in favour of the Kuomintang by 
the fall of Peking, the death of Chang Tso-Lin, and the 
policy of co-operation with the Kuomintang which was 
adopted by Tso-Lin’s son and successor, Chang Hsiieh- 
Liang, in Manchuria. The Kuomintang Central Govern- 
ment at Nanking was left in almost undisputed posses- 
sion of the field when the campaigning season of 
1928 closed. This year, the issue has been whether the 
victorious coalition would hold together. When the pre- 
sent campaigning season opened last spring, the Kuomin- 
tang Central Government at Nanking, represented by its 
President and Generalissimo Chiang Kai-shek, was 
already at loggerheads with the masters of the soldiers 
from the South-Western Province of Kwangsi, and was also 
in strained relations with the Baptist-Bolshevik master 
of the Kuominchiin, Feng Yii-Hsiang, who held the Pro- 
vinces of Kansu, Shensi and Honan. The question was: 
Would Feng and the Kwangsi Faction combine to re- 
pudiate the authority of the Nanking Government? In 
this situation, Chiang struck first and destroyed the 
Kwangsi forces on the Middle Yangtse, round Hankow, 
in a swift and brilliant campaign planned out for him by 
Colonel Bauer—General Ludendortff’s right-hand man 
during the European War. Bauer has since died; but 
his brief intervention in Chinese affairs may have had a 
decisive effect on Chinese history, for the results of that 
campaign were notable. Feng kept quiet; the surviving 
Kwangsi generals tried and failed to capture Canton by 
an attack, down the West River, from their home pro- 
vince; and they seem now to have been crushed in 
Kwangsi itself. Meanwhile, Feng has been confronted 
with an ultimatum from Nanking, and has made up his 
mind to go into exile rather than fight Chiang Kai-shek 
single-handed. His abdication is probably due to a com- 
bination of causes: the terrible Muslim rebellion in Kansu, 
in his rear; the attitude of Yen Hsi-shen, the ‘‘ model 
tuchiin ’’ of Shansi; and perhaps, above all, the now 
overwhelming and imperious demand of the Chinese 
people for peace, which has become strong enough to 
make it very difficult, even for such an old hand as Feng, 
to play the ‘‘ war lord ’’ game. So Feng has booked his 
passage for Japan; and, from the Nanking Government's 
point of view, the only fly in the ointment seems to be 
that Yen has insisted on leaving China by the same boat 
as his ex-neighbour and colleague. Nanking would have 
preferred to see Yen shoulder the invidious and possibly 
perilous task of taking over Feng’s troops and provinces; 
but no: the “‘ model tuchiin ’’ has elected to carry his 
virtue to an extreme that makes the politicians at Nan- 
king almost begin to feel uncomfortable. When a tuchiin 


—even a model tuchiin—insists upon going into voluntary | 
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exile instead of accepting an invitation to double the size 
of his domain, there must be some catch in it somewhere. 
At least, so they seem to be feeling at Nanking. On the 
whole, however, the prospects for peace, stability and 
order in China are far more favourable at this moment 
than they have ever been since 1911. It is therefore 
good news that the British Minister in China, Sir Miles 
Lampson, has just been visiting Nanking in order to dis- 
cuss with the Chinese Government certain long-standing 
matters such as the conditions for the rendition of Wei- 
hai-wei (agreed in principle at the Washington Confer- 
ence of 1921-2) and the application of the Boxer 
indemnity fund for China’s benefit. One positive result 
of his visit is an agreement for the despatch to China 
of a British Naval Mission. It is to be hoped that China 
will not aspire to join in the race of naval armaments at 
a time when the principal naval Powers are seeking to 
put an end to it. There is, however, one definite piece 
of work for the British Naval Mission to accomplish. It 
has to build up a Chinese naval force for policing the 
Chinese coasts and navigable rivers so efficiently as to 
render the presence of foreign warships in these Chinese 
territorial waters superfluous. 














































Dissolution Honours.—Moderate in length and cast on 
conventional lines of payment for party services ren- 
“9% dered, Mr Baldwin’s Dissolution Honours List calls for 
"as little criticism as applause. In recognition of his 
services as Secretary of State for India, Viscount Peel 
is raised to an Earldom; Sir William Joynson-Hicks, 
who receives a Viscountcy, is translated, after 21 years 
in the House of Commons, to the serenity of *‘ another 
place ’’; and Baronies are conferred on Sir Hamar 
Greenwood (a peerage which recalls oddly to mind 
troublous times in Ireland), or Major Yerburgh (whose 
father in 1916 received a peerage but died before the 
issue of letters patent), and—for public rather than 
political services—on Sir Gilbert Wills and Sir George 
Lawson-Johnston, Chairman of the Executive of the 
British Charities Association. For the rest, seven Privy 
Councillorships, six Baronetcies, and eleven Knighthoods 
are distributed with what may pass for justice among 
Under-Secretaries and other diligent supporters of the 
late Government in the House of Commons and in the 
constituencies. The only by-election involved is that 
caused in the safe Conservative stronghold at Twicken- 
ham by the ennoblement of ‘‘ Jix,’’ to which must be 
“9m idded the impending election at Preston (Sir William 
“3% Jowitt’s seat) and the vacancy caused at South Leeds 
7 by the promotion of Sir Henry Slesser to the Bench. In 
9 neither case is a Government defeat likely. Many of the 
younger Conservatives whose fate at the polls has ex- 
cluded them from Parliament, to Parliament’s loss, may 
be inclined to regret that Mr Baldwin did not take a 
bold line in making more use of peerages to create room 
for meritorious, but exiled, followers. 











Scott of the ‘‘ Guardian.’’—The retirement of Mr C. P. 
Scott from the editorship of the Manchester Guardian is 
a loss not only to journalism but to the public life of this 
country. In the fifty-seven strenuous years during which 
Scott directed the great newspaper, with whose title his 
own name will always be connected, forces of commer- 
cialism have gone far to crush the individuality of the 
British Press. The country has, therefore, the more 
reason to be grateful to Scott for his fine and courageous 
achievement in maintaining the independence of the 
Manchester Guardian and making it a true organ of 
Opinion whose fame is justly worldwide. ‘‘ Stiff in 
opinion,’’ yet conspicuously magnanimous and perceptive 
in vision, caring little for popular favour, ardent for 
justice, as he saw it, Scott stood for over half a century 
for all that is finest and most admirable in English 
thought. Quixotic, sometimes extravagant in en- 
husiasm, a Cyrano de Bergerac of letters, apt to cham- 
Pion hopelessly lost causes, he none the less marched in 
he van of his contemporaries. An idealist, sans peur et 
ang reproche, whose chief hatred was for ‘‘ the lie in the 
soul,’’ he attracted to Manchester by virtue of his per- 












sonality a band of writers—not least the late Mr C. E. 
Montague—whose work was a delight to all who cared for 
English prose. Mr E. T. Scott, who succeeds his 
father as editor, has a great tradition to follow. 


The Quarter’s Revenue.—The first quarter of the finan- 
cial year is one in which the inflow of income tax revenue 
is at its lowest, and so the results of that period afford very 
little indication as to the promise of the whole year. Allow- 
ing for this fact, it may be fairly claimed that on the 
revenue side the current year has started well. Ordinary 
revenue was £134.5 millions, as against £128.5 millions 
for the corresponding quarter of 1928-29, and this increase 
of £6 million compares very favourably with the margin of 
only £2.7 million by which the final estimates for 1929-30 
exceeded the actual results for 1928-29. Perhaps the 
most striking result is the increase of £2.4 million shown 
over last year by the quarter’s intake in respect of 
Customs duties, for it was calculated that the abolition 
of the tea duty last April would reduce Customs revenue 
for the full year by just over six millions. Income and 
super tax, for what the quarter’s figures are worth, is 
well maintained, while the increase during the quarter of 
£3.5 million in estate duties has confounded those critics 
who three months ago were arguing that death would 
hardly be expected to bring aguin so rich a harvest to the 
exchequer as he brought in 1928-29. Stamp duties have 
fallen by £340,800, and while their decline is easily 
accounted for by the recession in new issue and Stock 
Exchange activity, here the critic can claim that he fore- 
saw the decrease three months ago. As regards the non- 
tax items, net Post Office earnings are steadily expand- 
ing, while there has been a welcome windfall in the shape 
of an increase of £1.83 million in respect of receipts from 
sundry loans. Miscellaneous receipts, both ordinary and 
special, are for this quarter lower as compared with a 
year ago. The expenditure side is less satisfactory. The 
national debt service has so far required this year an addi- 
tional £400,000, and the recent course of Treasury bill rates 
suggests that that is a cheap escape for the Chancellor. 
Increases of £450,000 in the fighting services and of £5.2 
million in other supply services are clearly matters which 
the new Chancellor will have to watch, though the 
gradual fruition of the de-rating scheme may be partly 
responsible. As regards self-balancing items, the Post 
Office has properly coupled a higher net profit with an 
increased expenditure on itself, but the figures relating to 
motor taxation show that this year the Exchequer has so 
far taken for itself £962,000 and that the Road Fund is 
consequently that much short. To sum up the quarter’s 
returns, ordinary revenue shows an increase on last year 
of £5,984,608, and ordinary expenditure £6,396,839. The 
new sinking fund allocation has fallen by £6,030,456. Mr 
Churchill can claim that when the electors cast him into 
‘the cannibals’ pot he left his heir with more than a bare 
sufficiency of this world’s goods to launch him upon his 
career. 


Cotton Trade Wages.—It is quite apparent, writes our 
Manchester correspondent, that the trade union officials 
in the Lancashire cotton industry are determined to re- 
sist the demand of the employers for a wages reduction 
equal to 12.82 per cent. on current earnings. On Tues- 
day last there was a joint conference in Manchester 
between representatives of the Master Spinners’ Federa- 
tion, the Operative Spinners’ Amalgamation and the 
Cardroom Operatives’ Amalgamation when the employers 
gave their reasons for demanding a wages reduction. 
The Chairman of the Federation, Mr F. Holroyd, read a 
comprehensive statement giving facts and figures 
relative to the losses of shareholders interested in firms 
owning 33,920,000 spindles with a paid-up capital of 
£60,493,781. In July, 1928, the market value of this 
capital was only £10,000,000, representing a depreciation 
of £50,000,000 in the last ten years. The statement of 
the Federation continued :— 

The factors contributing to lost trade were said to 
be: (1) High rates and high social service charges, 
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(2) The return to the gold standard; (3) High charges in 
subsidiary and complementary services; (4) Higher rates 
of wages than are paid in various competing countries; 
(5) Reduced working hours; (6) Increased use of compet- 
ing fabrics; (7) Tariff barriers abroad; (8) Poverty in 
foreign markets, depreciation of foreign currency and 
interference with trade due to civil strife; (9) Rapid ex- 
pansion in manufacturing equipment abroad and 
competitors’ increasing capacity to manufacture high 
quality goods. It was pointed out that the last change 
in wages took place in 1922 when the index of retail 
prices was at 181. The figure is now 160 and as a 
result of the reduction the operatives are enjoying the 
equivalent of an increase in wages to a proportionate 
extent. The trade union officials retired to consider their 
position, but after about ten minutes’ absence they re- 
turned and it was definitely stated that they were unable 
to entertain the claim of the employers. The conference 
then adjourned sine die. On Monday next the weaving 
employers are to meet the Northern Counties Textile 
Trades Federation to consider the wages demand in that 
branch of the industry. It is not likely that the two 
sections of the employers will take any further action 
unfil their reply has been given. It is understood, how- 
ever, that arrangements are now being made for a ballot 
to be taken of the members of the Master Spinners’ 
Federation. According to the rules of this organisation a 
lockout cannot take place without the consent in writing 
of 80 per cent. of the members. In trade circles it is 
anticipated that the necessary majority will be obtained. 
The demand of the employers provides for the new rates 
of wages to be effective in the week ending August 3rd 
and no real crisis can arise until July 27th. In the 
meantime, this question is being somewhat affected by 
the decision of the Government to hold an inquiry into 
the cotton trade. The President of the Board of Trade 
has recently consulted the Manchester Chamber of Com- 
merce, the spinning and weaving employers and repre- 
sentatives of the operatives in connection with this 
matter. Manchester merchants have strongly opposed 
the inquiry. During the last five or six years many 
inquiries have been held by the trade itself and there is 
no shortage of facts. Whatever may be done by the 
Government, Lancashire employers are determined to 
press the wages reduction. Intervention by the Ministry 
of Labour may be taken for granted should there be a 
danger of a lockout. In trade circles the opinion is held 
that a stoppage of machinery will be avoided as a result 
of a compromise. 


Wool Trade Troubles.—Our Bradford correspondeni 
writes: —It has frequently been mentioned in the York- 
shire press that one reason why wool growers say they 
cannot afford to accept less money for wool is that they 
have never written down the capital value of their 
stations. Many of these that changed hands just after 
the war did so at a very high level, and with merino wool 
at anything below 18d. a lb. delivered Australian port, 
there is nothing but loss on the working of the station. At 
the same time this suggestion has to be faced and the loss 
having occurred there is not much good done by hiding 
it in the balance sheet. The grower has been told many 
a time that the mill man has had to write down his plant 
and suffer very considerable loss in that way, in order 
to get his production costs down on to a level at which he 
runs a fair chance of securing orders. In the many cases 
of firms getting into difficulties and having to be sup- 
ported by the banks, invariably the banks inform them 
that they put scarcely any value on their buildings and 
machinery and do not want such commodities as security. 
Readers of wool trade literature must be tired of hearing 
that things in Bradford have been in a bad way for the 
last year, but nothing can make this clearer than one or 
two facts like the following. This week there has been a 
public auction of a worsted spinning concern. It sold at 
an average of about fifteen pence per spindle. This is 
only the scrap iron price. To replace those spindles 
to-day with new machinery would cost at least fifty-five 


shillings per spindle, with all necessary machinery before 
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yet capitalised at anything up to £3 10s. per spindle. 
There has been an auction also of worsted looms, many 
of them selling at £5, which again is only the price for 
scrap metal. Those same looms to-day, made by the 
same maker, would cost, new, £37 to £38. Another mill 
working on the woollen principle has recently installed 
sets of cards which have cost around £2,000 each, yet it 
is very doubtful if the second-hand value is more than 
£200. In the wool combing industry to-day there are 
fifteen per cent. fewer operatives than in 1923, and over 
the past year’s running the average output of combs in 
this district has been only 57 per cent. of their capacity. 
One large crossbred comber was so badly placed for work 
that over a period of weeks his output was barely 7 per 
cent. of capacity. In fact, he was in such a bad position 
that when anyone asked him if he could put in a small 
lot quickly, he refused, because it was not worth while to 
raise steam and get the plant going for a small weight. 
New combs cost to-day between £250 and £3875, yet some 
were recently sold second-hand at £60 to £70. Finally, 
there is an artificial silk concern in Yorkshire in which 
the best part of £700,000 has been invested in different 
forms of shares and which to-day is probably only worth 
what the plant and freehold would fetch. The writer 
knows of three firms engaged in the trade of importing 
Cape wools to various European centres, who over the 
past four years have averaged not less than £15,000 a 
year loss. If growers have not been able to make a profit 
during the past year or two it is almost safe to say that 
they never will, because they have been handsomely paid 
by buyers on their year’s shepherding. 


American Activity in Russia.—The reference in the 
King’s Speech to the possibility of a resumption of rela- 
tions between the British Government and the Soviets 
has drawn attention here, writes our Paris correspondent, 
to the steady progress which United States capitalists 
appear to be making towards establishing interests in 
Russia. ‘The most recent development in this respect is 
the contract which is asserted to have been concluded 
between the Ford motor-car construction concern and the 
Moscow Government, with the object of establishing an 
important motor-car factory at Niyni-Novgorod. Accord- 
ing to information received in Paris, other American 
firms who have concluded contracts with the Soviets 
include the Freyn Engineering Co., who propose to con- 
struct 18 new metallurgical plants and to re-equip 40 
others, the contract covering a period of five years and 
involving an expenditure of $1,000,000,000; the Hugh L. 
Cooper Co., for the construction in Ukrainia of the largest 
hydraulic plant in the world, at a cost of $100,000,000; 
the MeCormick Co., for the installation at Moscow of an 
enormous plant for machine-made bread production; the 
Longacre Engineering and Construction Co. (housing con- 
tract for Moscow); the Arthur P. Davis concern (exten- 
sive irrigation works in Russian Central Asia); the 
Nitrogen Engineering Co. (installation of a huge nitrogen 
producing plant); Albert Kahn Incorporated (plant for 
manufacturing agricultural tractors, with a capacity of 
40,000 machines a year); Stuart, James and Cook 
(colliery reorganisation and opening up of new pits); Du 
Pont de Nemours Co. (chemical manure factories and 
exchanges of patents with the Soviet Government); 
International Electric Co. and Radio Corporation of 
America (both for exchanges of patents and technical 
information with the Soviets). None of these affairs seem 
yet actually to be in being, however, and their promoters 
have yet to get over the obstacles which led to the great 
Harriman fiasco on the Caspian. 


French Foreign Trade.—The foreign trade returns for 
May show total ‘‘ visible ’’ exports of 3,958,909,000 
francs, against imports of 5,061,457,000; representing 4 
deficit balance on the month of 1,102,548,000 franes, and 
of 5,096,488,000 francs on the first five months of the 
year, as against a shade over 2,000 millions for the whole 
of 1928. May was the ninth month in succession in which 


and after, and more than one worsted concern is even | an adverse balance has been recorded, and the fifteenth 
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THE REVENUE. 


I.—An Account of the TotaL REVENUE of the UniTEp Kinapow, in the undermentioned period of the Year ending March 31, 1930, 
as compared with the corresponding period of the preceding Year. 
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Ordinary Revenue. 


Inland Revenue— £ £ £ £ £ £ £ £ 
Income Tax ccccccecccecccccccosssessceces 21,238,000 21,255,000 ‘jah 17,000 
Super-Tax .......sseccecsscesersessesvceses 8,310,000 120,000 190,000 eis 
Estate, &¢., Duties .....secccserereeeees 21,960,000 18,500,000 3,460,000 ne 
StAMPS .....cccccccccssccescesevesceesorece 5,230,000 5,570,000 ove 340,000 
Excess Profits Duty and Corpora- 
tion Profits Tax ...c.sescsecseceeeees 10,000 210,000 eee 200,000 
Land Tax and Mineral Rights 
Duty, BO. scccccevevscessennscnresasecse 120,000 130,000 Por 10,000 
Total Inland Revenue _.........+4. 56,868,000 53,785,000 3,650,000 567,000 
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CONOR: . sisaceccericsaniecewersimnisiiin 29,500,000 27,058,000 2,442,000 <a See preceding|columns. 
PRR a cscncsscccsectsmninesvicaticmnenanes 30,200,000 31,815,000 tee 1,615,000 
Total Customs and Excise ......... 59,700,000 58,873,000 2,442,000 1,615,000 ar 1 
Motor Vehicle Duties (Exchequer i 
GRALGY 6iniccccessstdicaccntbedbeccvasssiecats 962,000 éee 962,000 
Post Office (Net Receipt) ......e.ceseeee 2,850,000 2,500,000 350,000 
ChOWN TATNIGs oisiidkcdlessécsidoretiniceasashs 270,000 230,000 40,000 
Receipts from Sundry Loans.......... of 7,403,624 6,059,216 1,344,408 
Miscellaneous— 
Ordinary Receipts ......e.secoee decked 1,931,724 2,447,317 one 515,593 
Special Receipts ...ccccccccccsscccessece 4,542,713 4,648,920 oe 106,207 
Total Ordinary Revenue......+..+:. 134,528,061 128,543,453 8,788,408 Sees Se cae natty Peas 
— | ee re ce cee 
a ; £5,984,608 Net Increase, 
4 Self-Balancing Revenue. 
3 Weed Wilieh... cccatantendineniindaieenen 13,250,000 12,900,000 350,000 
9 Motor Vehicle Duties apportioned to 
s BORE TABE sccsoicacnqccsrpibegiestsibes 3,359,000 4,117,000 eee 758,000 
4 Total Self-Balancing Revenue ... 16,609,000 17,017,000 350,000 758,000 ii 
3 WHE ii Ric sinuscoussaceieveacerieauaeal 151,137,061 145,560,453 9,138,408 3,561,800 
a aemsenshindsinneinnstltritereenenonbomnncinsi ee 
g £5,576,608 ~ Increase 
4 II.—An Account showing the REcEIPts into and IssvEs out of the ExcHEQUER in the Quarter ending June 30, 1929, as compared 
a with the corresponding period of the preceding Year. 
a Quarter ending | Quarter ending _— Quarter ending | Quarter ending 
4 paareneress June 30, 1929. | June 30, 1928. icra June 50, 1929. | June 30, 1928. 
£& £ Ordinary ee. £ £ 
Ordinary Revenue, as shown in Account I............+5 | 134,528,061 128,543,453 | Interest and Management of National Debt............ 114,716,773 114,325,578 
Self-Balancing Revenue as shown in Account I......... 16,609,000 17,017,000 | Payments to Local Taxation Accounts ...... daitnaninnins 650,000 1,120,215 
$$ $$ $< }—___—______——_| Pa nts to Northern Ireland Exchequer...........+++ . 989,888 736,312 
4 Total Revenue.........csscssesscccesssescsseeseesees 151,137,061 145,560,453 | Other Consolidated Fund Services ......ssssssessesssesees 1,163,172 519,256 
a Temporary Advances Repaid— paeepeeeenenententenceenaee 
4g Under the Unemployment Insurance Acts, 1920 Total. ..<cssessseses sibendkaesee sdadnapbentenubentaass ens 117,519,833 116,701,363 
4 “ tO 1928 ........cccseee ah ediieaesesd lee cdhpdhemnanainpees nebo 250,000 514,432 | Supply Services— eer 
Yl oney Raised by Creation of Debt— Army, Navy and Air Votes ........cssssssessessceeeeeees 27,150,000 26,700,000 
7 (2) For Capital Expenditure Issues— Civil and Revenue Votes (excluding Post Office)..... 53,806,467 48,678,100 
4 ren Gea Petsercperd feotoh hat ca 2,300,000 Total, Supply Servi luding Post Offi 80,956,467 75,378 
‘one’ kab j ices ding Pos Ce)... 956, 578, 
oS the Unemployment Somers ate 1920 3,550,000 ey Cae Goes )  scaaientnemcimmada iia a 
(one a8 wwe sessensneevnnsgensnecennegeensaneenseeee 910,000 1,640,000 Total Ordinary Expenditure.........ssscsseseeseees . | 198,476,300 192,079,461 
: Y Treasury Bills ........scccscccssesssesessesessceeseee | 767,717,000 580,652,000 | New Sinking Fund (1928).............-sssee sductidesiiale 10,236,067 16,266,523 
3 By National Savings Certificates ..srescseseesee 10,200,000 10,300,000 Self-Balancing Expenditure. 
a ~ National War eocperesiacccsecsseccconecececs ooo 10 | Post Offce......cccccscccescsccccscccccvees pceesesgnscconewnss ete . 13,250,000 12,900,000 
3 y 5 per cent. Treasury Bonds, 1933-35 .......... ae 58,235,113 | Road Fund............ccescccsees cidascnhienetanin javenesedeaie a 3,359,000 4,117, 
7 ae wit Pet cent. Treasury Bonds, 1932-34.......... | 26,123,092 aba sasnatnammnnemeae 
4 aa Means AdVances.......ssccccsssecesceseers 191,395,000 210,150,000 Total Self-Balancing Expenditure........ wacteesecees 16,609,000 17,017,000 
4 In respect of Issues under Land Settlement (Facili- Total.......0.00. isditdaiianiaginnaaid iawn senesanenees seabweess 225,321,367 225,362,984 
4 tes) Acts, 1919 and 192] ...cccccscssssssceecccesserees 36,571 31,767 | Temporary Advances— 
4 ———$ | —_________|_ Interest on Exchequer Bonds under the Capital 
4 1,150,068,724 | 1,009,633,775 Expenditure (Money) Act, 1904 .....ssscssseeseees 18,458 18,458 
3 Under the Unemployment Insurance Acts, 1920 
4 eee cenieaah aati aaeae cnittienttes daenee 910,000 1,640,000 
a mee 
4 Under the Tel Qloney) Act, 1925, and the 
a Post Office and Telegraph (Money) Act, 1928..... 2,300,000 2,550,000 
” Unemployment Insurance Acts, 1920 to 1928— 
yment of Amounts Borrowed .....---.ceresssesees 250,000 514,432 
E Redemption of Debt— 
a Treasury Bills paid Off ........cccccssecssssccresssreescees 710,995,000 526,940,000 
2 Principal of National Savings Certificates paid off 10,450,000 10,750,000 
a Principal of National War Bonds paid off. eee 46,786,305 
: Principal of ee Bonds Off ...... 29,409,505 os i 
Ways and ane vances Repaid......... oe 171,595,000 198,850,000 4 
nder the Finance Act, 1917......ccccccscccsessseseerees 2,460,637 eee 5 
Old Sinking Fund, 1907-08— i 
Issued under Section 9 of the Finance Act, 1908...... eee 1,000 ee | 
Balances in E 1929. 1928. June 30th, June 30th,| | 
April pn emer OD Ist 1929. " 1928. || 1,153,709,967 | 1,013,413,179 if 
Bank of Ex £ £ Balances in Rachequer — £ £ 1 
Bank OF POST ossssssseees 5,515,917 5,918,513 Bank of England.... seooe 2,034,804 1,991,127 aa 
TrelANd..resseseeveee 736,607 404,112 Bank of Ireland............... 576,477 552,094 t 
6,252,524 6,322,625 2,611,281 2,543,221 oe 
1,156,321,248 | 1,015,956,400 1,015,956,400 ; 


Mem.— 
Floating Debt, outstanding March 31, 1929 .......cccccssscscssevsssvecerssesseesesessees 737,345,000 
ee 


June 30. June 30. 
1929. 1928. 
Ways and Means Advances Outstanding— £ £ 
Advances by Bank of England.........cccccsccccscsscssccsscsssecsecccssscsscssessssscsonsees 250,000 


Advances by Public Departments.......c..-cccccccosssccscccosecscsecoerseeeeee waiidiaail 56,850,000 172,900,000 
Treasury Bills outstanding.........:ss.cceccccccoscscsocccscssescssecesesstesvceeracensseaceseeee. ®757,005,000 580,655,000 


Total Floating Debt outstanding .............ssscccsesscssssseerseeessessessesreeesereeceeeees 813,855,000 753,805,000 


EE 
* Includes £20,000, the proceeds of which were not carried to the Exchequer within the period of the account. 
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out of the 17 months since January 1, 1928. The follow- 
ing are the principal comparative figures for the first 
five months of the year:— 


First five months of Differences 
Imports :— 1928. 1929. for 1929. 
Foodstuffs ........sceeeee 4,696,814 5,852,215 + 1,155,401 
Raw materials ......... 14,003,051 15,744,484 + 1,741,433 
Manufactured goods... 2,870,070 3,878,177 + 1,008,107 
BER ckvnscexcasenns 21,569,935 25,474,876 + 3,904,941 
Exports :— 
Foodstuffs ..........0000 2,582,870 2,444,899 137,971 
Raw materials ......... 5,482,980 5,278,792 — 204,188 
Manufactured goods... 12,973,768 12,654,702 — 319,066 
WD <r cccackekeesee 21,039,618 20,378,393 661,225 


These figures show that, in comparison with the corre- 
sponding period of 1928, imports have increased during 
the past five months by about 18 per cent., while French 
exports have fallen off about 3 per cent. The excess of 
imports over exports for the five months is equivalent to 
over 25 per cent. and there is no reason to think that 
any substantial improvement in the situation will develop 
in the immediate future. It is pointed out in some 
quarters here that the adverse balance arises principally 
from an increase in imports rather than from a drop in 
exports, and is due largely to the fact that manufacturers 
are still engaged in replenishing stocks of raw materials 
that were exhausted during the pre-stabilisation crisis. 
This, however, ignores the fact that during the past five 
months imports of foreign manufactured goods were over 
1,000 million (or more than 33 per cent.) larger than in 
1928, while French exports of these goods were nearly 
23 per cent. less. An appreciable portion of the excess 
of imports is accounted for, of course, by the operation 
of the system of reparation payments in kind, and is com- 
pensated for, to some extent, by the revenue from the 
special import tax imposed on German goods by the Ver- 
sailles Treaty. It is becoming realised that something 
like a trade crisis is within the range of probabilities, in 
which the excessive rates of taxation now imposed on in- 
dustry and the prejudice caused to French commerce by 
the new American tariff are important factors. It is 
obvious that if the deficit continues at the present rate, 
the vield from tourists and other ‘‘ invisible ’’ exports will 
be insufficient to meet the situation. 


United States New Capital Issues.—Through the 
courtesy of the Journal of Commerce of New York, we 
are able to supplement our recently published statistics of 
British capital issues during the preceding half-year with 
a comparative table for the United States :— 
restos 

| 1926. | 1927, | 1928, | 1929, 
rene rn na nee snesnnetpeen 


$ $ 
Porton | soso , 

vernment...... -052,000 382,997,100 590,117,000 48,667,000 
Corpese sihadisinsieiea 313,694,040 143,589,375 573,973,482 194,148,347 
Municipal ......... 711,320,145 1,090,109,067 564,438,935 465,792,051 
edie 209,005,000 | ’537,654,000 | 511,351510 | 353,670,700 

Public utility .... 1,014,437,500 1,142,852,300 1,435,790,941 759,340,090 
Industrial ......... 604,074,800 1,095,132,445 1,202,770,396 1,637,813,291 
ad ce 345,472,700 675,081,814 802,116,638 1,379,279,682 
Dotal...cccccccocs 3,509,056,185 5,067,416,101 5,680,558,902 4,838,711,161 





The figures relate to the first six months of the year in 
each case. They suggest that one of the reasons for the 
remarkable strength of public utility stocks in New York 
lately has been the falling off in new issues of that type. 
But, far more important to Europe, for its bearing on the 
exchanges, is the extent to which foreign borrowing in the 
United States has dwindled, the total nominal amount 
having dropped to $243,000,000 in the first half of 1929, 
as compared with $1,164,000,000 in the corresponding 
period of last year. 





Franco-German Cement Cartel.—Our Paris correspon- 
dent writes: French and German cement producers have 
this week arrived at an agreement in principle to enter 
into an international entente, which it is hoped will 
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eventually extend to other countries and result in working 
arrangements similar to those in operation in the Euro- 
pean international steel cartel. ‘I'he negotiations have 
been in progress for many months, owing to the diffi- 
culties the French firms have had to face in their efforts 
to constitute a national syndicate of cement manufac- 
turers. The agreement arrived at deals with conditions 
of import in each country concerned and regulates sales 
of the product of the Saar district. Other subsidiary 
questions will be dealt with in further conferences at the 
end of July. The agreement arrived at dates theoretically 
from April 1st last, but it will not come into practical 
effect, as far as Germany is concerned, until next year, 
as the French producers have already sold ahead the 
whole of their output until 1930. 





Co-operative Trade.—At the forthcoming meeiings of 
the Co-operative Wholesale Society the directors will 
report that trade continues on much the same lines as 
during recent months. For the three months ending 
April 18th, the sales were £21,154,428, which is an 
increase of £39,227, or 0.1 per cent. on the corresponding 
period of 1928. Evidently the progress made by the co- 
operative movement in the South of England has helped 
to avert a slight decrease in the general turnover; for 
both at Manchester and Newcastle there have been small 
decreases of 2 per cent. and 5} per cent. respectively. 
But from the London branch the sales rose from 
£6,560,946 in the 18 weeks ending in April of last year 
to £7,016,386 in the period just closed. The directors 
will ask for approval of their action in purchasing 6} acres 
of freehold land and buildings at Lowestoft for £42,500, 
and also smaller purchases of land and buildings in 
Keighley, Birmingham, Bristol, Enfield, and East 
London. These are in connection with a new cabinet 
works, a recreation ground for employees and extensions 
to the wringing and washing machine works recently 
destroyed by fire. Among the donations recommended 
to the delegates will be grants of £300 to the Inter- 
national Co-operative Alliance, £900 to the Co-operative 
Union, £500 to the Women’s Co-operative Guild, and 
£1,000 to the Co-operative Partv. These are in addition 
to annual donations amounting to 3,206 guineas, which 
will be distributed to various hospitals and charitable 
institutions in localities where the C.W.S. has works or 
trading relationships. 


Marine Insurance Co., Limited.—This company is con- 
trolled by the London and Lancashire, in whose accounts 
the figures are incorporated. The Marine would do well to 
turn its attention towards publishing more complete in- 
formation as to the result of its operations. At present its 
annual report consists merely of an abbreviated balance 
sheet, from which it is quite impossible to estimate the 
true profits except over a series of years. Judged by this 
standard, the company appears to be successful. ‘The 
1928 balance sheet shows that second-year and previous 
years’ claims absorbed £475,241, compared with £465,040 
in the preceding year. After deducting the dividend of 
£127,500, as against £317,500 in 1927, the balance of the 
underwriting account of December 31, 1928, amounted to 
£764,381, as compared with £603,972 a year previously. 
The premiums and interest earnings are lumped together 
in the balance sheet and amounted last year to £992,763, 
being slightly less than the corresponding figure for 1927. 
The first-year claims and expenses are also not separately 
stated, but their combined amount has increased from 
£263,568 to £312,837. The total assets now amount to 
£2,979,964. 
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Oversea Correspondence. 


UNITED STATES.—BUSINESS—STOCK MARKET 
—MONEY—CAPITAL ISSUES. 


(FROM OUR CORRESPONDENT.) 
New York, June 26. 


HarpER money rates on preparations for the mid-year 
financial settlements are having little effect on security 
markets, since their temporary nature is recognised. This 
has been a month of moderate recovery in the share mar- 
ket, of gradually firming bond prices and of steadiness 
and comparative ease in the money market. Wall Street 
has been trying to make up its mind whether the high 
rate of industrial and trade activity at present can be 
maintained throughout the year, with, of course, seasonal 
recession. The point has been raised that it would be 
better to have a setback this summer so that the way 
would be clear for good trade this autumn, and some have 
wondered if this usual course of business would be fol- 
lowed. While the spring boom has carried on longer 
than usual, especially in the steel industry, some slowing 
up is now being felt. Even steel is turning downward, 
although the work on hand is sufficient to ensure a good 
operating rate throughout the summer. Building con- 
struction continues to run below the level of a year ago, 
and motor makers are now cutting down production. As 
measured by such things as railroad traffic, steel mill out- 
put, wholesale and retail dealings in commodities, bank 
check clearances and the lack of nervousness on the Stock 
Exchange, our prosperity is sound enough. The money 
situation, though growing better, is still unsatisfactory. 
Reserve Board policy probably will be more lenient in 
coming months, and it remains to be seen what the ulti- 
mate effects of several months of tight money will be. 


After several weeks of declining brokers’ loans, borrow- 
ings increased by $186,°00,000 last week, but the total 
is still $370,000,000 below the peak reached on March 
20. The explanation is to be found in the taking up of 
rights to subscribe to additional stock offers rather than in 
a rise in speculation on margin. It will be remembered 
that during the earlier months of the year when the stock 
market was booming a large number of industrial, rail- 
road and public utility corporations took advantage of the 
public appefite for stocks to raise capital by selling more 
stock, rather than to resort to bonds at prevailing high 
interest rates. Dates for subscribing to these new offers 
converged around the middle of June to early July. Last 
week rights for approximately $250,000,000 of leading 
Stock Exchange securities fell due. Private investors 
made a good response to these offerings, but much of the 
subscription money was raised, as a temporary expedient, 
through brokerage houses, and hence the rise in loans. 
This week’s subscriptions included first payments on the 
United States Steel offering of $142,800,000 of additional 
common, and consequently another rise in loans is antici- 


pated. Other offerings fall due on July 1st, or shortly 
thereafter. 


As an offset to this drain on the investment market, 
corporations will distribute at the end of the month and 
during the first week or two of July approximately 
$900,000,000 of dividends and interest. Part of this 
money will go to reduce brokers’ loans, and anticipation 
of it possibly accounts for much of the improvement in 
securities recently. Confidence in the share market is 
now rather strong, and the buying, while most apparent 
in the public utility group, has been notable in the very 
best grade of shares, including such pivotal issues as 
United States Steel, Atchison, Topeka and Santa Fé, 
Norfolk and Western, Pennsylvania Railroad, New York 
Central, General Electric, American Can, American 
Telephone and Telegraph, International Telephone and 
Telegraph, Allied Chemical, General Motors and West- 
inghouse. Many of these stocks have reached new high 
record levels, and since the usual compilations of ‘‘ aver- 
ages “ include a large proportion of the better grade of 
on the averages for industrials are now at or within 
our or five points of fresh high levels. Rail and public 
utility prices have crossed the previous high marks. The 








record is somewhat deceptive, however, since the numeri- 
cal majority of stocks are well below the peaks reached 
before the March break. But the technical position of 
the market is believed to be much stronger, and assur- 
ance that the credit danger was passed doubtless would 
lead to further improvement in anticipation of good busi- 
ness during the remainder of the year. 

At the moment all sections of the money market except 
call funds are comparatively easy. Time money is plenti- 
ful with few takers at 7? to 8 per cent. Call funds this 
week rose to 10 per cent., but the market does not ex- 
pect any further squeeze, partly because the tightening 
has come earlier than usual and thus will have more 
attraction for outside funds. Financial requirements will 
be the largest on record for this time of year. In addi- 
tion to expiring stock rights and the routine settlements, 
corporation payments of dividends and interest, July 
Fourth holiday currency uses and the placing in circula- 
tion of the new paper currency will cause some inflation. 
The new paper currency, which is to be of smaller size 
than the old, is bound to be in demand for exhibition 
purposes until the novelty wears off, and circulation on 
this account probably will increase for a while by 
$50,000,000 or so. 

Window dressing by the banks, expecting a call for 
condition as of June 29th, and by corporations, most of 
which publish six months’ statements and which have 
large sums of money in the call market are having an 
effect on the scarcity of short-term credit. Withdrawals 
this week have not, however, been especially heavy, and 
it is believed that local member banks have discounted 
at the Reserve freely to make good the withdrawal of 
corporation money. Also it is thought that the Reserve 
has been buying bankers’ bills and Government securi- 
ties in order to ease the strain. New capital issues are 
increasing, but the capital market is well burdened for 
the present with stock issues. The credit arranged for 
Germany found ready takers, which is natural in view of 
the high yield, but no large amount of foreign financing 
here is expected to begin immediately. Some German 
industrial issues are known to be on the way, however, 
and any relaxation in interest rates next month would 
bring out offerings. 

The financial district, following the visit to Washington 
of the American members of the experts committee on 
reparations, is hopeful of a better understanding by 
Washington of the aims of the proposed International 
Bank. 


FRANCE.—DEBT AGREEMENTS—TRADE—RENT 
ACT—NATIONAL INSURANCE. 


(FROM OUR CORRESPONDENT.) 
Paris, July 3. 


It is still too early to forecast with any certitude what the 
result of the pending debate on the ratification of the 
Washington and London debt agreements will be, but 
everything at the time of writing tends to confirm the be- 
lief that ratification may be regarded as practically inevit- 
able. M _ Franklin-Bouillon’s spectacular intervention, 
which forced M Poincaré, against his will, to appeal to 
Washington for the postponement of the maturity date of 
the $407,000,000 debt due for the American war stocks, 
had the result anticipated, and has thus to some extent 
strengthened the Premier rather than otherwise in his 
efforts to secure ratification. 

It is now certain that in any case ratification will not 
be voted without at least one more or less definite reserva- 
tion. The real difficulty at the moment is to find a 
formula, for the expression of the reservation, that will 
be at the same time effective and not ruffle American sen- 
sitiveness. M Jacques Stern, whom it is believed will be 
selected to make the formal report of the recommendations 
of the Foreign Affairs Commission of the Chamber, sug- 
gests that the reservation shall take the form of a second 
paragraph to the ratification law in the following terms: 
‘The annual credits necessary to the execution of the 
present law shall be exclusively drawn in each financial 
year from the annuities paid by Germany.’’ This clause 
would constitute, on the face of it, a perfectly normal and 
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necessary provision for fixing the source from which the 
money required to fulfil the American and British debt 
payments must be drawn, from the point of view of 
budgetary technique. At the same time, for all practical 
purposes, the proposed text would constitute a safeguard 
clause, which would come automatically into operation in 
the event of Germany defaulting. The fear of default has 
been emphasised in the French mind by Dr Stresemann’s 
unfortunate suggestion to his own countrymen that the 
Young Plan may, at all events, be accepted for the next 
ten years. The phrase was doubtless merely intended to 
influence German nationalists to endorse ratification of 
the Plan, but it was inevitable that French opinion, in 
view of Germany’s many efforts to elude payment, should 
read a much more sinister meaning behind it. It is diffi- 
cult, in French opinion, to see how America can object to 
@ reservation so formulated. 

French economists who deplore the fact that this 
country’s foreign trade shows a deficit of 5,000 millions 
on the first five months of the year, are attempting to find 
some slight consolation in the circumstances that the 
United States, for the first time since April, 1926, had an 
adverse balance in May on its exchanges with the rest 
of the world. That even the United States is now feel- 
ing the effect of the general reduction of purchasing 
power, however, is poor satisfaction for French exporters. 
The thesis has been put forward here that the drop in 
French exports has been to a great extent compensated 
for by increased domestic consumption. This, however. 
does not accord with the facts. Domestic consumption 
of crude steel, for instance, which in 1927 was equivalent 
to 53 per cent. of the total output, certainly rose to 61 per 
cent. in 1928, but those who find satisfaction in this in- 
crease of 8 per cent. overlook the fact that in 1926 the 
average monthly consumption at home was 66 per cent. 
of the total production. Chemical industries may be re- 
garded as satisfactory so far as domestic consumption is 
concerned, but the textile industries are finding difficul- 
ties, both in their home and their foreign markets. These 
goods constitute over one-third of the French exports of 
raw materials and at least one-half of the exports of manu- 
factured goods. In both these categories, exports, for 
tariff and other reasons, have latterly dropped seriously, 
while the home market, owing to excessive taxation 
having in most cases caused selling prices to exceed pur- 
chasing power, is equally hard hit. Foodstuff industries 
are in a similarly unsatisfactory situation. Appreciably 
less meat and wine are being consumed than a year or two 
ago, owing to the greatly increased prices of both. Simul- 
taneously with the announcement of a proposed cut in 
wages in the British cotton industry, French textile opera- 
tives put in demands for 5 per cent. increases in pay to 
meet the rising cost of living. Manufacturers are voicing 
fears that, in the event of either modification becoming 
operative, they will find it impossible to continue to com- 
pete with their British rivals, and that a French textile 
crisis will result. 

The new Rent Bill, the thirteenth dealing with this 
question since the war, has at last passed through both 
Chambers and will come into operation with the rents pay- 
able during the first half of this month. The last rent 
law, which came into force two years ago, gave property 
owners power to raise pre-war and war-time rents, in the 
case of tenants still in the occupation of the same hold- 
ings to double the original rents. Since then all tenants 
who, down to the end of the war, paid rents of over 6,000 
francs a year in Paris, 4,000 francs in the other large towns 
and 2,000 francs in all places of less than 100,000 popula- 
tion, have returned to the common law rent régime. 
Those affected by the present new law, numbering some 
930,000, are granted prolongation of their tenancies vary- 
ing from three to nine years, according to the amount of 
rent paid. The Bill authorises property owners to increase 
the 1914 rent forthwith by the equivalent of another 50 per 
cent. all round and by a further 15 per cent. each year as 

from July, 19381. The text of the clause relating to 
foreigners (who, in the original debate in the Chamber, 
were deprived of the benefit of prolongation) replaces such 
tenants on the same level as French citizens, ‘‘ In view of 
the diplomatic conventions existing at the date of the 
- promulgation of this law.”’ 
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The national insurance scheme seems to be in a bad 
way. It was hurriedly forced through the Chambers 
immediately before the General Elections in April, 2928, 
when its official sponsor, M. Falliéres, the Minister re- 
sponsible, lost his seat. The new law, which is due to 
come into operation in January, is an attempt to provide 
simultaneously against sickness, invalidity, old age and 
unemployment, and to furnish maternity benefits; 
whereas the German scheme, castly and unsatisfactory as 
it has in many ways proved, has taken 46 years to deal 
with these various matters. It is estimated that 
6,000,000,000 francs a year will be sufficient to keep the 
scheme on a satisfactory footing for the first few years. 
Germany, however, is spending 23,000,000,000 francs a 
year on a similar provisions, according to International 
Labour Bureau figures. The German scheme is costing 
the equivalent of over 15 per cent. of the wages bill (74 per 
cent. for sickness insurance alone); the French plan is 
based on 10 per cent. of the wages total to cover every- 
thing. An investigation of the situation of the 1,259,000 
persons who were enjoying sick benefit under the German 
national scheme, in 1926, resulted in the discovery that 
710,000 of them (or 56 per cent.) were malingerers who 
were perfectly well able to be at work. Much of this was 
due to a species of Poplarism and to collusion between 
panel doctors and the insured, and it is feared that 
similar frauds will occur here. The French insurance 
plan is extremely complex, and much of it, apparently, 
will prove unworkable on the lines laid down in the text 
of the law. 





GERMANY.—FOODSTUFFS TARIFF—TRADE 
POLICY—MONEY AND CAPITAL—PRICES AND 
WAGES. 


(FROM OUR CORRESPONDENT.) 
BERLIN, July 2. 


BeroreE breaking up for the summer recess the Reichstag 
sanctioned a number of measures of increased protection 
for farmers. The measures fall short of the Agrarian 
groups’ demands, but go much further than the Social- 
Democrats were ready to go. Although of direct import- 
ance only to food-exporting countries, the new food tariff 
has a general interest in that it shows once more how hard 
it is to realise a low-tariff programme against complaints 
from particular interests of immediate danger from com- 
petition and from falling prices. The Governmental view 
is, of course, that the Geneva policy is still desirable; the 
pressing need of agriculture merely constitutes a regret- 
table exception. But it is almost certain that any indus- 
trial interest which, like agriculture, could prove that it 
was immediately threatened, would get additional protec: 
tion—as another regrettable exception. A consistent 
German low-tariff policy will become practicable only if 
other nations follow suit ; and even then, it seems, agricul- 
ture will continue to be an exception. The theory that 
agrarian protection is necessary in the interest of the 
foreign-trade balance is almost universally accepted, and 
the fact that, in the end, the trade balance would probably 
gain more from increased industrialisation is ignored. 

In November last year a motion of the Reichstag 
‘* bourgeois ’’ parties demanded increases of the import 
duties on grain, cattle, butter, potatoes, vegetables and 
fruit. In March this year the farmers’ association sub- 
mitted their own joint programme of higher duties, and 
suggested a grain monopoly which was to be directed by 
a Federal Grain Council, representing producers and con- 
sumers. The ‘‘ Valorisation Commission ’’ appointed last 
spring drafted a monopoly plan, features of which were the 
restriction of impcrt and export to approved firms and the 
fixing of a permanent ‘‘ guiding price.’” The Socialist 
‘members of this Commission supported the monopoly 
plan, but no agreement could be come to as to the 
“* guiding price.’” The monopoly plan was abandoned, 
but will be taken up again. The ‘“‘ bourgeois "’ parties 
in the past fortnight negotiated a relatively moderate 
scheme of protection, which was influenced by the 
Socialists’ opposition to high duties. The measures 


passed last week are as follows: The present re- 
duced interim duties of 50 marks per metric ton on rye. 
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50 marks on oats, and 55 marks on wheat are abolished 
from July 10th. This brings into force for all most- 
favoured nations the Swedish commercial-treaty rates of 
60, 60 and 65 marks respectively; for Canada and 
Australia, with which there are no commercial treaties, 
70, 70 and 75 marks respectively. The last are the auto- 
nomous rates of the ‘‘ Minor Tariff ’’ of 1925. Owing to 
Sweden’s refusal to relinquish her treaty rights they 
cannot be put into force for all countries at once. The 
German-Swedish commercial treaty has been denounced 
as from February 15, 1930, after which Germany will have 
a free hand as to grain duties. The duties on maize and 
fodder barley are not changed. Between August 1 and 
December 1, 1929, at least 40 per cent. of wheat milled by 
every milling firm must be native ; between December 1, 
1929, and July 31, 1980, at least 80 per cent. Certain 
modifications of this rule by the Food Ministry are autho- 
rized. The flour duty is to be increased. ‘‘ Educational 
Protection,’’ in the shape of degressive duties, is intro- 
duced for butter. For the present, however, Germany is 
bound as regards all most-favoured nations by her treaty 
with Finland, under which the butter duty is 274 marks. 
Negotiations will be begun with Finland. 


The attacks upon the system of concluding most- 
favoured-nation treaties with countries which do not bind 


| themselves as to their own import duties—that is, in the 


main, Great Britain and the United States—are con- 
tinued. The Foreign Trade Association (Aussenhandels- 
verband) demands thaf the interested European countries 
shall come to a formal agreement not to conclude any 
more commercial treaties on that basis; further, not to 
conclude commercial treaties with countries which have 
a double tariff, and which concede as most-favoured treat- 
ment only the minimum duties of the time being without 
binding themselves to the actual rates. 


Money was plentiful for the end-of-June settlements, 
but rates rose considerably, and on July 1st were: Day 
loans, 9-114 per cent. ; month loans, 94-10} per cent. The 
private discount rate remains unchanged at 74 per cent. 
The’ money market outlook is favourable, mainly as a 
result of the inflow of foreign funds, but the J uly demand 
for money will be heavy owing to the falling due of a 
second instalment of Federal Loan subscriptions, 2f the 


| quarterly income-tax payments, and of the Reparations 


industrial bonds interest. An advance in the Bank of 
England rate would probably reverse the present Berlin 
money market tendency. The commercial banks’ balance 
sheets for May 31st show the effect of the Reichsbank’s 
credit restrictions and of the preceding withdrawal of 
foreign funds. The deposits of the six chief Berlin banks 
show a drop during May from 10,035 to 9,659 million 
marks. In the two months April-May the deposits in all 
banks declined by more than 1 milliard marks. 


With the exception of the Federal Loan (to which only 
about 72 million marks, or 40 per cent. of the subscribed 
sum, was paid in) no home loans were issued in June. 
Home loans issued in the first half-year totalled 226 million 
marks, as against 903 million marks in the first half of 
1928. Six foreign loans, totalling 88 million marks, were 
issued in June; in the first half-year foreign loans totalled 
285 million marks, as against 1,126 million marks in the 
first half of 1928. An official return puts the nominal total 
of long-term loans, mortgages and share issues between 


the date of the currency stabilisation and April 29, 1929 
as follows :— 


Public DOR dieiisiitaanssiaddarancbeddinnmecbeiasan ae 
Mt 4 companies and firms ..........secscsseees 21,968 -7 
Tene ee 


Since 1925 the proportion of foreign capital in all post- 
ay ailisation investments has tendily. fallen in 1925 the 
8 “ta was 23.82 per cent. ; at present it is 18.73 per cent. 

© improvement, as the report points out, is due to the 
creation of capital at home by saving. 

ie wholesale-prices index number for June 26th is 
= as against 135.2 on June 19th. The agricultural 
Th oa group shows a new sharp rise from 125.0 to 126.7. 
4 cna — cost-of-living index number is 158.4, as against 
-) for May. Food is 154.0, housing 126.0, heating and 


lighting 148.9, clothing 172.4, and other needs 191.8. The | 
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average weekly tariff wage in 12 industries (including 
railways) on May 1st was 53.60 marks skilled, 41.48 marks 
unskilled. Wages have risen considerably of late, mainly 
in the raw-material producing and building branches. 
Bankruptcies in June numbered 825, as against 871 in 
May. The Institute for the Study of Trade Fluctuations 
holds that credit shortage is a chief factor hindering the 
revival of trade. The lately expressed official view that 
the credit and capital shortage is aggravated by the hold- 
ing of too large stocks of goods is confirmed by an inquiry 
made by Dr Melchior Palyi, of the Deutsche Bank. Dr 
Palyi shows that the ratio of warehoused stocks to turn- 
over has considerably increased since 1925. He estimates 
that the present stock of goods could, with advantage, be 
reduced by some 1} milliard marks. 


The trade position is slowly improving. An increased 
demand for textiles, which, however, is being supplied out 
of stock, is reported. Coal production in May was 
12,759,278 metric tons; in January-May, inclusive, 
65,262,725 tons, as against 64,111,172 tons in the same 
months of 1928. 





BELGIUM.—ELECTIONS—INDUSTRY— 
NATIONAL BANK. 


(FROM OUR CORRESPONDENT.) 
Louvain, June 29. 


On May 26th Belgium proceeded to the General Election 
which takes place every four years. Business men and 
financiers awaited the results of this consultation with 
some anxiety. It was remembered that the confidence 
famine and the financial crisis of 1926 had an intimate 
connection with the elections of May, 1925, which 
brought about a Socialist victory. As it turns out, the 
election results of 1929 have been good; they prove that 
the country has been politically as well as financially 
stabilised. 


The Socialists lost most of the advance made in 1925, 
and thus regressed to approximately their position in 
1921 and in 1919. The most important event of the 
recent elections has been the success of the Liberal 
Party, which for a long time had experienced nothing but 
defeat. Provincial elections which took place a fortnight 
later stressed the Liberal victory. 


PERCENTAGE OF VOTES OBTAINED BY EACH PARTY. 


1919. 1921. 1925. 1929. 
Catholics .......sceccesceseees 37 39 38 37 
Liberals.........sssesceereeceeee 18 18 15 17 
Socialist..........cssssecseseees 36 35 39 36 
Miscellaneous parties ...... 9 8 8 10 


100 100 100 100 
Parliament is now composed as follows; as a system of 
proportional representation is employed the allocation of 
seats depends closely on the votes recorded. 
COMPOSITION OF THE HovUSsE oF COMMONS. 
Formerly. At present: 
78 76 


CAINS  ociscccccescccccccesecescctcccceccosces 

nt © ivciciiccavicccdcisccessecsccnseseséses 78 70 
Laem eles.cccccccccvcccccccccsoscccscccccscsecccore 23 28 
Fwomtiete cccccvcccvcecccccncceseccsecseosecescs 6 10 
Miscellaneous parties ........seserseseesesees 2 3 
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The last group includes one Communist. The Com- 
munist Party scored 47,000 votes, that is, 2 per cent. of 
the total. 


The industrial situation throughout the country remains 
very good. Nevertheless, the shortage of labour is in- 
creasing; it is checking production and causing a rise in 
wages which perhaps cannot be permanently sustained. 
The recruiting of foreign labour continues ; for instance, 
800 Poles, enlisted for the mines of Charleroi, arrived this 
week. In answer to a railway advertisement for 3,000 
hands in the neighbourhood of Antwerp, only two 
hundred applied, of whom only 140 were suitable for 
employment. 


Output has diminished in the collieries on ground of 
labour shortage, and prices are rising. On July 1st the 
‘* Comptoir des Charbons,’’ a syndicate which has been 
entrusted with the sale of the output of nearly all the 
Belgian coalpits, will open transactions. It centralises 
all sales to customers ordering more than 300 tons 
monthly; other purchasers will remain the direct cus- 
tomers of the coal mines. Hence this organisation will 
have a limited number of customers (about 3,000), con- 
suming 70 per cent. of the output. 


Since the beginning of June the first of the six blast- 
furnaces referred to in my preceding article has started 
working. The situation of the constructional engineering 
industry, which lately was still bad, has greatly im- 
proved ; some of the works have on hand orders which on 
account of this unusual activity will only be executed 
next year. 


The situation of the textile industry remains mediocre. 
In the district of Verviers, where wool is washed and 
combed, complaints are made of the quality of labour, 
and it is also said that the workmen are not willing to 
check several looms at a time, and that it is thus not 
possible to meet competition, at least in the inferior 
qualities. 


The position of the National Bank of Belgium is very 
strong. This establishment has methodically increased 
its gold stock in proportion to the growth in banknote 
circulation. Tradesmen complain about the scarcity of 
5 and 20 francs banknotes, the issue of which has 
reached the statutory limit of 750 millions. Some day 
these notes will be replaced by coins; the National Bank 
has petitioned the Government in this sense. The 
National Bank is also preparing an issuing of 10,000-frane 
notes; at present the largest denomination is 1,000 francs. 





POLAND.—TRADE—AGRICULTURAL DEPRES- 
SION—PRODUCTION—BUILDING—CAPITAL— 
STOCK EXCHANGE—TRADE BALANCE. 


(FROM OUR CORRESPONDENT.) 
Warsaw, June 19. 


Since the beginning of the year there has been a certain 
uneasiness in Poland’s economic affairs. It is difficult, 
however, to speak of a crisis. The number of unem- 
ployed, after having steadily risen during the first quarter 
(from 126,400 in December to 170,400 in March) is 
rapidly declining, and decreased from 170,000 at the 
beginning of April to 127,000 at the end of May. This 
proves that the recession witnessed during the first three 
months of this year was partly seasonal and greatly 
accentuated by protracted cold and heavy snowfalls in 
February, exceeding in severity anything the country had 
experienced in the last hundred years. 


It would be wrong, however, to consider the present 
difficulties purely seasonal. Though there are no 
symptoms of a general crisis, some very important 
branches of the economic system are suffering from a 
deep depression. The low price level of agricultural pro- 
ducts reacts very unfavourably on the state of the rural 
population. In the former Prussian Poland, where agri- 
culture has reached a higher degree of development, the 
price of rye is actually lower than before the war. The 
wages of agricultural labourers are at the same time 


75 per cent. higher. As wages constitute 30-40 per cent. 
of the total of cost of production the intensification of 
agriculture finds no encouragement. 


The agricultural crisis, diminishing the purchasing 
power of the rural population, entails a depression in 
those branches of industry which produce, in the first 
instance, for the home market. The textile industry is 
passing through a severe crisis. Only one-third of the 
workmen employed in the textile factories of Lodz were 
working during the whole week. Nearly one-half were 
employed during four days. Characteristic of the difficul- 
ties through which the textile trade is passing is the fact 
that of the total of protested bills in the Polish Bank 
58 per cent. belonged to this branch of industrial activity. 


Some increase of textile exports to Soviet Russia may 
be noticed during the last few months. In May the 
Soviet orders amounted to 1,413,000 zlotys, or three times 
as much as in April. The conditions on which these 
transactions are concluded are not very encouraging. A 
two years’ credit must be granted, and this renders a 
great extension of exports into Russia impossible. 


A slight slackening of activity may be observed in the 
iron and steel industry. The coal industry, on the con- 
trary, shows no signs of a recession. The total sales 
were in April greater than in March; they were equally 
higher in comparison with the same month of last year, 
as shown by the figures below :— 


(Thousand tons.) 


April, March, April, 
1929. 1929. 1928. 
NR a. vcs dasccksssundivnsceavedadoot ss 3,425 3,240 2,754 
Home consumption —....sseseeeseeeceeseeees 2,225 2,360 1,797 
BORIS 0c cesteciiic ensedicocsedssesnncesvotecesons 1,200 880 957 


“ Building activity is much hampered by the lack of 
capital. Last year the Government, by its investment 
programme, lent some encouragement to this industry, 
and State banks were granting large credits to building 
undertakings. This policy, however, entailed complica- 
tions due, in the first instance, to the lack of working 
capital. 

To these difficulties Mr Dewey, the American financial 
adviser, again draws attention in his last report. ‘‘ While 
the reserve position of the Bank of Poland,’’ he says, 
‘* testifies as to the strength of the currency, it also shows 
to what a small extent business has been able to take 
advantage of the reserve credit of the country. Lack of 
working capital so slows down business turnover that the 
supply of eligible paper with a maturity of three months 
is small. How long industry can continue operating on 
so close a margin is a subject for deep consideration. . . . 
No industry can long continue in successful operation 
without sufficient reserves. They are the fat on which 
the business system lives during any period when the 
usual business turnover is upset. Moreover, lack of work- 
ing capital and reserves in industry is felt through the 
entire economic fabric of the country, as commerce and 
industry have to lean too heavily on bank credits, thus 
raising interest rates for every borrower and increasing the 
cost of doing business, not only for the manufacturer, but 
also for the agriculturist.’’ This capital famine is reflected 
in the quotations of the Stock Exchange. The index of 
industrial shares, which at the beginning of this year stood 
at 21.78 (1914 = 100), declined in May to 15.90. In other 
words, the pre-war shareholder possesses actually less 
than one-sixth of his property expressed in gold. 


In May the surplus of imports amounted to 45.3 million 
zlotys. In comparison with the previous months this is an 
improvement, as may be seen from the figures below :— 


(Million zlotys.) 


Excess of 

Exports. Imports. Imports. 

TADUBTY —cvcccccccrorcsseorsvcccscesecsese 215-8 194-0 — 78-2 
PERI | Scisdecrcocecesatingnenciaptuntee 167-5 264-9 — 97-4 
March  ccccccccccccoscecccccscocceccssosese 161-5 233-3 — 71:8 
Bgpelh  .occncescccccccsvostecoscasvcoscceoeces 214°3 521-1 — 106-8 
MAY  crcvccocrcccceccccscccsscoccscscosssece 226-9 272-2 — 45:3 


Exports show an upward tendency. The figures for 
April and May are higher than during the same period of 
last year (April, 1928, 185.5; May, 1928, 201.8). 
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HUNGARY.—MINORITIES—FINANCES—TRADE 
—CROPS—MONEY AND BANKING. 


(FROM OUR CORRESPONDENT.) 
BupaPEsT, June 23. 


Direct negotiations held at Vienna in the case of the 
| Optants who lost their property by the application of the 
Roumanian Agrarian Law broke down suddenly, and are 
‘likely to come once more before the Council of the League 
‘of Nations. The failure is due to the refusal of the 
Roumanian Government to pay anything like a proper 
F compensation for the expropriated land. The question 
was to be linked with the probable reparation payments 
of Hungary to Roumania, which is of no practical value 
to the Optants, as Hungary’s reparations payment is regu- 
lated up to 1944, and Roumania’s share is only trifling. 
The deliberations of the Council of the League at 
Madrid concerning the treatment of minorities were 
‘keenly watched by public opinion here, as Hungary is 
vitally interested in the procedure by which the conditions 
‘of the three and a half million Hungarians living in the 
States of the Little Entente could be improved. The 
Governments of the Little Entente countries, Roumania, 
Jugoslavia and Czechoslovakia, protested somewhat 
7 belatedly against a speech delivered by the Hungarian 
Prime Minister, in which Count Bethlen reasserted 
7% Hungary's aim to seek redress of the wrongs committed 
7% by the peace treaties by peaceful means. The démarche 
© did not win any expression of approval from the Great 
9% Powers, which was considered here as a sign of the im- 
provement of Hungary’s foreign relations with Poland, 
® Italy, and notably with France. Accordingly the protest 
= of the Little Entente was calmly received, and answered 
7 that Hungary will never renounce the quest of remedies 
for the hardships inflicted on her by the Trianon Treaty. 
Parliament passed the Budget for 1929-30 without 
altering the estimates, which provided for an expenditure 
#@ of 920.8 millions and a revenue of 923 million pengés, 
> leaving a small surplus of 2.2 millions. It seems that 
9 Hungarian public finances are entering on a new phase, 
“for in the first four years of the Reconstruction 
7% Scheme Treasury receipts were much in excess of the 
ordinary expenditure, so much so that the bulk of the 
#@ League’s loan, together with the surpluses realised, was 
4 successively devoted to public works and other necessi- 
“3 ties which could not have been provided for within 
the ordinary Budget. Thus 931.2 million pengés 
(£33,500,000) were spent on productive capital invest- 
ments in the period 1927 to 1929, but the latest reports 
4 of the Treasury show that the surplus of revenue over 
4 expenditure in the first eleven months of the fiscal year 
a amounts to 3.8 millions only, and up to the end of the 
fiscal year would not exceed the figure of 10 millions, as 
against nearly 100 millions in the previous Budget year. 
The proceeds of the League loan, yielding 297.2 million 
pengés, have been employed according to the plan sub- 
mitted by the Hungarian Government to the Financial 
Committee of the League of Nations. Mr Royall Tyler, 
who was trustee and agent for the League loan after 
the termination of control and the departure of the 
High Commissioner of the League in June, 1926, has left 
Hungary after five years of arduous and successful work. 
The manner in which Mr Jeremiah Smith, jun., the 
former High Commissioner, and Mr Tyler performed their 
delicate and difficult task is a striking testimony to the 
efficiency of the reconstruction work of the League of 
4 Nations, the Financial Committee of which can rightly 
4 boast about the consolidation of financial conditions in 
3 Hungary. 
Foreign trade returns in the first five months of the 
year are somewhat better than they were in the same 
period of 1928. The value of imports decreased from 
477.2 million pengds to 466 millions, whereas that of 
en rose from 308.8 millions to 886.1 million pengés, 
aca balance thus having been reduced from 168.4 
an ns ‘one million pengés, an improvement of 38.1 
oars ; is hoped that tHe trade balance will improve 
ities one the course of the year, as there are huge quan- 
; grain stored up in the country awaiting export. 
| nd an prices of wheat and other agricultural products 
e high tariff barriers of the neighbouring industrial 
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countries are hampering the normal trend of export trade. 

The crop prospects are improving. The Ministry of 
Agriculture reports that the sown area of wheat is some 
20 per cent. less than it was in 1928, owing to the excep- 
tionally severe and long winter, which made the spring 
sowing impossible. The estimated yield of wheat is 
returned at 17.26 million quintals, which works out at a 
yield of 6.87 quintals per cadastral yoke, as against 9.17 
realised last year. There is little doubt, however, that 
the amount will substantially increase, as weather condi- 
tions so far are very favourable to the development of the 
crops. Rye estimates are very good, and other grain and 
root crops are also very promising. In spite of the good 
harvests of recent years the agricultural population is not 
very well off. The disparity between the low prices of 
agricultural products and high prices of industrial com- 
modities diminishes its purchasing power. An indication 
of the abnormal situation is given by the fact that 
whereas the prices of wheat and cattle are much below 
pre-war level those of coal and textiles are doubled owing 
to the high protective tariffs. There were bitter com- 
plaints lately by the leaders of the agriculturists, demand- 
ing that the Government should put an end to those 
tariffs which are damaging the interest of the bulk of the 
community without profit to the economic resources of 
the country. 

The money market is tight, and the Stock Exchange is 
very dull. The Bodencreditbank, an institution of minor 
importance, fell into difficulties owing to the low level 
of agricultural prices, but will be reconstructed with 
private help. The position of the Hungarian banks is 
strong, and the immobilisation of the Bodencreditbank 
does not affect the market at all, as this institution held 
very few deposits and was concerned mainly with dealing 
in and allotting land. 


ARGENTINA.—CONGRESS—GOLD EXPORTS— 
BUSINESS—UNITED STATES TARIFF—CREDIT. 


(FROM OUR CORRESPONDENT.) 


Buenos Ares, June 8. 
NOTWITHSTANDING that the Argentine Congress was form- 
ally opened on May 24th, no actual sessions have yet 
been held owing to the lack of a quorum. It is, there- 
fore, very difficult to predict what course constructive 
legislation will take; if, indeed, sterile discussion of party 
themes does not choke all initiative, leaving actual ad- 
ministrative procedure to be carried out in accordance with 
ministerial decrees. In these circumstances rumours are 
many and concrete information hard to come by. The 
national finances are evidently in a sound position, not- 
withstanding that administrative delays in making pay- 
ments are causing some unfavourable comments. In the 
Presidential Message, general allusion was made to sun 
dry errors in administrative procedure calling for correc- 
tion, and to this investigation of affairs as left by the 
previous Government in the various departments, delay 
in payments may be attributed rather than to any 
shortage of funds. An almost complete absence of every 
form of official statistics complicates still further the task 
of striking a rough balance of this Republic’s present 
position. The latter half of May saw discount rates 
firmer at 6 per cent. to 7 per cent. per annum, and at the 
same time there came the sharp drop in the price of 
wheat which caused general alarm, since the price fell 
to $7.75 paper per 100 kilos, an unprecedented figure. It 
now stands at $8.35, but it is uncertain whether that 
price will be maintained. There is, indeed, an all-round 
drop in the quotations ruling for Argentina’s export pro- 
duce, and this fact, together with increased imports, has 
turned exchange rates against this country, thereby lead- 
ing to the export of gold. Actual withdrawals from the 
Conversion Office have to date been roughly $15,000,000 
gold, but as the Banco de la Nacién has deposited with 
that Institution some $5,000,000 gold, the present figures 
for gold held are $474,518,223 gold, which is roughly 
$10,000,000 less than the stock in the Conversion Office 
at the end of April. It would be idle to deny that in 


certain popular circles this drainage of gold is both mis- 
understood and misliked. It is even rumoured that efforts 
are being made to induce H. E. President Irigoyen to 
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cere further gold export; but it is sincerely to be 
oped that no such suggestion will ever be carried into 
effect. The notes in circulation at present amount to 
$1,371,468,737 paper. Thus there is a wide margin to 
come and go upon, and it can honestly be said that the 
life and commerce of this Republic are to-day in a posi- 
tion to sustain considerably more shrinkage of its official 
circulating medium without thereby upsetting either the 
wholesale or the retail trades. 

Business in general has been quiet during the last 
four weeks of May, a succession of causes having contri- 
buted to make commerce in general both nervous and 
cautious. Dry weather, and a persistence of untimely 
warmth in the atmosphere, went far to upset the selling 
plans of both wholesalers and retailers. Nor can the 
ground now lost be readily made up during the present 
season, so that on the surface it is quite justifiable to re- 
gard the outlook as being somewhat critical. No re- 
covery in exchange can be expected until September or 
October, and there is at present an increasing interest in 
both buying and selling exchange to be delivered or taken 
up during those months. This is unusual. At the same 
time there is no tendency towards undue speculation by 
either importers or exporters. The normal requirements 
of the market will, however, have to be covered by gold 
shipments, until such time as the new harvest is in sight 
or the purchase of imports has diminished considerably. 

There is still much talk of lavish loan offers made to 
H. E. President Irigoyen, on terms to be arranged. What 
those terms are likely to be, no one seems able to say, 
but: it is understood that His Excellency would prefer 
offers to be made from London rather than from New 
York. 

News of the additional duties placed by the United 
States on agrarian produce has stirred Argentine public 
opinion considerably. It remains, however, to be seen 
whether this will actually affect the direction of Argen- 
tine purchases, or more important still, the question of 
long-term credit facilities. It is amusing to observe the 
manner in which the Argentine Press, vociferous for pro- 
tection as regards what it considers to be home in- 
dustries, is endeavouring to square its views with what 
it is inclined to term the unwarrantable handicap placed 
on the expansion of Argentina’s markets by the U.S. 
tariffs. Actually it must be some time before America’s 
action is directly felt here; the main trouble for the time 
being is the all-round reduction in the price obtainable 
for Argentina’s principal lines of production. The year 
1929 will show up in much poorer fashion as regards the 
balance of trade than was expected at the outset. There 
are still some three million tons of wheat to be disposed 
of, and what price will be obtained, therefore, nobody 
seems able to say. Hides are down, and wool is down, 
with no great likelihood of quotations coming up to the 
level of six months ago, while the meat industry, though 
the drop in prices has been slighter, is by no means easy 
as to the outlook for the immediate future. Condi- 
tions thus make for quiet trade, and tend towards finan- 
cial stringency, though as yet it cannot be said that such 
an adjective is justly applicable to the Argentine money 
market. Bank deposits are nevertheless only 44 million 
dollars paper above the figures for December 81, 1928, 
while discounts and advances are up by 200 millions 
and cash in hand is down by 150 millions. These rough 
comparisons, based on the figures for April 30th, suffice 
to show that while there is no reason for alarm, general 
caution is justifiable, and even advisable. 





Books and Publications. 


THE AGE OF GREY AND PEEL.* 


Unper the general title of ‘‘ The Age of Grey and Peel ”’ 
the late Professor H. W. Carless Davis has left an ex- 
tremely valuable survey of the main currents of political 
action and opinion during the troubled half-century which 
saw the conquest of Parliamentary Reform in the United 


* “ The Age of Grey and Peel.” By the late H. W. Carless Davis, 
with an introduction by G. M. yan, C.B.E., 8vo, pp. ix +347. 
Humphrey Milford. Oxford University Press. 15s. 





Kingdom. A cool and disinterested impartiality charac. 
terises the book, a quality which Professor G. M. 
Trevelyan notes in the preface, in which he recommends it 
to students of the history of the period as a clue to political 
issues between the accession of George III. and the repeal 
of the Corn Laws. Valuable as it will be for this purpose 
to the student who is prepared to give it more than one 
reading, it is not a work whose fruits are easily gathered. 
Although it is clearly written, it is too closely woven of the 
real stuff of history to display any facile pattern. 

The story begins in the days of the Old Regime before 
Parliamentary Reform seemed a very real danger to the 
aristocratic landowners and their factions, whose rivalries 
and intrigues enter so largely into 18th century political 
history. How the growth of popular discontent with this 
state of affairs was resented, not only by Tories but by 
many Whigs alike, is well brought out in the description 
of the rise of Radicalism. The work of this new force, with 
which the Whigs were often in but uneasy alliance in 
carrying out the main reforms of the 50’s, provides a kind 
of climax to the book. The narrative is enlivened by some 
very happy characterisations, not only of the major figures, 
Grey, Russell and Peel, but of men whose contribution to 
the history of their time does not always receive recogni- 
tion—Price, Priestly and the Nonconformist pamphleteers, 
Whitbread, Romilly, Southey, Tierney and others. Par- 
ticularly satisfactory are the seven pages devoted to 
Macaulay, whose political activity is for the first time 
adequately related to the general development of early 
19th century politics, and shown to be a vital influence in 
the development of Liberal thought. 

The underlying economic changes which were liberating 
new social forces and helping to create the new political 
problems receive little mention in the book. But as a 
survey of those problems and of the attitude taken 
towards them at the time it is most valuable. 





INDUSTRIAL STANDARDISATION. 


OnE of the most interesting developments in industry 
since the war has been the rapid growth of conscious 
efforts to standardise all manner of processes and products 
which were formerly left to riot in multifarious confusion. 
‘* Industrial Standardization,’’* the latest volume added 
by the National Industrial Conference Board of New York 
to their valuable series of monographs on various economic 
and industrial topics, contains a useful and informative, 
if somewhat prolix, conspectus of the standardisation 
movement. 

Standardisation is closely allied to scientific manage- 
ment on the one hand and to rationalisation on the other, 
while simplification, or simplified practice, is really its 
offspring. All these tendencies, whatever their name, re- 
sult from the desire and the need to make the organisation 
and working of industry more intelligent and therefore 
more economical. All of them spring from the maladjust- 
ments and waste which modern scientific and industrial 
technique appears to produce inevitably, unless its pro- 
cesses and products are examined and pruned by co- 
ordinating intelligence. 
the war, were at least enormously stimulated and en- 
couraged by it, by the weaknesses and faults it brought 


to light, and by the strains of the post-war period. But | 
while rationalisation is perhaps pre-eminently concerned © 
with the adaptation of the plant and equipment of entire | 
industries to the possibilities of the market, and while | 
scientific management is preoccupied with the achieve: | 
ment of the utmost internal efficiency, both standardisa- | 
tion and simplified practice are mainly devoted to the | 
adjustments between producers and consumers, and also | 
between the various producers themselves, which are pre- | 


requisite to the abolition of useless variety, to descrip- 
tion in common specifications, and to the elimination of 
waste. 


The driving force of the movement has naturally beeD | 


the increased profits which could be got through various 
economies. Purchasing to suitable specifications; the 
abandonment of senseless variations in many commo? 
articles ; the reduction of stocks and inventories ; the better 


* “Industrial Standardization.” National Industrial Conferen” 
Board. New York, 1929. Price, $3.59 net. 
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aining of staff; the economies made possible by inter- 
bhangeable parts and uniform equipment ; these are some 
pf the ways in which savings are made possible by the in- 
reasing application of intelligent methods and scientific 
nowledge which is the core of the whole standardisation 
movement. And, of course, these savings tend to reflect 
hemselves in increased profits. 

The development of standardisation has made greatest 
progress in the United States. Under the stimulation and 
vigorous guidance of Mr Hoover, when he was Secretary 
of Commerce, and through the labours of the Department 
of Simplified Practice which he established, a great deal 
nf valuable work has been done. Other agencies in 
America have also played their part. In Germany the 
dea has been taken up with great enthusiasm. In Britain 
very valuable work has been done, perhaps principally by 
the British Engineering Standards Association. But in 
this field, as in many others, the student of current 
rends and forces cannot help wondering whether develop- 
ments in Britain are proceeding as rapidly as abroad, or 
whether procrastination, relative or absolute, will not have 
pvil consequences which even later efforts at reform will 
be unable to counteract. For, reading ‘‘ Industrial Stan- 
dardization,’’ one is not least impressed by the value of 
alking about the useful things that industry is doing; 
and in this country, however great may be the progress 
long this and other lines, far too little is known; and 
ilence leads to belief, not in modesty, but in stagnation. 
















































BOOKS RECEIVED. 


| [Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


q Agricultural Reform in the United States. By John D. 
4 Black. (London) McGraw-Hill Publishing Co., 

Limited, 6 and 8 Bouverie Street. 20s. net. 

A scholarly contribution, by the Professor of Agricultural 

Economics at Harvard, to the solution of problems of national 

agricultural policy. 

he Idea of Value. By John Laird. (London) Cam- 

bridge University Press, Fetter Lane, 18s. net. 

One of the first things the trained economist learns is to draw 

an artificial boundary round his conceptions of value, welfare and 

the like. The boundary is highly necessary for practical purposes, 

but it is salutary to step over it now and then under the guidance 

bf a philosopher, and Professor Laird’s book offers a rare oppor- 

unity of doing so. 

The National Income. By A. W. Flux. (London) Royal 

Statistical Society, 9 Adelphi Terrace. 2s. 

§ . The address of which this is a reprint formed the subject of a 

q Note of the Week ’’ in our issue of November 24th last. The 

Hiscussion, introduced by Professor Bowley, is also reprinted. 

Official Year Book of the Union of South Africa, 1927-28. 
(Pretoria) Union Office of Census and Statistics. 

In addition to statistics under every social and economic heading 
amaginable there are special articles, including one on old-age 
pensions. 
he Canadian Mining Book, 1929. Second edition. 

(London) Thomas Skinner and Co., 330 Gresham 

House. $3.00. 

This invaluable book of reference covers the mining laws of 
. anada, brokerage charges, prices of mining company stocks in 
928, mineral production, prices and trade, and details of the 
mining companies of Canada. 
international Labour Review, June, 1929. 
George Allen and Unwin, 
Street. 2s. 6d. 
This number contains articles on ‘‘ The International Regulati 
t 
_— of Work of Salaried Employees ’’; ‘‘ The Re a "of 
~~ a ok eet: ‘ a Problem of Rural Settlement 
; also a i i 
5 menedaesaetat aan ide the regulation of child employment 
he Empire Cotton Growi i 
owing Review, July, 1929 
(London) P. §. King and Son, Limited, 14 Great 
: pF aot ’ , reat 
; Smith Street. 1s. 

his issue includes articles on cotton di i 
b Slidhciens: iaeae, badkoans cotton diseases in Uganda and 
mpire Cotton Growing jo, the annual report of the 
oe aareny to the Worsted, Woollen and Artificial 

~ rades of the United Kingdom. (Bradford) 

amber of Commerce, The Exchange. 5s. 


Am 
“A oid ” Board of Trade and other statistics, 
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Limited, 40 Museum 
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Can America capture Britain’s 
position as the world’s banker ? 


This is one of the many important 
issues raised by 


B. G. DE MONTGOMERY 
in his latest book 


PAX 
BRITANNICA 


7s. 6d. net. 


‘“‘ The author’s notion of the real function of the 
pe oa is broad and comprehensive. The points 
made are suppoited by sound statistics set out 
with admirable clarity.” 


“One of the sanest imperial studies published 
in recent years.” Times of India. 


** Seldom can mere figures be so fascinating as in 
some pages here . . . An astonishing volume.” 
S. Australian Register. 


Daily Telegraph. 


METHUEN @& CO., LTD. 
36 Essex Street, London, W.C.2 





World Highway Transport. A _ Statistical Survey. 
(Paris) International Chamber of Commerce, 
38 Cours Albert ler. 1s., or 25 cents. 


The statistics, which are largely estimates, cover numbers of 
vehicles in use; length of roads; revenue from automobile, &c., 
taxes ; expenditure on road construction and maintenance, for each 
of the principal countries. 

The Bankers’ Magazine, July, 1929. (London) Waterlow 
and Sons, Limited, London Wall. 2s. 6d. net. 

Articles in this number are ‘‘ The Banking Half-Year”; “A 
Labour Government”; ‘‘ Reparations and the New Bank’’; 
‘* Progress of Banking in Great Britain and Ireland During 1928.” 
Empire Review, July, 1929. Edited by Sir Clement 

Kinloch-Cooke, Bart. (London) Macmillan and Co., 
Limited, St. Martin’s Street. 2s. 


The wide a of subjects covered in this number includes 
‘‘The Control of Tropical Disease ’’; ‘‘ On Settling in Kenya ”’ ; 
and ‘‘ Can We Trade with Russia? ”’ 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2. 


Report of the Committee of Experts on Reparations. 
Cmd. 3343. 1s. 3d. net. 


Report of the Commissioner of Police of the Metropolis 
for the year 1928. Cmd. 3335. 1s. net. 


Sinking Funds: Account of the Commissioners for the 
Reduction of the National Debt, showing the amount 
issued from the Exchequer and applied in the year 
ended March 31, 1929. 2d. net. 


Colonial Reports: No. 1427. States of Kedah and 
Perlis, July 1, 1927-June 19, 1928. 2s. 6d. net. 


Department of Overseas Trade: Economic Situation in 
Italy, April, 1929. 3s. net. 


Colonial Reports: Palestine and Trans-Jordan for the 
Year 1928. 4s. 9d. Tanganyika Territory for the 
Year 1928. 3s. 6d. net. 
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The Stock Gechange. 


THE FAILURE OF 


THE extraordinary rise in the crude-oil output of the 
United States in the last two months is naturally disturb- 
ing the oil-share market. Last year, which was the second 
successive year of over-production for the oil industry, the 
United States produced about 900,000,000 barrels, or an 
average of 2,465,753 barrels a day. At the end of Decem- 
ber last production was running at the level of 2,581,000 
barrels a day. The extent to which it has increased in the 
last eight weeks is shown in the following table :— 


Datty AVERAGE CruDE-O1t OvuTPuT OF UNITED STATES. 
(In Barrels of 42 U.S. gallons.) 


Barrels. Barrels. 
May 4th, 1929...... 2,629,000 June Ist, 1929 ...... 2,711,000 
May llth, 1929... 2,624,000 June 8th, 1929 ...... 2,724,000 
May 18th, 1929 ... 2,643,000 June 15th, 1929...... 2,743,000 
May 25th, 1929 ... 2,690,000 June 22nd, 1929 ... 2,815,000 


This remarkable rise in output has followed on the 
breakdown of ‘‘ restriction,’’ the history of which it is 
worth while to examine. Last year, it will be remembered 
that production was kept within manageable limits by 
certain measures of restriction enforced in the important 
producing States—Oklahoma, West Texas and California. 
At the beginning of this year, however, the crude-oil 
output of the United States was still rising on account of 
the development of new fields, and, in particular, of the 
tapping of the deep-level sands in the Santa Fé Springs 
field in South California. So serious did the prospects of 
over-production appear that a committee was formed of 
the heads of the leading oil companies in America to study 
the means of restricting production. This Conservation 
Committee recommended that the output of crude oil 
should be restricted in the United States, Mexico and 
North and South America to the daily average level of 
1928. Regional committees were appointed to consider 
how this decision could best be carried out. The operating 
companies in Oklahoma went ahead on their own, and 
agreed to bring down the output of their State from about 
700,000 barrels a day to 650,000 barrels a day, which was 
successfully accomplished. In California the major com- 
panies copied the Oklahoma plan and appointed an umpire 
to ‘‘ pro-rate ’’ among the individual producers a reduc- 
tion for the whole State of 145,000 barrels a day. Mean- 
while, restriction continued to be enforced in West Texas. 
The Federal Oil Conservation Board intimated that it 
could not approve of the general restriction plan, but left 
it to operators to take their own steps. A significant 
feature of the restriction campaign was a declaration by 
the Royal Dutch-Shell group that it would co-operate in 
Venezuela and elsewhere in the plan to restrict production 
to the 1928 level. Suddenly, when success seemed to be 
attending this ‘‘ rationalisation ’’ movement, the restric- 
tionist front broke up and collapsed. This was towards 
the end of May, and the conference of Governors of oil- 
producing States, convened by President Hoover at the 
beginning of June, signally failed to repair the damage. 

The cause of the breakdown of restriction was the indi- 
vidualism or the intransigence of the Gulf Oil, which is 
controlled by the Mellon family, and of certain members 
of the Standard Oil group. In Oklahoma there happened 
to develop a temporary shortage of light crude oil, that is, 
the daily average demand for this particular crude oil was 
in excess of the daily runs to the refineries. This demand 
could easily have been met out of the 50,000,000 barrels of 
crude oil which the Prairie Oil and Gas, one of the 
large crude-oil purchasing companies of the Standard Oil 
group, was holding in storage. Unfortunately, the 
average cost price of this stored oil was above the present 
market price of $1.70 a barrel, and, as the company was 
not disposed to take a loss on its inventories, it advanced 
the Mid-continent price of crude oil, although this was in 
direct opposition to the policy of the Standard Oil of 
New Jersey, not to mention the Conservation Committee 
of producers. On this rise in crude-oil prices, restriction 


OIL RESTRICTION. 


was removed altogether by the umpire in Oklahoma. 4 
rise in crude-oil prices followed in Texas, and restriction 
was only retained in the West Texas fields in so far as the 
** pinching-in ’’ of wells was necessary to prevent the 
encroachment of water. Finally, the small independent 
operators in California refused to obey the orders of the 
Californian umpire. So the last trace of restriction was 
removed from the American oil fields. What will be the 
effect on oil prices? 

It is, of course, impossible to prophesy in the oil in. 
dustry. The situation in the fields can change rapidly over. 
night. No one can say how long this over-production will 
last. Presumably the crude-oil output of the United States 
will go on increasing until the deep zone sands in Southern 
California have reached their maximum yield. In 
Oklahoma there is not so much risk of over-production, for 
the once prolific fields of the Seminole area have already 
begun their natural decline. On the other hand, a con- 
siderable increase in production can be developed in West 
Texas as quickly as new pipe-lines are laid to the fields. 
There are oil experts who believe that in another month 
or two the crude-oil output of the United States will be- 
gin naturally to decline, but even so, the question remains 
whether oil prices can be maintained at their present level. 
In the first four months of this year over 36,000,000 barrels 
of crude and refined oils were added to storage. In other 
words, the surplus output amounted to 9,000,000 barrels 
a month. At the end of April the total stocks came to 
seven and a half months’ consumption. The exporting oil 
companies in America are bound by their Oil Exporters’ 
Association to sell oil for export at agreed fixed prices. 
These prices are already above the world level, and certain 
members of the Association, notably the Royal Dutch- 
Shell group, are pressing strongly for a reduction. Kero- 
sene prices have been cut, but gasoline remains un- 
touched. There seems little doubt but that a reduction ia 
gasoline prices will have to be effected before long, and, 
as soon as that happens, the price of light crude oil will 
probably follow suit. 

Shareholders of oil companies must not immediately 
assume that oil earnings for 1929 will necessarily compare 
badly with those of 1928. For the first half of this year 
trading conditions have been more favourable than in the 
corresponding half of 1928. Prices of crude and refined 
oils have been advanced this year in America; the Burmab 
Oil Company has been favoured by higher kerosene prices 
in India; and Shell, Anglo-Persian and Anglo-American 


have benefited from dearer petrol in Great Britain. Even 4 


if oil prices fall again before the end of the year, the 


volume of most companies’ earnings, having regard to in- 3 
creased turnover, in 1929, will probably be greater than 3 


in 1928. 


The uncertain outlook for the oil industry, however, 
brings home the wisdom of confining investment to the © 


shares of the holding or international companies and of 


avoiding the shares of localised producing or marketing © 
companies. The outstanding example of the holding com: © 
bine which has practically eliminated the risks incidental © 
to the oil industry is the Royal Dutch Petroleum and She! © 
Transport and Trading. Both Royal Dutch and Shell © 
derive their revenue from the dividends paid by subsidiary © 
producing, refining, shipping and marketing oil companies © 
which are operating throughout the world. These sub- 
sidiary companies probably write off 50 per cent. of theit 
trading profits each year for depreciation, and, even 5°, | 
Herein | 
lies the inherent financial strength of the Royal Dutch | 
The Burmah Oi § 


do not distribute all their earnings in dividends. 


and Shell Transport companies. 


Company is in part an operating company, dependent 0? | 
conditions in the Indian market, and in part a holding | 
company now that it has acquired 1,000,000 shares in the | 
Shell Transport and Trading Company in addition to its 
holding of 2,861,990 shares in the Anglo-Persian Oil | 
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Company. If there is a greater degree of risk in Burmah 
Oil shares than in Shell Transport or Royal Dutch, there 
is also a greater degree of risk in Anglo-Persian shares than 
in Burmah Oil. Nevertheless, the position of the Anglo- 
Persian is unique by reason of the fact that it controls 
ithe largest undeveloped source of oil production in the 
world. The merger of marketing interests between Anglo- 
Persian and Shell in India and the East (excepting China) 
is another recommendation for Anglo-Persian, especially 
as the economies to be effected from this merger have not 
yet been shown in the trading accounts. We show in the 
following table, for the shares of these four companies, the 
'earnings and the dividends and the dividend yields ob- 
tainable :— 
Div. 
Yield. 
4-70% 
2:85% 


5°56%t 


Year Percentage Percentage 
ending earned. paid. Price. 
«» Dec., 1928 20-26 20 4s 
| Anglo-Persian, £1t » 1928* 21-62 123 4 
Royal Dutch, 100f. ,, 1928 24-6 24 334 
Shell Transport, £1 » 1928 25-3 25t 4h 
* 9 months. t Free of tax. 

+ An alternative to a purchase of Anglo-Persian shares is an 
investment in the Burmah Oil Company 54% debenture stock, 
which is convertible into B.O.C. Anglo-Persian Share Trust shares 
(equivalent to Anglo-Persian shares) at £6 within 5 years. 

The yield obtainable on Anglo-Persian Oil shares is 
relatively low, and those on Royal Dutch and Shell rela- 
tively high, especially in view of the different degrees of 
risk evolved, but if and when the ‘‘ turn ’’ comes in the 
oil situation, the Anglo-Persian, by reason of its vast 
stored-up production, could increase its earnings much 
more rapidly than other oil companies. 

On the whole, we incline to the view that the ‘‘ turn ”’ 
in the oil situation will come later rather than sooner. 
The management of the Royal Dutch, which is the most 
experienced management in the oil industry, expressed 
the opinion in its recent annual report that over-produc- 
tion would be of relatively long duration if no steps were to 
be taken for a proper organisation of the oil industry as a 
whole. The increase in the world’s production is not the 
result of chance, but the logical consequence of a number 
of factors—the more scientific methods of geological ex- 
ploration and the continued improvements in drilling 
technique. Over-production is not, therefore, likely to 
vanish in a month. There remains the question of a 
renewal of ‘* restriction.”’ With so many individual 
interests involved—and oil production has always beea 
an individualistic game—the process of ‘‘ rationalisation ’’ 
must be slow. At the moment, by the collapse of re- 
striction in America, rationalisation in the production 
side of the business has received a severe blow. If ration- 
alisation in marketing—as expressed in the Oil Exporters’ 
Association of America—is also to break up, the oil in- 
dustry will experience a setback from which it will 
take long to recover. The prospect of two more years of 
over-production is, however, serious enough to cause wiser 
counsels to prevail. 


Burmah Oil, £1 


THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


Ticker, | Account. 
July 9. July 11. 


The City studied intently the indications of the new 
Government’s policy in its bearings on industry and com- 
merce as they were outlined in the King’s Speech on Tues- 
day and developed in the subsequent debates, but as far 
as the current course of markets was concerned, the Bank’s 
gold losses were a far more potent consideration. Again 
the Stock Exchange was justified in its belief that Bank 
rate would not be changed on Thursday, but no one cared 
either to assert that the drain of gold was nearing its end 
or to predict how long it could safely be allowed to con- 
tinue. Not open pessimism, but general lack of confi- 
dence, was the rule, to which the renewal of boom condi- 
tions in Wall Street contributed. Market opinion failed 
to find much to go upon in the political pronouncements ; 
their vagueness left room for doubt, but it was recognised 

hat their tone was more moderate and cautious than 
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LONDON 


ACTIVE 


SECURITIES. 


British and Colonial Government Securities. 


Rise 
Closing Prices or 
Jne. 27. July 4. Fall. 


Closing Prices 


Japanese 6% (1924) .. 
Argentine 4% Recias.. 
Austrian 6% 1923-43.. 
Belgian 7% 

Brazil 64% (1927) .... 
Bulgaria 7% 

Ohina 5% (1912) 
Ozechoslo 


vakia 8%.... 
Egypt Unified 4% ... 


L.0.0. 3% 
E. London 5% 1960-70 


G. Western Ord. Stk... 


L.M.8, Ord. Stk. 
Metropol’an Cons. Stk. 
Met. District Ord. Stk. 
Southern Def. Stk. ... 
Do. Pref. Ord. Stk. 
Underground Ord. £1 
Do. Income Bonds., 
Can, Pacific Com. Stk. 


Bank of England Stk. 
Barclay B. (£1) 
Barcl.(Dom. &c.) A £1 
Lloyds £5, with£1 pd. 
Midland £1, fully pd. 


Alliance £1, fully paid 
Com, Un. £2}, fully pd. 
Ldn.& Lane, £5, £1 pd. 


Amal. Anthracite (£1). 
Babcock, Wilcox (£1) 
Baldwin (4/) 

Bolckow Vaughan (£1) 
Cory, William (£1) .... 
Dorman, Long (£)) ... 


Bradford Dyers (£1)... 

Brit.Celanese,Ord.(10/) 
Coats, J. and P. (£1)... 

Courtaulds 


Associated Elec. (£1) 
British Insulated (£1). 
Ever Ready (G.B.)(5/) 


Atlas L’ht & P’er (£1) 
City of London (£1)... 
County of Londor (£1) 


Gas 
Imp. 


ht & Coke (£1) 
tinental Stk. 


Eastern Stk 
Eastern Exten. (£10).. 
Marconi (10/) ...--+00+ 


Cunard (£1) 
Furness Withy (£1)... 


Dutch (£1) 
Cons. Tea. & Luds\(£10) 


Anglo-Persian (£1) .... 
Attock (£1) 


Aerated Bread (£1)... 
Assoc. P. Cement (£1) 


Dunlop (6/8) 
Forestal Land (£1)..... 
e Co. (£1).. 
(£1) escseseeeees 
imp-Airways(ei 15)p) 
Pp. 
Imp. Chem., Ord. oD 


2644 270% 
26 


758 75% + | Treasury 5% (B) —_ “ - 
ry ~ 
Canada 4% 1940-60 


89 
8. Africa 5% 1945-75 101 101 
India 34% sot Sst 
Do. ~~ 85 86 
Aus 5% 1945-75 96 96 
86 96 


85% 86 
sit? 914 + | N.S. Wales 5% 1935-55 96 
62h 62% — x | N. Zealand 5% 1946 102 102 


Foreign Government Securities. 

98 973 — French 5% 204 20 
87 84jx — Do. 4% (Brit.)..... 18 18 
100% 100 eee Ge % 10 1044 
1064 106 wee w 100 
93 93 eee H 103 
87 84x + 9 96 
it 46 Poland 7% ....csseseee 874 87} 
= ? Mexican 5% (1899) 32 32 


83x 83} 
8 


++ett+++ 
ashe 


Corporation Stocks. 


63 62 — 4 | Sydney 54% 1954... 97 97 
97 98 +1 Berlin 6% Ster. ...... 94 91x 


British and Foreign Railways. 

%& Antofagasta Ord. Stk. 93}x 93% 
li - B.A.&Pacific Ord.Stk. 1034 102} 

253 = B.A.Gt.Sthn.Ord.Stk. 109 107 
493 —- B.A.Western,Ord.Stk. 95} =} 

60 -. | O. Argentine Ord.Stk. 97$ 96 
76 «. | Cordoba Ord. Stk.... 39 38} 
28} G.W. of Brazil £10... 4 48 
Leopoldina Ord. Stk. 62 60 

nie San Paulo Ord. Stk. 202 201 
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+ 3H + & | W'minster£4, £lpd. 3H Sif 


Insurance. 

én N.B.&Merc.£5,£1}pd. 
~ ; Phoenix £1 
- Roy.In.£1,with10/ pd. 


19 19 
253 25 


35 34h 
* 134 
29$ 29 8 83 


Coal, Iron and Steel. 
¥ * ae 
3 3O6Ut+hCU® 

va nae 


34x ¢ + * 
ee 


Guest, Keen (£1).... 
Powell Duffryn (£1). 
Stewarts&Lloyds(£1) 
Swan, Hunter (£1) .. 
Thornycroft,John(£1) 
Vickers (6/8) § 


Textiles. 
2% — & | Eng.Sewg.Cotton(£1) 
_ Fine Cott.Spinn.(£1) 
+ % Listers (£1) 
— * 


if i 

34,xb sf 

3t 38 Snia Viscosa (200 lire) 
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2% 24 + ¥% | General Electric(£1) 

3 


3H — Johnson& Phillips(£1) 
2 i? = Siemens (£1) 


Electric Light and Power. 
14% 1 — | Hydro-Elec.com.stk. 39} 44 
1% 18 ~~... | Lancashire Elec. (£1) lwx 1% 
2 86 Newcastle-on-Ty(£1) lt 


Gas. 
- Primitiva (£1 ljx 1 
sto" ses — ” 8. Metropolitan Sti. 105" 103 


Telegraphs and Cables. 
+ 6 | Marconi (£1).. 44 «64h 
27 + #1] Marconi Marine (£1) 3x 


3 
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au 3 ¥ | Rover ( 
ot 28 — ts | Singer (£1) 1# 
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a ak 


Motors. 
2% — vw | Morris7}%Om.Pf(£1) 1 - 
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14, —- * | P. & O. Defd. (£1) ... 2% 22 
ws 
1# + London Asiatic (2/).. 
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some had feared beforehand. Despite the removal of the 
previous uncertainty as to what the King’s Speech would 
contain, there was little sign during the following days of 
any return of investment demand, which has been below 
normal for many weeks past, so that apart from the 
vagaries of the Rhodesian market, business in all sections 
remained very quiet. 

Gilt-edged stocks steadied themselves at a low level, 
after a poor start occasioned by gold withdrawals on 
Saturday and again on Monday, in addition to the news 
that underwriters of the Agricultural Mortgage Corpora- 
tion debentures had been left with 81 per cent. This new 
stock remained between 1} and 1} discount, investors 
having been perhaps deterred by the obscure nature of the 
Government guarantee. The unexpected success of the 
Bank in obtaining some of the African gold available on 
Tuesday checked the decline in British Funds, which, 
helped by bear covering, hardened on the Bank rate deci- 
sion. Old Consols, exceptionally, improved to 544 at one 
time, but till Thursday the rest were around their lowest 
for the year. India loans, after a weak Monday, strength- 
ened as the days went on, while Dominion and Colonial 
stocks showed few changes, though the new City of 
Montreal scrip was on offer. 

The week produced very little alteration in the Foreign 
market, where business remained narrow. The relapse of 
French issues on the refusal of the United States to 
extend the time for the debt payment due from France 
next month did not last long, and was fully recovered. 
Turkish Unified rose { on Wednesday on relatively small 
demand. Argentine Rescissions weakened, but other 
South Americans remained featureless. In the Far 
Eastern section the payment of three years’ dividends on 
the Shanghai-Nanking Railway profit certificates gave en- 
couragement to Chinese bonds generally. 

Not much went on in the Home Railway market, which 
had the old story to tell of prices sagging through absencv 
of support, though all four of the group lines returned in- 
creased traffics. The half-year’s traffic returns are con- 
sidered in a subsequent “‘ Investment Note.’’ It appears 
to require more than the Lord Privy Seal’s unemployment 
schemes to bring back investment interest to this market. 
Among Foreign Rails, all the Argentine stocks declined on 
news of a strike at Rosario, losing } to 4 each day. The 
Brazilian lines were dull, and the effect of the nitrate 
agreement on Antofagasta and Nitrate Railways had ex- 
hausted itself, but Canadian Pacifics, as an American- 
favoured stock, came in for considerable demand. 

The sluggish tone of the industrial markets was due, 
primarily, to the obscurity of the monetary outlook. The 
vigorous activity of Wall Street, where the average level of 
industrial stocks easily passed its previous record height, 
carried up on Monday some of the Anglo-American specu- 
lative favourites, but when immense brokers’ loans were 
reported and call money rose to 15 per cent., London 
showed itself doubtful about following, and subsequently 
gramophone shares, Nickels, and Hydro-Electrics (the 
latter had been in special request) with others of the same 
type made a weaker showing. Except on one or two groups, 
the effect of the King’s Speech, both as delivered and as 
elucidated later by the Prime Minister and Mr Thomas, 
was imperceptible. Breweries receded further on the ful- 
filment of the anticipations that a Royal Commission to in- 
vestigate the trade would be set up, and motors generally 
dropped, the veiled references in Parliament being taken 
to indicate that the McKenna duties would be tampered 
with in the next Budget. Dunlop developments are 
treated in an ‘‘ Investment Note.’’ Tobaccos had a firmer 
tone, possibly on the removal of vague fears that fresh 
taxation might be imposed. Among artificial silks, Court- 
aulds were sold on fears regarding the interim dividend, 
and cotton textiles lost a few pence generally on 
the formal rejection by the operatives of the employers’ 
wage reduction claims. Marconis were on offer all the 
week, preference being shown at present prices for the 
cable stocks, Eastern Telegraphs, Eastern Extensions, and 
Westerns. In spite of a good profit statement, Inter- 
national Teas were adversely affected by the announce- 
ment of a new issue of shares. Among film companies, 
Gaumonts rose from 19s. to above £1 on the news that 
the unissued shares had been placed at 24s. 6d. The iron, 


coal and steel group remained dull, in spite of a report that 
a great merger company was to be formed in the South 
Wales coalfield. Bank shares showed no definite move. 
ment, but insurance shares have struck a patch of weak. 
ness, and are temporarily out of favour. 

Lines of good rubber shares have recently been placed 
with some ease, and there were signs this week that the 
market was awakening from a long period of stagnancy, 
though this may once again prove to be no more than a 
passing semblance of activity. A rise in the price of the 
commodity to 103d. followed the news of a further fall in 
Malayan exports during June. Tea shares were dull. 
Oils, after a little improvement, were discouraged by 
United States crude oil output figures making a new 
record. 

The mining markets resisted with some success the 
dullness which monetary uncertainties cast over the rest 
of the House. Rhodesians came to the front again, but 
the peculiarities of this market are still not attracting 
the outside public to take a hand. Kaffirs found decidedly 
more favour than of late, Paris ceasing to sell and begin- 
ning to send buying orders. Little interest was taken in 
tin shares, though a rise in the metal supplied a tem. 
porary stimulus, while among coppers the strength of 
Tintos on a lead from Paris set off the dullness of the rest. 


FOREIGN STOCK EXCHANGES. 


NEW YORK. 


The share market has been gathering strength and 
activity, and the averages for rails, industrials and utilities 
all achieved new records. This movement is chiefly in 
response to convincing evidences of the high rate of busi- 
ness activity and the large earnings being obtained, but it 
has been accelerated recently by the belief that call- 
money stringency may soon be over. Meanwhile time 
money has been growing easier. Brokers’ loans have risen 
sharply again, and are close to their previous record, but 
this, like the stringency of call money, is principally due 
to the exceptionally heavy subscriptions for new securities 
and payments on rights to subscribe for new shares of cor- 
porations, amounting between June 14 and July 1 to ap 
proximately $800,000,000. Meanwhile it is noted that the 
recovery of the share market has been attended by sym- 
pathetic rallies in the commodity markets. The season 
for crop movements has now arrived, and a return to the 
tight money policy by the Federal Reserve authorities is 
doubted. Industrial news continues good, and it is re- 
ported that United States Steel Corporation will show 
earnings of $12 per share. 


Rise or 
Jane 27. July 3, Fall. 
ty | U.S. Steel ......... 187% 196 + 8 
ef General Motors... 733 7 1} 
8 


Rise or 
Jane 27. July 3. Fall. 
43% Lib.Ln.’33-8 9 9% + 
3}% Trs.Bs.'46-56 1014 101 
Ach., Top. San. Fé 236+ 2414 + : . 221 2 
New York Central 209} 217 + General Elec,(New) 315 342} + 27 
pera ay Be Tet Sere a ns 
Southern Railwag 147; 1493 + 2 | Anaconda ......... ist ut + 3 
By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926=100) :— 
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1927, 1928, 1929, 
June June 
Lowest.) Highest.) Lowest.) Highest. Boteains ear. | ‘20. 27. 





















104-7 | 137-1 197°7 | 194°5 
33 Rails ...... 106-1 | 128-0 144-6 | 149-7 
35 Utilities ... | 103-3 | 128-3 237-4 | 246°1 
Total, 410 Stocks| 104-7 | 134-1 191-8 | 195'9  & 
ee _ 





—- Yield on 


Common Stocks | 4-21% | 5°12% | 53-32% | 4-42% | 3-44% | 35-41% | 3-38% 


DAILY AVERAGE OF 50 INDUSTRIAL Common Stocks (1926 = 100):— 


ston Lowest 
x o-. | of isa, June 26 | June 27, | June 28 [rane 29| July | July 2. | July 3. 
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Liquidation continued to weigh upon the market, and 
he bears tried to make use of uncertainty arising 
om the war debts situation. The impression was pre- 
ailing that the agreement on the debts would not 
ucceed in overcoming the complexities of home politics. 
\ number of the bears covered later, whilst some new 
uying orders came in and the market recovered per- 
veptibly. This firming up was rendered easier by the 
narrowness of the market position, which was reduced 
by liquidations and by the fall in prices, as well as by 
he existence of a bear group which for months past has 
been finding it a simple matter to attack the best shares 
n the market with profit to itself. The fixing of the 
rontango rate at the month-end settlement at the par- 
ticularly low figure of 23 per cent. indicated the import- 
ance of this element. On the whole, prices remain at 
heir former levels, with the exception of a further rise 
n Air Liquide. Some recovery was seen in rubbers, and 
pold-mining shares were firm and animated. 


i 
&° 8 


Rise or 

June 27. July 4, Fall. 

%, Perp. Rentes 74:80 175-05 +0-25 
®, Rentes,’15-16 102-45 102-80 +0-35 | Co 
% Rentes, 1920 127-60 126-90 —0-70 
nq. de France 24,800 24,690 — 110 
Banque de Paris 3,100 3,200 + 100 
Drédit Lyonnais.. 3,090 3,155 + 65 
2,570 + 45 
3,815 + 160 
1,425 + 40 


~~ 27. July 4, 


2.9se 


Assur. Gen. Vie 12,000 
Dollfus. Mieg. ... 12,450 
Denain et Anzin 3,095 


++ ++4++4+ 
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ittoral Médit.... 1,385 


BERLIN. 
Mainly owing to rising money rates, a week ago the 
Bourse was very dull, with the majority of stocks on the 
down grade, though A.E.G. maintained its price on heavy 
buying by a Berlin bank. The present week opened with 
a further decline, from which departmental store, artifi- 
cial silk and potash stocks were the chief sufferers. At one 
time Vereinigte Glanstoff fell as low as 416. This new 
weakness seemed to be connected with the prominence 
given in the Press to pessimistic home and foreign fore- 
casts of the future of the Young Plan. A.E.G. continued 
firm on foreign purchases, and steel and coal stocks held 
well. Later in the week, indeed, the tone of the whole of 
the Bourse became decidedly more cheerful. ; 
During July and August the Bourse will be closed on 
Saturdays. 
Rise or 
4. Fall. June 27. 
1-75 | Verein.Glanztf?. 438-59 
Verein, Stahike... 104-00 
Allgemne. Elekt.. 191-88 


Siemns. & Halske 399-25 
Salzdetfurt. Kali 411-00 


Rise or 
July 4. Fall. 
429:00 — 9:50 
107-10 + 3-10 
198-90 + 7:02 


39925 eve 
410°00 — 1-00 


Disconto Ges. ... 156-00 1 
Hamburg-Amer, ] 
Norddeut.-Lloyd 


1.G. Farbeninds,., 235-25— 6-75 


AMSTERDAM. 


Monetary stringency caused the volume of business to 
remain limited, and fluctuations were few. The gen-ral 
tone of the Bourse was disappointing, in spite of the 
strength of New York, and among industrials Margarine 
Unie and, for a time, Philips were marked down, while 
artificial silks were a dull market, and Dutch Ford 
dropped some points. Rubber shares were steady, but 
Sugars irregular. Oils weakened somewhat, as did ship- 
ping shares; tobaccos were neglected. Though on Tues- 
day the tendency was somewhat better, dull conditions re- 
turned on the following days. The private discount rate 


ae per cent., and the prolongation rate 54-53 per 


Jane ah Bély-4 ae 
> u . é 
5% Bds.Neth.."18 102° 101 , 


% Ams. 
A 0 913-14 sl 


June 27. July 4. 
—  }| Serbadjadism.R. 1 186p 
ne Unie ... Holl. Amer. Line sl 
Neth. Art. Silk ... 


ps El. Lamp, 


bo 


+1bLL+t+ 


THE ECONOMIST. 


INVESTMENT NOTES. 


Half-Year Railway Traffics.—At the present time there 
are several other factors closely affecting the Home Rail- 
way market which are depriving the weekly traffic re- 
turns of the attention which they are wont to receive, but 
now that the tigures for the first 26 weeks of the year are 
available, it is possible to examine, at any rate, how much 
transport business the railways have been successful in 
obtaining. For the sake of comparing the present posi- 
tion with the situation as it appeared at the same time 
last year, there are shown in the following table, first, 
a comparison of 1928 with 1927, and then of 1929 with 
1928, the figures relating to the first six months of the 
year in each case :— 


Hatr-YEAR TRAFFICS. 
(£’000.) 


L.M.S.R. L.N.E.R. 


Increase or De- 
crease, 1928, com- 
pared with 1927. 
Passengers 
Merchandise 


G.W.R. 


—104 
—335 
—393 
— 832 


S.R. 


— 38 
—181 
—140 
—359 


Total. 


— 679 
— 2,376 
—1,722 
—4,777 


1929 compared with 
1928. 
Passengers 


Merchandise 
Coal and coke 


—210 
+120 


—213 —1,369 
— 67 — 543 
+294 +4102 +1,582 
1638 +204 -—178 — 330 
The common talk in 1928 was all of road competition, 
but it will be seen that, so far as passenger receipts are 
concerned, this year the four lines have in the aggregate 
lost twice as much as they did in the earlier half of 1928. 
Judged by the rate of decrease, the North-Eastern makes 
conspicuously the best showing here. The falling-away in 
receipts from general merchandise, however, has been 
promisingly checked—on the Great Western actually 
converted into an increase—and in all four cases has been 
outweighed by the improvement, showing itself practi- 
cally every week, in coal and coke traffics. The result is 
that in place of last year’s unbroken line of substantial 
falls in the total receipts of all four lines, on this occasion 
the aggregate reduction for the four lines together, in- 
stead of £43 million, is only £330,000. By now the 
fallacy of arguing from gross traffics to net receipts is 
fully recognised. The speeches of the chairmen at the 
last general meetings gave the impression that fresh 
economies of the dimensions attained last year could not 
continue to be discovered and introduced, but probably 
the financial results of the drastic economies of 1928 will 
be increasingly felt as time goes on. The 2} per cent. 
cut in wages (which the N.U.R. is now challenging) was 
only operative from August, 1928. Further, since 
December last gross traffic receipts would naturally tend 
to be diminished by fhe operations of the de-rating legis- 
lation, which reduced the charges on the railways for local 
rates on condition that the railways passed on the whole 
of the relief in lower freights to the heavy industries. 
Whether, however, any of the lines will decide to in- 
crease their interim dividends appears more than doubt- 
ful. Those who hope that the North-Eastern may renew 
the interim distribution of 2 per cent. on its second pref- 
erence stock must bear in mind that £25,000 will be 
needed for paying a three-months’ dividend on its new 
‘debenture issue in October. An extra } per cent. on Great 
Western ordinary requires some £212,000. It may 
well be that companies will not wish to deplete working 
capital at the present moment, for, with Mr J. H: 
Thomas leading the campaign against unemployment, 
railway development is very much in the air. To look for 
an immediate improvement in financial results from the 
modernisation schemes which are under discussion would 
be ill-advised, but now that the most telling economies 
have been achieved, it appears that the stage is set for 
‘embarking on capital expenditure of the type which on the 
long view will justify itself by speeding up the prosperity 
of the whole country. There is probably a limit to the 
amount of traffic which the railways can lose to the roads, 
and railway stockholders must remember that ultimately 
their revenues are dependent on trade revival more than 
on anything else. 
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New Capital Issues in June.—In the table below we 
show the new capital raised in London by issue to the 
public or shareholders in June; some comparative figures 
for 1929 and 1928 are also given, together with the 
monthly averages for preceding years :— 


(000’s omitted.) 
United British Foreign 
Monthly Average. Kingdom. Possessions.Countries. Total. 
£ £ £ £ 
ee 7,051 6,023 4,370 17,444 
i iishicnéisadonce 12,918 5,077 1,356 19,351 
een 10,765 4,431 4,036 19,232 
i ccmnsseseonpeses 17,240 8,318 4,039 29,597 
ti nceecscesscesee 21,965 5,263 3,526 30,754 
 piemanenrdiiiaes 
Govt. Other. 
£ £ 
Jan.—Mar. 1928 28,570 16,215 7,201 4,345 56,331 
April, 1928 ...... Dr. 250 10,707 4,523 980 15,960 
May, 1928 ...... Dr. 300 18,590 8,381 3,589 30,260 
June, 1928 .....+ 100 21,368 6,671 2,460 29,599 


Jan.—Mar., 1929 617 18,757 8,797 4,147 32,318 
April, 1929 ...... Dr.150 24,896 3,686 1,865 30,297 
May, 1929 ...... Dr. 200 9,746 15,406 241 25,193 
June, 1929 ...... 100 12,904 4,482 4,466 21,952 


June proved to be the lightest month of the year so far, 
as a result of the international monetary situation, the 
after-effects of the General Election and the distinct 
aversion the public is manifesting at the moment as re- 
gards speculative prospectuses. Only seven issues to the 
public were made during the month, in addition to a 
London County Council conversion offer. A commentary 
on prevailing conditions was the appearance, on June 
26th, of a trustee security yielding a full 5 per cent., 
£5,000,000 of Agricultural Mortgage Corporation deben- 
ture stock, of which 81 per cent. was left with under- 
writers. A City of Montreal offer of £2,149,709 44 percent. 
stock at 924 was the first Canadian loan raised in London 
for several years, but market conditions were unfavourable, 
and underwriters were left with 72 per cent. A foreign 
corporation, the City of Abo (Finland), obtained over-sub- 
scription for a £500,000 loan offering a relatively high 
yield. Only two prospectuses of an ordinary industrial 
character were advertised, but two investment trusts in- 
vited public subscriptions. Large issues to shareholders 
were made by the London and North-Eastern Railway, 
Columbia Graphophone, Rio Tinto, Imperial Continental 
Gas, and Rhodesian Congo Border Concessions. 


The Finance of the Smaller Rayon Companies.—A 
correspondent writes :—It is possible now to glean from 
the published accounts of the smaller rayon companies the 
general methods of their finance, and in many cases it 
will be apparent that the position is a very difficult one. 
Perhaps the most significant balance sheet items are those 
assets described as patents, processes, development 
account, preliminary expenses, etc. On examining the 
accounts issued by nine companies, viz., Apex, Branston, 
British Enka, Harbens, Nuera, Bulmer Rayon, Rayon, 
Western Viscose and British Visada, it will be found that 
in all of these cases (though Harbens has, of course, been 
established longer and shows a fair working profit) it has 
been necessary to continue to introduce these ‘‘ assets.’’ 
In the last Apex balance sheet, illustrating the position as 
at September 30, 1928, patents, processes and develop- 
ment account amounts to £158,680, against an issued 
capital of £397,896, while, in addition, there appear re- 
liminary expenses at £40,666. The explanation of the 
large figure lies in the patents which the company holds. 
For Branston, details up to April 30, 1929, are available, 
and the balance sheet position is probably the best pre- 
sented by the newer companies. Development and experi- 
mental account at £69,523 is not exceptional, though the 
full ten tons production has not yet been reached. The 
cost of property, plant, etc., is apparently slightly, under 
the prospectus estimate, and the premium on the deferred 
shares has been used to write preliminary expenses down 
to £11,182. British Enka, whose balance sheet is dated 
December 31, 1928, show their position in a clear manner. 
Patents, etc., are high at £150,332, but, in view of the con- 
nections, perhaps not unaccountably so. Stocks and stores 


at £126,503, and creditors at £62,731, indicates a cop. 4 


siderable business and a substantial stock on hand. The 
cash position revealed is fair, and was no doubt strength. 
ened by the issue made later last year. Developmen; 
account and profit and loss at £77,025 and £82,324 respec. 
tively, represent the unsatisfactory features, but Enka js 
among the few companies to make a start in the writing 
off of depreciation, £54,704 being so written off last year, 
Comment upon the Nuera balance sheet for the year ended 
December 31, 1927, is unnecessary in view of the immi. 
nent publication of the next year’s returns, but prelimin. 
ary expenses have been written off through the share 
premium account, and the large amount for patents and 
processes is under the circumstances perhaps not inexcus. 
able. The Bulmer Rayon position, as shown by the 
balance sheet for the period ended January 31, 1928, was 
admittedly bad ; the overdraft, the heavy development and 
experimental expenditure, and preliminary expenses not 
written off, show that some form of reconstruction was 
essential. This was effected by the sale to the British 
Acetate Silk Corporation, whose first accounts may be ex- 
pected in September. Western Viscose have now ap- 
pointed a receiver, and though the last balance sheet did 
not disclose a hopeless position, it certainly pointed to the 
essential and admitted need of more capital. The British 
Visada statement was perhaps a little better, but the com- 
pany has been taken over by the Breda-Visada concern, 
and the terms of the sale illustrate the doubts with which 
the financial position must have been viewed. The Rayon 
Manufacturing Company’s accounts showed a very unsat- 
isfactory cash position. It will be seen that those com- 
panies, almost without exception, which essayed to pro- 
duce artificial silk at a rate of under 30,000 lb. per week, 
and with a correspondingly small capital, have come to 
grief. The expenditure on development and experimental 
account was grossly underestimated, with the result thai 
the capital allocated was too small; secondly, as the profit 
margins of a year or two ago have now gone, probably for 
ever, there was no chance of making up this extra ex- 
penditure before financial resources were finished. Further- 
more, the public demand for quality, which has been 
fostered by the leading producers, has resulted in the 
smaller concerns being unable to market a large portion 
of their production on economic terms. Mere increase of 
capital will not overcome these difficulties. The essential 
need is, first of all, the production of a high-grade silk; 
secondly, the production of this silk at a low price. This 
can only be attained by experience coupled with large pro- 
duction, and to-day the companies floated have more 
ambitious plans and larger capital. They are likely to 
justify themselves only in so far as they are able to per- 


form the two above essentials, and to do it sufficiently 
quickly. 


Dunlop Rubber Co.—Sir Eric Geddes, the chairman 
of the Dunlop Rubber Company, has addressed a letter to 
shareholders in answer to a number of inquiries which he 
has received about the company’s position and prospects. 


The correspondence, he said, suggested the possibility 4 


that unjustifiable rumours had been persistently circu- 
lated, as, for instance, that the company was contem- 
plating a large new issue of ordinary shares at a low price, 


that the quality of Dunlop tyres was deteriorating, and 


that the company’s tyre sales had suffered seriously. Sir 
Eric Geddes, in this circular letter, categorically stated 
that no issue of ordinary shares was contemplated, that 
there was every proof that the Dunlop tyre was better 
to-day than it has ever been, and that the company’s tyre 


sales both at home and abroad were still maintained both 4 


comparatively and relatively. In the last week of June 


the home and export figures reached a record in the | 
history of the company. The market in Dunlop shares | 
improved on the issue of this statement to 18s. 44d., but © 
subsequently reacted to 17s. 6d. No doubt the market | 


is still nervous of the McKenna duties being removed by 
the Labour Government in the next Budget. 





wile 
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'Pistillers.—Once again the Distillers Company is able 
report the highest earnings in the history of the busi- 
sss. The table below shows how the company is con- 
nuing its policy of preferring to strengthen its reserves 
ther than increase its dividend :— 


Years ended May 14 or 15. — 0 _ 
2,104,294 2,269,655 2,317,412 


105,600 105,600 
21°56 21-9 


let profits 


eference dividend 
Yumber of times covered 


24-1% 
20% 
1,657,945 


25°7% 
20% %0 
1,678,825 1,691,354 


o reserve fund 400,000 500,000 

o fire insurance fund 5,000 5,000 5,000 

‘o superannuation fund od 
100,000 


vritten off , “+ 4 
xpenses Wri 10,749 80,230 15,458 


ncrease in carry-forward 

This year’s allocation raises the reserve fund from 
21,250,000 to £1,750,000. It appears to be the desire of 
he directors to raise this fund to a level proportionate to 
he issued capital, but it is not improbable that 
hidden reserves may be substantial also. Distillers is 
predominantly a holding company, investments at 
£ 14,267,490 (against £13,765,118 a year ago) and loans to 
ubsidiary companies at £5,008,127 (against £4,533,854) 
omprising the bulk of the £21,723,194 of gross assets. 
Though both ‘‘ stocks ’’ and ‘‘ cash ’’ appear at greatly 
educed figures, the position shown remains admirably 
iquid. Reference to various developments, and to the 
paying off of £100,000 debenture stock, is made in the 
report. All shares in the breweries and distilleries list 
have weakened since the General Election on anticipa- 
tions, confirmed in the King’s Speech, that the new 
Jovernment would appoint a Commission to investigate 
the liquor trade. Distillers’ shares at 34} offer a yield 
of £5 8s. per cent. 


brdinary paid 


amount of dividend... 


Barclay, Perkins.—The latest accounts of this brewery 
company remove at last the signs of the drastic capital 
reduction of 1911, when £99 was written off each £100 
ordinary and £6 off each £10 preference share. A valua- 
tion of the licensed properties was carried out during the 
year, and showed a substantial excess over the book value. 
Of the surplus thus brought on to the books £1,064,800 
was capitalised, and the remainder, after writing off good- 
will (£284,014) and meeting expenses of capital issues, has 
been used to add £124,209 to the property and contingency 
reserve accounts, which now stand at £268,480. The 
wu eer of profits over the last three years is shown 

elow :— 


(Years ending March 31) 1927. 1928. 
£ £ 


292,475 
67,617 


224,858 


72,000 
3:1 
14-9%, 

10%* 
102,000 


To contingency account 25,000 25,000 
To provident fund 8,160 10,200 , 
Increase or decrease in carry-f’wd. +1,873 +15,658 —10,955 


* Calculated on original capital. ft On new capital. 


Last March a controlling interest in Style and Winch, 
Limited, was acquired, the purchase consideration being 
Satisfied as to £307,592 in cash and the remainder in 
ordinary shares. Accordingly Barclay, Perkins’ issued 
share capital now consists of 756,000 £1 preference and 
1,777,783 £1 ordinary shares. The benefit of the acquisi- 
tion will be shown only in the results of the current year. 
An issue of £500,000 5% per cent. mortgage debenture 
stock was made in order to provide for this purchase and 
other requirements. In a balance sheet of special interest, 
which we summarised last week, the Style and Winch 
shares stand at cost, £1,078,597, and the revaluation of 


1929. 
£ 


279,594 
69,834 


209,760 
73,800 
2°8 


Debenture interest 
Net earnings 


Preference dividend 
Number of times covered 


11-4%* 


© 
81,600 


11:7% 
11%F 
127,939 


earned 
Ordinary< paid 
amount of dividend.... 


8,976 
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licensed properties has changed that item from £1,936,070 
to £3,548,723. The present price of Barclay, Perkins’ £1 
ordinary shares is 28s. 6d., the yield being £7 14s. 3d. on 
the basis of an 11 per cent. dividend; their recent decline 
is attributable to the reason mentioned with reference to 
Distillers in the previous note. 


Hoare and Co.—The results obtained by this brewery 
company in the year ending April 18th last show a slight 
improvement over the previous 12 months and, in the 
view of the directors, can be considered satisfactory, 
especially when account is taken of the long spell of cold 
weather in the early months of the present year, which, 
they point out, materially affected the trade of all 
breweries—a fact which has received little notice. Pur- 
suant to the policy announced in the report two years ago, 
of making a closer division of profits in the future seeing 
that the reserve fund had been re-established, the divi- 
dend is raised this year from 19 to 22 per cent., though 
the distribution still remains well within the earnings. 


(Years ending April 18.) 1927. 1928. 1929. 
£ £ y 


£ 
626,727 637,998 
82,712 84,880 
3,855 sue 


540,160 
28+1% 
19% 

364,622 
30,000 
147,042 102,521 
— 1,415 — 1,597 
The reserve fund now amounts to £1,135,000, but only a 
nominal sum is carried forward each year. Since 
April 18th last the ordinary share capital of a Croydon 
brewery has been acquired, with the object of consolidating 
the company’s interests over a growing district. Like 
all other breweries, Hoare and Co.’s shares have 
been on the decline since the election, and now stand 


at 68s. 9d., cum 13 per cent. final dividend, yielding 
£6 12s. 9d. per cent. 


Debenture charges, XC. ......ceeseeeseeeeees 
Purchase expenses 

Net earnings 553,118 
28-8% 
220%, 
422,194 


30,000 


earned 
Ordinary < paid 
amount of dividend 


Provision for income tax 
Reserve fund 
Increase or decrease in carry-forward ... — 2,428 


W. T. Henley’s Telegraph Works.—Another satisfac- 
tory report has been issued by this progressive company, 
whose position and prospects, together with those of 
other cable manufacturing companies, were discussed in 
a recent article in the Economist (March 2, page 451). 
For the year ending March 31st last the net profit does 
not show a great rise, but it constitutes a fresh record, 
and the directors’ decision to increase the annual cash 
bonus from ls. to 2s. per share, which represents a rise 
in the dividend from 25 to 30 per cent., the largest dis- 
tribution the company has ever made, is by no means a 
departure from conservative finance, for it will be seen 


OTIS & CO. 


Established 1899 


Underuriters 
of Stocks and Bonds 


Cleveland New York 
Chicago Philadelphia 


Members New York Stock Exchange 





























































































30 THE ECONOMIST. 


from the table below that earnings were equivalent to 
nearly 40 per cent. on the ordinary shares. 


Years ended March 31. 1927. _ — 
£ 

Gross profit........ccccscccesessececeees 306,985 342,291 354,567 
BE ensvasncistoncpsoncevsessoent 226,424 251,228 266,980 
Preference dividend..............s0++ 9,000 9,000 9,000 
Number of times covered ........++++ 24-8% 27-9% 29-6% 
SE. ccnnmenenioenes 32°9% 37°2% 39-6% 
Ordinary < paid.............seseseeeees 25% 25% 50% 
amount of dividend... 162,500 162,500 195,000 

From reserve against trustee 
PROUD cascocenccnccocececboonsses om oni Dr. 2,369 
To reserve ACCOUNE .......cssseeeeees 50,000 50,000 50,000 
Increase in carry-forwardf ........ 4,924 29,728 15,349 


* After meeting taxation and all charges. 
+ Less directors’ bonus. 

The balance sheet reveals gradual expansion, and the 
strength of the position can be judged by the size of the 
visible reserves, for the reserve account and the carry- 
forward together aggregate now £1,045,280, thus exceed- 
ing the issued share and loan capital. Contingent 
reserves, moreover, are combined with creditors in an 
item of £1,194,272 on the liabilities side. The improve- 
ment reported a year ago in the subsidiary company, 
Henley’s Tyre and Rubber, is stated to have continued, 
and a substantial profit has been realised there. The out- 
look for electrical development, and the working agree- 
ment in existence between Henley’s Telegraph, Callen- 
ders Cable, and British Insulated for economical co- 
operation, enable Henley’s to enter on its fiftieth year 
with good prospects, which are reflected in the high price 
of the ordinary shares. At 6§, cum 4s. 6d. final divi- 
dend and bonus, they yield just 444 per cent., less tax, 
on the new dividend rate. 


Phenix Oil.—A slight improvement in earnings was 
shown by Phenix Oil and Transport in 1928, in spite of a 
reduced output and the fact that the average price level of 
oil products showed no improvement. Indeed, if the 
management report of the Royal Dutch Petroleum is to 
be taken at its face value, conditions in Roumania are still 
unsatisfactory, partly because of the heavy taxation which 
the oil industry has to bear and partly because of the 
‘* murderous ’’ competition among the oil companies and 
the Soviet Government. No doubt the Royal Dutch-Shell 
group is as much responsible for the ‘‘ murderous ’’ com- 
petition in Roumania as the Soviet Government. The 
Phenix Oil has met these adverse conditions by im- 
proving its method of production and refining and by 
effecting general economies. Comparative results for the 
last three years are shown in the following table :— 


1926. 1927. 1928. 
£ £ 


£ 

Capital, in £1 shares ............+.. 3,596,850 725,479 3,726,552 
os «sd. 8. SHAVES ......0ccccceee £50,000 50,000 50,000 
SNEED — casccccsccaibatdeessipbocedaiiies 428,719 223,552 239,099 
Earned on total capital ............ 11-75% 5-92% 6-33% 

Dividends paid on £1 shares ...... 74% 24% 23% 
a a 1s. shares 10-4345d. 3-456ld. 3-4648d. 
To investment reserve .......000e- 100,000 100,000 200,000 
Carried forward .......cs.seseeseeees 208,213 224,191 142,174 


The distribution of profits is somewhat curious. The capi- 
tal consists of £3,726,552 in £1 shares and £50,000 in 
shares of ls. The holders of the 1,000,000 shares of 1s. are 
entitled to receive as large a proportion of the profits which 
it may be determined to distribute amongst the holders of 
the £1 shares and 1s. share combined as the sum of 
£500,000 bears to the total issued capital. Since the com- 
pany has been controlled by the General Mining and 
Finance, which has taken a large share interest, its 
financial policy has been much more conservative. Divi- 
dends have been reduced, while appropriations to the 
investment reserve have been increased. The balance 
sheet shows a liquid position, with cash amounting to 
about. £158,000. hi 
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British International Pictures.—If the success of Britis, 
film production is to be proved by the results of the Britis, 
International Pictures, Limited, this company will kaye 
to present more convincing and intelligible accounts. The 
net profit, after taxation (£27,788), depreciation (£15,000) 
and directors’ fees for 1927-1928 (£500), amounted to 
£179,151 (the amount carried forward is subject to further 
income tax to be adjusted and to directors’ fees for 
1928-1929), but no figures are given to show the proportion 
of profits derived from film productions and from divi. 
dends from its distributing subsidiaries and from it; 
theatre-owning company, Associated British Cinemas. 
The accounts are, therefore, no means of judging whether 
film production proper has up to the present been profit. 
able. The trading results, as far as they are comparable, 
are shown in the following table :— 











To Mar. 31, To Mar. 3], 
1927-28 1928-29 
£ £ 

Ordinary capital (in 5s. shares) ........+++. 350,000 750,000 
a lo ee to 27,634 179,151 
Preference dividends .......scccecceseseseees (gross)6,465 (net) 16,000 
Available for ordinary dividends ......... 21,149 163,151 
Per Cent. armed .......cccccesescecesscesccses 4-23% 21°75% 
Per Comt. paid ......cccccccccccsscescsccccocese Nil 15% 
To investment Preserve .......sccseeeereseees jee 40,000 
Carried forward ........ccccssessescsecseseeees 6,148 39,799* 


* Subject to directors’ fees and income tax. 

The uninformative nature of these accounts is not relieved 
by the fact that the report shows the deduction for prefer- 
ence and interim ordinary share dividends net, while the 
balance sheet shows these deductions gross. The balance 
sheet does not disclose a very liquid position. The current 
assets—debtors and cash—amount to £88,627, against 
which must be set creditors of £71,715, leaving a net 
surplus of £10,912. Yet final dividends of £45,000 net have 
to be paid, apart from directors’ fees and income tax. 
Moreover, there is a bank loan of £250,000 secured as a 
floating charge over the assets of the company. It is no 
doubt to pay off the bank loan that the capital is being 
increased by the issue of £250,000 preference shares. ‘The 
authorised capital is also being increased by 1,000,000 
ordinary shares of 5s., which it is not proposed imme- 
diately to issue. We doubt the wisdom for a new film pro- 
ducing company to pay generous dividends before allow- 
ing liberally for depreciation. The investments (£937,126) 
film productions (£416,530), and land and _ buildings 
(£249,888) are shown in the balance sheet at cost, while 
total reserves amount to £335,512, after transfer of share 
premiums and £40,000 from profits, and property depre- 
ciation account is credited with only £15,000. The com- 
pany is actively engaged in the production of talking films. 
and we hope that it will see its way to present figures 0! 
the profits earned on its film productions in its next 
accounts. 


Anglo-American Corporation of South Africa.—Par. 
ticulars are now available of the scheme, foreshadowed 
some time ago, for the rearrangement of this company $ 
capital. It is proposed that each £1 share held shall be 
exchanged for one 10s. ordinary share and 6 per cent. 
cumulative preferred stock to the value of 10s. This 
will permit those interested to receive regular half-yearly | 
dividends upon a portion of their capital, leaving the © 
balance open to possibilities, both as regards distributions © 
and market movements. From the existing dividend 
equalisation reserve (£250,000) will be set aside sufficient 
to cover the preference dividend for two years, and the 
intention is to maintain the reserve at such figure. For © 
the purpose of increasing the cash resources of the cor- | 
poration the reserve shares are to be offered to the ~ 
members at £2—not very much below current quotation. © 
Doubtless the money can be usefully employed; but at © 
the annual meeting in Johannesburg, a full report of | 
which has now come to hand, emphasis was laid upon the © 
fact that of the company’s £11,000,000 of assets, more © 
than one-half represented cash, gilt-edged securities, | 
loans, and the like. 
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n Dredging Results.—Our mining correspondent 
‘ites:—The various annual reports of Malayan com- 
nies issued this week naturally reflect the decline which 
s taken place in the metal. In the case of the Idris 
ydraulic there was also a shrinkage in the output, with 
e result that the net profit is £17,100 down at £46,000. 
ly drawing to some extent upon the carry-over, and 
aking no special writing-off, the directors have been 
ble to pay 40 per cent., as against 45 per cent. for 1927. 
Thile the prospects of the current session are described 
y the managers as good, it is intimated that a reduction 
ust be expected from the high standard of the past two 
ears. The Sungei Besi secured an increased output, but 
he profit was £29,300 lower at £16,300, there being no 
ppetition of the surplus on realisation of investments, 
hich in 1927 provided nearly £10,000. Maintenance of 
he 20 per cent. dividend rate requiring £28,400, the 

srry-forward becomes reduced to £31,700. Delay has been 
xperienced both in the operation of the hydro-electric 
heme and in mining under the Village area; but since 
he beginning of May the mine has been worked by the 
ew scheme, and it is expected that in a few months 
here will be surplus power for sale. At ‘£67,650 the net 
rofit of the Tronoh falls £68,050 short of the 1927 total, 
he bulk of the difference being due to the shrinkage in 
he surplus on realisation of investments; actually the 
uantity of tin produced showed a substantial increase. 
he dividends totalled 20 per cent., in place of 30 per 
ent.; the somewhat reduced amount of £28,800 is 
rritten off property, leaving £97,000 to go forward, as 
gainst £109,300 brought in. The Tronoh, it is hardly 
hecessary to emphasise, is a finance as well as a mining 
oncern. In the latest balance sheet, investments figure 
t £278,900, an increase of £44,400 on the year. The 
principal holdings are in the Sungei Way, Sungei Besi, 
Southern Tronoh and Ayer Hitam companies. It is pro- 
bosed to issue 100,000 shares—the bulk of the reserve— 
at 20s. each, whereof 10s. will be satisfied by capitalisa- 
ion of the necessary amount from the profit and loss 
surplus. The £50,000 to be brought in will provide for 
ertain plant and for dealing with the property in Siam, in 
which the company is interested jointly with the Waihi. 
The balance sheet of the Southern Tronoh indicates that 
he working capital originally provided was insufficient to 
bring the company to the production stage, creditors 
hguring for some £27,000. No. 1 dredge started in Feb- 
uary and No. 2 is now getting into its stride. 


Aramayo Mines.—Only by waiting for the annual 

eeting—a report of which appeared in our last issue— 
an the complete picture be obtained of this company’s 
operations. Last year’s profit came out at no more than 
-192,000, as against £277,800. Practically the whole of 
he difference arose from the serious fall in the price of 
tin, of which the company is a large producer. In point 
of fact the sales totalled 4,280 tons, as against 4,050 tons, 
Dut costs were higher than before. The record output of 
ine silver—1,683,200 ozs.—fetched an improved price. 
Df copper cement, an increased quantity was also realised 
at an enhanced price, but the bismuth fetched less than 
before. At 248,300 tons the ore reserves of the Chocaya 
mine are down by 88,300 tons, but the shrinkage is 
attributable to the nature of the development work 
arried out. Out of the 1928 earnings dividends totalling 
“0 per cent. were paid upon the old capital of 21,000,000 
rancs, and 10 per cent. upon the additional capital of 
4,200,000 francs (representing the bonus share issue). 
Hor 1927, 20 per cent. was disbursed, plus a cash bonus 
bf 15 per cent. On account of the current year there 
have been two 5 per cent. interims, and a third was 
leclared at the meeting. The 25-franc shares are. quoted 
at £3. Last year the founder of the undertaking, Mr 

- A. Aramayo, died, and the concern came under the 


— of the well-known New York house of Guggen- 


| 
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Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—Imperial Bank of Persia, Dorada Railway, 
British Empire Trust, Grange Trust, African and Euro- 
pean Investment, General Electric, Nirmala (Java) 
Plantations and Lands, Branston Artificial Silk, British 
International Pictures, Barclay Perkins, Spiers and Pond, 
Amalgamated Dental, Ship Canal Portland Cement Manu- 
facturers, Limited, and Ohlssons Cape Breweries. At 
the Imperial Bank of Persia meeting Sir Hugh Barnes 
paid tribute to the economic and political modernisation 
of the country since the accession of H.M. the Shah. In 
the judgment of the chairman of the British Empire 
Trust Canada offers to-day an incomparable field for 
investment. Sir William McLintock gave an _ in- 
teresting statistical classification of the Grange Trust’s 
investments. 


CAPITAL ISSUES. 


The only public offer to make its appearance during the 
past week was a Dominion Government loan, the Govern- 
ment of Newfoundland issuing £1,232,800 5 per cent. 
bearer bonds, to be repaid at par in 1954. At the issue 
price of 98 this represents a flat yield of £5 2s. and a 
redemption yield of £5 2s. 11d., which is slightly better 
than could be obtained on existing Newfoundland issues. 
The proceeds are required to meet expenditure on a 
variety of public works and services. Newfoundland 
loans are traditionally popular, and the amount in this 
case is relatively small, but the monetary situation un- 
fortunately continues to be adverse to the taking up of 
high-class securities with a yield in the neighbourhood 
of 5 per cent. The total of offerings to the public and to 
shareholders only during the year to date now amounts 
to £176,310,478, excluding conversions, as compared with 
£251,270,328 in the corresponding period of last year. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded since January 1, 1929, £174,393,534. 
Total, including conversion, recorded since January 1, 1929, £205,719,134. 


National Savings Certificates, 
Net sales 8 days ended June 30, 1929, £ Nil. 
Total receipts, April 1, 1929, to June 30, 1929, Dr. £250,000. 


Conver- New 
sions or Money, 
Repay- Cash Sub-_ First Further 


Description of Issue and Date Nominal 
— — — Pageant. —. 


Opening of Lists. 
To the Public. 
Government of Newfoundland, 

£1,232,800 5% Bearer Bonds, 
repayable at per Dec. 31, 
1954, at £98% (July 3)......... 
Total offered to Public, week 
ended July 6, 1929 
To Shareholders only. 
Anglo - Rhodesian Tobacco, 
10,000 £1 at par 
Anti-Dazzle Screens, 100,000 
Pref. Ord. 5s. at par. 25,000 
East of Scotland Trust, 10,000 
£10 at par 100,000 
Moss’ Empires, 280,000 Ord. £1 
at £2 280,000 
1 


Ons ee Investment, 
1,500 Ord. £1 at 24s........... 


Total to Shareholders only, 
week ended July 6, 1929. 


1,232,800 1,208,144 61,640 1,146,504 


1,232,800 1,208,144 61,640 1,146,504 


10,000 10,000 
25,000 
100,000 


560,000 


10,000 
1,250 
40,000 
140,000 
2,875 


23,750 
60,000 
420,000 
10,925 


708,800 194,125 514,675 
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Grace National Bank 
Hanover Square, New York, U.S. A. 
We undertake the investment of funds in U.S. 
Government Bonds, Bank Acceptances and Ameri- 
can securities for our Banking Correspondents. 
Spectal Representative 
148 Leadenhall Se. Lendon, E. C. 3. 
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- § per cent. bonds to bearer, 1954. 
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Total offered for Subscription— Total offered for Subscri 


Seeing 


Including Excluding Including 

Conversions. Conversions. Conversions. Conversions. 
£ £ Whole year— £ £ 

207,636,078 176,310,478 1928 ...... 693,100,056 369,058,073 
pes 251,270,328 RUE cence ose 355,165,970 
enn 218,631,797 1926 ...... i> 230,782,600 
one 132,973,088 ADSO acocce as 232,214,500 
nei 116,274,740 192¢ ...... on 209,326,101 
som 117,097,640 BD enaces eee 271,399,173 
_ 186,880,610 1922 ...... = 573,675,653 


By Stock Exchange Introduction. 
Name of Company, Description of Amount of Pricesat which Total 


Shares and Date of Advertisement Capital Dealings Cash 
(in brackets). ayes. one. Involved. 
Total recorded since Jan. 1, 1929.............++ 22,871,185 ode 31,596,110 
European Meat and Packing Corporation, 

180,000 Ord. 5s. (June 6) ..........sseeeeeeee 45,000 5/7k 50,625 
Metafilters (1929), 260.000 Shares 5s. (June 28) 65,000 §9 74,750 
Blythe (William) & Co., 880,400 Ord. 5s. 

SPARED - cuca ercunehsbonebaearasanaacebeeneny 220,100 63 330,125 
Total week ended July 6, 1929 ............000. 330,100 455,500 

Tatal Go Gabe, WDD vrsssccccsssscnshasscocsse 23,201,285 cals 32,051,610 





Government of Newfoundland. of £1,232,800 
Principal and interest will 
be paid in London in sterling or at holder’s option in St. 
John’s, Newfoundland, Montreal, or New York at $4.863 to 
the £. Government revenue for year ended June 30, 1929, is 
estimated at £2,037,047, and expenditure at £2,300,846. Total 


debt, including present issue, amounts to £17,563,865. 





Particulars of the following have been issued ‘‘ for informa- 
tion only ’’ with a view to Stock Exchange introductions: — 
Metafilters (1929), Limited; issued capital 260,000 5s. 
shares; acquires assets of existing business of metal filter 
manufacturers, for a purchase consideration of £5,000 in cash 
and £29,000 in shares; a further 60,000 shares are under 
option. Indian and General Investment Trust, Limited; issued 
capital, £149,400 5 per cent. preferred and £100,600 deferred 
stock, together with £250,000 43 per cent. perpetual deben- 
ture stock ; issue of 12,500 £10 ordinary shares (to be converted 
into £6 of preferred and £4 of deferred stock) at £17 4s., and 
of £125,000 5 per cent. redeemable debenture stock, 1970-80, at 
933. Bussey International, Limited; issued capital 1,405,007 £1 
ordinary shares; acquires licences for various countries for the 
Bussey process of low temperature distillation, etc., and shares 
of the Bussey Coal Distillation Co.; the purchase price is 
£1,000,000 for the licences and £160,000 for the shares. 





SUMMARY OF BALANCE SHEETS. 


DISTILLERS’ COMPANY, LIMITED. 
May 15, 1929, 





LIABILITIES. Compared ASSETS. Compared 
with May with May 
aangene, 14, a Amount. 14, 1928, 
£ 
Ord. shares ...... 10,570,962 ee send Shetitings oe, 000 — 24,800 
6% pref. shares 2,200,000 cise... A eehipsaieses 7,000 + 58,700 
rve fund ... 1,750,000 + 500,000 enazaese bobene 14, 267, 490 + 502,372 
Fire insur. fund 180,000 + 5,000 | Sundry debtors... "319, 083 + 31,681 
Superannuation.. 292,463 + 3,623 | Stocks ............ 170,395 — 114,120 
Deb. stocks ...... 720,000 — 100,000 | Cash ............... 545,057 — 440,105 
Loans from sub- Bills receivable... 26,042 — 22,564 
sidiary cos. ... 4,193,873 + 35,815 | Loans to subsid- 
Sundry creditors 324,910 + 1,443 y cos, ...... 5,008,127 + 474,273 
Carriage on 
spirits ......... 153,099 + 4,098 
Profit and loss 1,337,887 + 15,458 
Total........ - 21,723,194 + 465,437 Total ......... 21,723,194 + 465,437 


HOARE AND CO., LIMITED. 
April 18, 1929, 








LIABILITIES. Compared ASSETS. Compared 
with Apr. with Apr. 
Amount. 18, _ Amount. 18, 1928, 
£ £ 
Ord. shares, £1 ... 1,919,062 a Properties............ 4,550,946 +61,239 
4% deb. stock ... 283,452 — 9,030 | Goodwill ........... - 150,000 ses 
% deb. stock ... 41,254 — 2,315 | Fixed plant ........ - 128,157 +12,223 
6% deb. stock ... 155,000 cen REED sibnrconanrosonns 86,000 — 3,857 
SE cinicconpheskes 1,000,000 — 75,000 | Stocks .............. ° 97,013 —14,963 
Deposits ............ 181,849 + 2,825 | Rolling stock ...... 86,190 + 1739 
Int. on deb. stks. 3,974 — 105 | Unexpired licences 16,483 + 850 
Interest on loans 12,035 + 426 | Debtors............... 162,657 —11,946 
ly GER. sesencssecs 933 + 60 | Govt. securities, 
Lion Brewery ..... 204 wie trade and oth 
Beene moncecence ; 1,158'000 + eneee investments....... 112,911 + 690 
DP -eoheabecinas t cceccecsececceseee 68,398 — 7,527 
Profit and loss ... '250,949 + 17,594 ; 
Total ......... 5,458,755 + 37,448 Total........0.0. 5,458,755 +37,448 


PHOENIX OIL AND TRANSPORT COMPANY, LIMITED. 
December 31, 1928, 


LIABILITIES. Congené ASSETS. Comenned 
San. 31, ve Amount. 31, F sc 
Shares £1 fully pd.. 3,726,552 + 1,073 | Investments at 
Shares 1/ fully pd.. 50,000 COBE o.....c000002 2,223,990 + 28,852 
Investment res. 400, 000 + 200, 009 | Debentures, mort- 
Reserve - incoane gages and ad- 
Creditors 777. SYS88 F 16288 | sunary amete, Reso + robo 
eevecce agse eee oe 
Profit and loss copees 249, 784 — 81, "982 Pantieteee. ose - 2, 9 
Debtors ........... 19; 449 


30,404 — 
Cash ........000.. 159,544 — 114/780 
Total ......... 4,527,147 + 117,562 





Total ............ 4,527,147 + 117,562 


W. T. HENLEY’S TELEGRAPHS WORKS COMPANY, LIMITED, 
March 31, 1929, E 





























LIABILITIES, Comauset ASSETS. Som 
r. with M 
samaamh. 31 _— Amount. 31, 1 
4 cum, pref. (£5) 200,000 oe Properties ........ 934,482 + 36 
Oe shares (£1) st See a British a Stks, st, ne + 64 - 

% deb. stock ... 50, ise enley’s de 4, 
ino... 1,195,388 + 153,974 | Henley’s Tyredic. 250,000 a 
ReSCTVE.........000006 500,000 + t ‘bs. and shares ‘ 
Profit and loss...... 691,530 + 44,849 in other cos. at 1 

est. value ..... « 129,887 + 41,56 
Stock-in-trade.... 664,554 — 51.06 e 
Debtors ........... 679,558 +- 86.20) st 
Bills receivable .. 27,274 — 11,30) BU, 
Treasury _ and ndc 
Cash .......0008 395,099 + 63,36 = 
Total ............ 3,386,918 + 234,823 Total ......... 53,386,918 + 234,823 he 
- Dro’ 
DIVIDEND ANNOUNCEMENTS | 
- xq s01r 
5, 88 
Rate % per Annum, except Aten : 
where marked % % or Stated Fang er ‘ 
* Interim div. : Final div. Years. i 
Name of Company. ; 
en 
Interim | Date of Method Pre- 
or Pay- of we vious ou 
Final. ment. | Payment. * | Year, e 
RAILWAYS. i vid 
TEOGOGIA, 0s scnncionsvesescsccccessoonss 5%t ian Tax free 10 10 
West of India Portuguese Guar- 
anteed ........ sesatarenvvccecerecece 3%*)| July 15 sad chal 
ANKS. 
Alexanders Discount ............0+6 74%* oes won ee - 
Banco de Chile ...........secseeeeeee 4%°*| i... : : Pe Th 
Barclays Bank *‘ A eae vianinaa iae Sus. ; - ~ ai s 
~o™, ug ess tax ay 
National Discount ‘* A °’.........+. S008 oe eee ise q ic) 
P. & O. Banking......seccesseenes a ‘ok si 3 4 on 
at 7 41d ¥ vid 
n a 
£4 Shares ......... 10%*| Aug. 1 . . \ 
Westminster {ei Shares «...... 64°%*| Aug. 1 : : =... 
INS ne o 
Western Assurance ...........see0e. 6%* a ace 7 pr 
TEA AND “RUBBER. 
Allynugger Tea ........cecccceseoees 25%t . Less tax 35 50 us 
a Plantations of Java 14 %t . ose 7 = d 
RMD cicccccecwessensissovesa bss 5 ise 
Behubor Tea ............sssessscvece ion ese 66 45 45 Th 
Bogawantalawa District Tea ... sod det 30 30 Oo! 
BOTOE TOR | c.cccccccocrceccsccescecece 15%t eae 20 be io 
Brahmapootra Tea...........ssee00e 35%t ae ade 45 55 - a 
Bukit Nilai Rubber ............... si ane oes 10 5 3 
Carolina Tea ..........seccessecceees 5%*| July 15| Less tax ane one 
Ceylon Up-country Tea............ és July 17 isd 25 25 3 str 
East Asiatic Rubber ....... iemnben ‘ we oe Tk 5 a - 
Jenperial Tes ......ccesccesssccccsece 10%t are ae 15 30 4 per 
Kali Glagah Gavep Rubber....... -s sa Less tax 15 5 4 ala: 
Kawie (Java) Rubber ............ 124% eee ose 20 15 
Kollabur gad Seconee Tea ...... 12g%Tt| «se Less tax ag . po 
Looksan Tea .....scccccccccsccccccee bs oe 5 
«ioe ................... 16%] July 19] ee d 
Manchester North Borneo Rubber a she Less tax 6 his a 
Makum (Assam) Tea ...........s006 12%t we Tax free 22 30 ith 
— _ sbasdepabestondebebbuaen ‘i one oes ve > ag “ 

amdang Tea ..........cccscsccceees eee ees eee ¥ 0 
Port Dickson-Lukut Rubber... “A Aug. 1 ose 6 1 = 
Rungajaun Tea ..........ccecceeceee TMT] ae Less tax 10 a 
Sarawak Rubber _...........+.0e0ee se Aug. 1 eee 5 15 Dge 
aera eaes and Rubber ......... O%T} ... —_ og = ms ed 
Segari RubbeF..........sseeeseeeeeee ven ‘i 83 i ; 

Tebing Rubber .............sseeeeee ose . sini 5 Nil nat 
Timbang-Deli (Sumatra) ........ e 7 Less tax 5 Nil 

Tremelbye Cenere, Rubber . ss oe eee 4 5 om 
Broken Hill —-. ouevewnereredaeons 74%) Aug. 23 eee ase 

Waihi Grand Junction Gold...... ie Tax free ld. p.s.| . 

ee teeeie = aan 34%t ¢ 
Ai nvestment ..... soesceese oeee ose ese ose 
Argentine Navigation ............ 1% oni Less tax 10 Nil W 
Australian Agricultural.......... oe S% Tt] es Tax free 54 64 m 
Avery (W. and T.)  ........cseeeee 10%T| + an 15 15 
Bechuanaland Exploration... wee ees eee 7 8 Nal 
Belliss and Morcom .........s++0+ wa * ese 124 ; orr 
Bluemel Brothers ...........eeee+es 6d. p.s.*]  ... Less tax ohn mm d 
British Glues & Chemicals ...... ide oie oad 10 Ni 4 
British Oxygen ...........cseesseees 1/3 p.s.t| July 22| Lesstax | 2/-p.s.|2/-ps | o 
British Steamship Investment 

EEDIELD  cscsovesnsasnssdstetpiatnconse 6%t| Aug. 2 oo 11 * = plc 
Burke (Edward & John) ......... voll Less tax 3 4 ni 
Civil Service Co-op. ae en . 24%* ase eee ose on 
pee Se saienovanntetions 4: REERNE. -odu nies a $5 ny 

n Hote seces Seeeceeeseeee eee eee ese *,° 
Francois Cementation ...........- we os Tax free 50 50 t 
— oer fe Telegraph Co.’s os SU 
Guardian Investment Trust... re) oe ms ] 
Guildhall Trust ............... saeee 3% ose eee tes é 5 
Henley’s Telegraph ..........++ Se an ons 30 “ 

Horseley Bridge and Engineering ao i ase 5 5 q 
Leeds Shipping ............ssscscees fe ate Tax free 5 10 ha 
Lovell and Christmas Ta%T] ave ose 10 tt 
Mappin Stores (Brazil) ... ies eid ods 9 ot 
eet | Montague L.)..........0+00. ipl sii ob 10 ene 

Nairn & Greenwich.. 5%*| July 18 ‘ cet "4 
Micheal & Foreign 3% phe ees 
Netting Hill Bicetrie Lighting} °° |. 7 es Pes” 

oO c a r 
o natin toa Sips. July 31 Less tax eee ooo . 
= W Brewery  .........e0s008 oat we ove . 4 D 

me (eoeee -: sessseressneees ne July 25 eee oe ~- F » 
Palatine I dustrial Finance ...... m4, as eee mm eee 2 
South African Breweries ns | we] | axtroo | Hee | ist 
South papper acen 15%t| July 31] Less tax * 2 
T nm § A and . ae 6/- p.s. July 18 Tax free ae ‘ 

Trustees bscocdblbibned * a he 114 | 1 
eee Quarterly eee 


one and Homfrays ........... 











July 6, 1929.] 


COMPANY MEETINGS, &c. 


GRANGE TRUST, LIMITED. 
CAPITAL AND INVESTMENT POSITION. 
TR WILLIAM MCLINTOCK ON POSITION AND PROSPECTS. 


e third ordinary general meeting of the members of the Grange 
st, Limited, was held, on the 3rd instant, at 71, Queen Street, 
adon, E.C. 
sir William McLintock, G.B.E., C.V.O., presided. 
he Chairman said :—Gentlemen,—I propose, subject to your 
proval, to take as read the accounts for the year to May 31st last 
i the directors’ report, which have already been circulated to you. 
‘ome from investments as shown in the accounts amounts to 
3,896, and in this connection I would point out that we have this 
r altered the form of our accounts by showing the dividends 
pived before deduction of income tax, the net amount of income 

payable by the trust being shown as a specific charge in the 
enue account. The income from investments brought into the 
ounts represents only the dividends actually payable up to the 
e of the balance sheet, no amount being included in respect of 
yidends accrued at that date. 


BALANCE OF NET REVENUE, 


The balance of net revenue for the year, after charging expenses 
management, interest and income tax, amounts to £35,089, 
ich, with the balance brought forward, gives a total of £35,792. 
om this sum the directors have appropriated £12,637 to meet the 
vidend on the 5 per cent. cumulative preference stock for the year, 
d £1,469 to meet the dividend to November 30, 1928, on the new 
ares which were issued in July of last year. There has also been 
propriated £5,000 to pay an interim dividend of 24 per cent. 
ual, less income tax, on £250,000 of ordinary stock, which was 
id in December, 1928. 
This leaves a balance of £16,686, from which your directors 
ommend that there should be appropriated £10,691 in payment 
a final dividend at the rate of 3} per cent. actual, less income tax 
3s. 83d. in the £, on £375,000 ordinary stock, making the total 
stribution for the year on the ordinary stock 6 per cent., and that 
here should be transferred to reserve account £3,750, leaving a 
plance to be carried forward of £2,245. You will observe from the 
port that the income tax deduction from final dividends has been 
bade at the rate of 3s. 84d. in the £, giving effect to the adjustment 
a small Dominion tax relief claim which has now been agreed 
ith the Inland Revenue authorities and the amount of which is 
ow being passed on to the shareholders. The amount of £3,750 
ansferred to reserve account out of the revenue of the year, 
bgether with the increase in the amount carried forward at the 
edit of revenue account—namely, £1,542, is equivalent to approxi- 
hately 1? per cent. gross on the present ordinary capital of the 
ompany. 


ISSUED CAPITAL, 


With regard to the capitalisation of the company, you will 
Pmember that in accordance with the terms of the circular to the 
hareholders, dated July 6, 1928, a further 250,000 shares of the 
bmpany then remaining unissued were offered to the holders of the 
dinary stock standing on the register at July 13, 1928, in the 
oportion of two shares of £1 each for every £2 of ordinary stock 
eld at the price of 21s. 6d. per share. On the shares being fully 
aid up, they were converted into 50 per cent. each of preference 
ock and of ordinary stock, ranking pari passu in every respect 
th the existing preference and ordinary stock respectively. The 
sued share capital of the trust therefore now consists of £375,000 
per cent. cumulative preference stock and £375,000 ordinary 
ock, The sum of £18,750 received by way of premium on the issue 
these shares has been carried to general reserve account, making 


hat account, with the proposed transfer from revenue of £3,750, a 
btal of £30,000. 


INVESTMENT POSITION. 


Turning now to the investment position, while the date on which 
pe company’s financial year ended was a time of considerable 
ae on the Stock Exchange, the value of the investments 
ce a the Trust at that date exceeded by a substantial amount 
eae at which they appear in the balance sheet, and was in 
, of the corresponding figure at the same date in the previous 


A detailed list of the investments has been submitted with the 


- The total number of securities held is 237, representing an 
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average holding of some £3,700, while the largest holding of any one 
security is under £20,000. 


GEOGRAPHICAL DISTRIBUTION OF INVESTMENTS. 


While it is difficult to state with complete accuracy the geograph- 
ical distribution of the investments held, the following approximate 
figures will serve to give you some indication of the distribution of 
our investments :— 

Per cent. 
Great Britain 32 
British Colonies and Dependencies 15 
U.S.A. 
Argentine 
Brazil 
Central and other South American countries 
Germany 
Other Continental countries 
Sundries 


100 


Approximately 40 per cent. of the funds are invested in debentures, 
debenture stocks and bonds, 20 per cent. in preference stocks and 
shares, and 40 per cent. in ordinary and deferred shares. 


SECURITY PRICES AND PROSPECTS. 


Throughout 1927 and 1928 security prices were steadily advancing. 
A review of the course of prices on the Stock Exchange during the 
past half-year shows a considerable decline in most sections. While 
this tendency is symptomatic of reduced activity in many directions, 
your board is, in general, satisfied with the prospects of your 
company, and anticipates a continuance of profitable opportunities 
for the investment of its funds.. 

The report and accounts were adopted, and the proceedings 
terminated. 


BRITISH EMPIRE TRUST COMPANY, LIMITED. 
SUCCESSFUL RESULTS.—STRONG POSITION. 
CHAIRMAN’S REVIEW OF COMPANY’S INTERESTS. 


The twenty-eighth ordinary general meeting of the British 
Empire Trust Co., Limited, was held, on the Ist instant, at the 
Abercorn Rooms, Great Eastern Hotel, London. Mr J. Davidson 
(chairman and managing director) presiding. 

The Secretary (Mr H. M. Cox) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said :—The report and accounts are in your hands, 
and I think you will agree that they give you a clear view of the 
company’s position and the results of the year. The gross income 
for the year was £120,940 5s. 6d., and, while this cannot be com- 
pared with the spectacular results of last year, which arose out of 
exceptional circumstances, it nevertheless compares very favourably 
with any other twelve months during the past ten years; for 
example, the income for 1925 was £69,791 6s. 8d., for 1926 
£72,721 12s 6d., and for 1927 £98,255 14s. 9d. 

We have added £25,000 to the reserve, bringing it up to a total 
of £225,000, and we have pleasure in recommending the payment of 
final dividends of 5} per cent. on the employees’ participating pre- 
ference shares, 4 per cent. on the preferred ordinary shares, and 
5 per cent. on the deferred ordinary shares, making total dividends 
in respect of the year on the preferred and deferred ordinary 
shares of 7 per cent. and 9 per cent. respectively. The position of 
your company was never better than it is to-day, and the out- 
look for future business is good. As you know, your company 
has, since its incepfion 27 years ago, taken a leading position in 
the finance of Canadian enterprise by the issue or sale in this 
country of securities of selected Canadian companies. Post-War 
conditions have not been favourable to this business on any con- 
siderable scale, but conditions are changing, and we look for in- 
creasing opportunities from now onward.owing to the increasing 
capital requirements of Canadian enterprises brought about by the 
rapid development and prosperity of that great Dominion. 


PROSPERITY OF THE DOMINION. 


On an occasion of this kind it is impossible to give you more 
than the briefest indication of the progress of Canada, but the 
following facts and figures will suffice. The wheat crop of Canada 
for 1928 was approximately 534 million bushels as compared with 
approximately 480 million bushels in 1927, and it is estimated 
that the land prepared for crops in the Prairie Provinces for 1929 
exceeds that of 1928 by at least 1,000,000 to 1,500,000 acres. 
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The gross income of Canadian railways for 1928 was a record, 
being $557,793,118, as compared with $499,749,146 in 1927, an 
increase of $58,043,972. The net income also constitutes a record, 
being $120,019,800, an increase of $27,160,285 as compared with 
1927. The prosperity and growth of the Dominion have given a 
great impetus to the construction of new railways. The pro- 
gramme of the railways at the present time involves the building 
of approximately an additional 2,000 miles of railway. There is 
great activity in mining development in every province of Canada. 
The mineral production for the year 1928 was approximately 
$273,000,000, or £56,000,000. The output of gold alone was 
approximately £8,060,000. Canada produces 9 per cent. of the 
world’s supply of nickel, 85 per cent. of the world 
supply of asbestos, and is the largest world producer per 
capita of hydro-electric power, and has the largest output of news- 
print of any country in the world. In the matter of coal resources 
Canada ranks second only to the United States of America, and 
occupies the third position in the world as a producer of gold, 
silver, and aluminium. , 


‘* AN INCOMPARABLE FIELD FOR INVESTMENT.” 


In my judgment, Canada offers to-day an incomparable field for 
investment, She has natural wealth, the extent of which it is not 
possible to estimate. Her people are virile, able and enterprising, 
and the future development of the country will create enormous 
growth in values. With a population steadily increasing by natural 
growth and immigration, and bound to continue to increase, Canada 
is in the enviable position of anticipating a progressive reduction of 
debt per capita of the population, apart from the reduction which is 
taking place out of current revenues. In the year 1928-29 approxi- 
mately $70,000,000 of debt was retired from current revenue, and 
the net debt of the country has been reduced during the past six 
years by $227,000,000. 

The Chairman then dealt with the more important companies in 
which the company is interested. He said that the British Columbia 
Power Corporation was the owner of an extensive and valuable pro- 
perty, including exceptionally valuable undeveloped or partially 
developed water powers, and its continued giowth and prosperity for 
many years to come was inevitable. 

The report of the Canadian Western Lumber Co. for 1928 was 
most satisfactory, and that company paid on June Ist 11 per cent. in 
respect of arrears of interest on the 5 per cent. income debenture 
stock, as compared with 54 per cent. in the previous year. 

In October, 1928, the Canadian and Foreign Securities Co. issued 
150,000 new shares of no par value, at the price of $3, or 12s. 4d. 
per share, and gave the existing shareholders the right to subscribe 
one new share in respect of every two shares then held. These 
shares had all been taken up and the price was now in the neighbour- 
hood of 15s. per share. The company was under excellent direction 
and management, and, with the opportunities for investment at its 
command, a steady and prosperous growth was anticipated. 


WEST GLOUCESTERSHIRE POWER CO. 


After referring to the progress being made by the Winnipeg 
Electric Co., the Chairman said that the report of the West 
Gloucestershire Power Co., Limited, for the year to December 31st 
last showed an increase of over 2,000,000 units of electricity sold as 
compared with 1927, and revenue received of £60,321, as compared 
with £50,339 for the previous year—an increase of 20 per cent. 
During the short period which it had been in existence, its area of 
supply, which originally was 300 square miles, had, by orders con- 
firmed by Parliament, received additions of 379 square miles, making 
the total area of supply now 679 square miles. The capacity of the 
generating station had been increased from 12,500 kva. to 22,500 
kva. An extensive transmission system had been established, 146 
miles of mains had been built, and an additional 23 miles were now 
ander construction. Twenty-seven low-pressure distribution systems 
had been established and put into operation, and from these centres 
extensions were being made as required to meet the increasing 
demands. Bulk supply agreements had been concluded and were in 
operation with the City of Gloucester, the Stroud Electric Supply 
Co., Limited, and the Chepstow Electric Lighting and Power Co., 
Limited, which last-mentioned company had been acquired by pur- 
chase. The units of electricity sold had been increased from 
7,159,447 units in 1925 to 10,947,341 units in 1928, and the revenue 
had been increased from £37,397 in 1925 to £60,321 in 1928. This 
progress had been achieved during a period of industrial depression 
covering, and largely resulting from, the protracted coal-mining 
dispute of 1926, which lasted seven months, and the General Strike 
of 1926. That the revenue had shown such notable and steady 
growth during such difficult times caused him to look forward to the 
future with confidence. 

The report was unanimously adopted, and a cordial vote of thanks 
to the chairman and directors terminated the proceedings. 
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IMPERIAL BANK OF PERSIA. 
STEADY PROGRESS IN PERSIA. 


The fortieth ordinary general meeting of the Imperial Bank of 
Persia was held, on the 2nd instant, at the Cannon. Street Hotel, 
London, E.C. : 

Sir Hugh S. Barnes, K.C.S.L., K.C.V.O. (the chairman), said :— 
I think it may be safely assumed that in the past year there has been 
no diminution of the energy and driving power which has always 
distinguished his Majesty the Shah, with the result. that the 
modernisation of the structure of the State which has-been such a 
remarkable feature of Persian history since his Majesty’s accession 
has been making steady progress. You will remember that the old 
Commercial Treaties with the various European Powers. which 
conferred on foreigners extra territorial rights came to an end a 
year ago. I am quite sure that the Persian authorities desire to 
exercise their new jurisdiction with fairness and circurmspection, 
but for some time they will be faced with the difficulty of adapting 
their laws and training their judges and magistrates up: to the 
standard of modern requirements. 

The work on the proposed Trans-Persian Railway from the Gulf 
to the Caspian has been proceeding surely if somewhat slowly, 
We hear that in the north a few miles of line have recently been 
opened to traffic, and in the south the American engineers are busy 
completing the line between Ahwaz and the new Persian Port at 
Khor Musa, which is to be given the name of Bandar Shapur. From 
all we have heard, there seems to be little doubt that in the Khor 
Musa inlet the Persians have discovered what they have never 
possessed before, viz., a commodious sheltered deep-water harbour 
in the Persian Gulf completely under their own control, which, 
when it is connected by railway with Teheran and the North, is 
likely to absorb a very large share of Persia’s sea-borne trade. 


POSITION AT MOHAMMERAH. 


The position at Mohammersh, the Persian port in the Shatt-ul- 
Arab, has never been a satisfactory one from the point of view of the 
Persian Government, as the Shatt-ul-Arab up to low-water mark 
on the Persian shore belongs to Irak, and the navigation is entirely 
controlled by the Basra Port Trust. Besides the railway, other 
means of communication have not been neglected; the roads have 
been steadily improved. A German company maintains regular 
air services from Teheran to Pehlevi on the Caspian and from Teheran 
to the Irak border. The latter service is now to be extended to 
Baghdad. An agreement, it is understood, has also been made with 
Imperial Airways, Limited, which will facilitate that companys 
through service from Croydon to India. Other measures of internal 
reform are being taken in hand, but the two most important events 
of the year have been the election of Persia in September last a3 a 
non-permanent member of the Council of the League of Nations, 
a timely and appropriate recognition of Persia’s political progress, 
and the reconciliation of the Persian and Irak Governments which 
took place last spring. Previously Persia had always refused to 
recognise Irak. Now that friendly relations have been established, 
the way is open for the settlement of several important questions 
at issue between the two Governments. 

As might be expected, the year has not been entirely free from 
troubles. A few months ago a very serious earthquake occurred in 
Khorassan which destroyed several villages and caused a great loss 
of life. A relief fund was promptly opened by the Persian Govern- 
ment to which—confident of your approval—the board contributed 
£500. You will have seen from the newspapers that a rather grave 
situation has arisen at Shiraz owing to the truculent attitude assumed 
by the Kashghai tribe. We know little beyond what has appeared 
in the telegrams to the Press, and can only hope that His Majesty 
the Shah, with his usual tact and ability, will be able to bring about 
& speedy settlement of the trouble. But the situation is obviously 
not free from anxiety. 


SATISFACTORY RESULTS OF THE YEAR. 


Our position continues to remain very liquid. The net profit for 
the year is £125,955, as against £135,311, a reduction of £9,356: 
There are, of course, bound to be fluctuations in all businesses, 
especially in the East, where competition is very keen for the business 
offering, but, nevertheless, you will doubtless consider the results 
Satisfactory seeing that whilst we have maintained the dividend 
unaltered we have written £30,000 off bank premises, and have 
added £40,000 to reserve, bringing that item to £610,000, or only 
£40,000 less than the amount of our capital. We have also slightly 
added to our carry forward. 

Assuming that the disturbances at Shiraz are speedily quelled 
and that order and security are restored, the prospects of the current 
year are not unfavourable. The wheat crop in the south is reported 
to be very good, and as export is now permitted, considerable busine33 
should result. 


The report and accounts were unanimously adopted. 
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RICAN AND EUROPEAN INVESTMENT COMPANY, LIMITED. 
r CHAIRMAN’S REVIEW OF COMPANY'S INTERESTS. 


The twenty-fourth ordinary general meeting of the African and 

uropean Investment Company, Limited, was held, on the 28th 
jItimo, at the Cannon Street Hotel, London, Mr C. F. Rowsell 
chairman of the London board) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
aid that the profit and loss account showed that they carried to the 
palance sheet this year £89,079, against £147,690 the previous 
wear. Out of this balance a dividend of 6 per cent. had been 
jeclared, which, in view of the cessation of operations on the alluvial 
jiamond fields, was, he thought, quite satisfactory. Their quoted 
shares stood at £720,327 in their books, but the market valuation 
stood at £1,050,291, showing unrealised profit on this account of 
330,000. The reserve fund stood at £60,000 and the balance 
standing to the credit of profit and loss account amounted to 
£167,218. 

When they met next year they would have included in their 
accounts the assets and liabilities of the Transvaal Estates and 
Development Company, Limited, the interests of which company 
hey acquired as a going concern as from January 1, 1929. When 
his had been carried through their quoted investments would 
how a market value of approximately £1,400,000, and they would 
ave definitely arrived at a position which would justify their 
title of “ African and European Investment Company.” 

























VEREENIGING ESTATES. 
















Dealing with the company’s assets, the chairman said that 
during the year the Vereeniging Estates, Limited, in which they 
continued to retain a very substantial holding, had still further 
strengthened its position by acquiring a large interest in the Corona- 
tion Collieries, Limited, and its subsidiary companies. By this 
acquisition the Vereeniging Estates now controlled an output of 
well over 3,000,000 tons per annum. In addition it had obtained 
he control of some of the most important areas of coal which 
contained coal with valuable coking qualities. He was glad to say 
that the relations between the South African Government company 
and the Union Steel Corporation had now been placed on a much 
more satisfactory footing, and there seemed every prospect of 
work being carried out by the two in harmony and under prosperous 
conditions. The Crown Diamond Mining Company, Limited, had 
now reache’! the profit-earning stage, and had made substantial 
profits for the past few months, and they could look forward to 
early dividends in respect of this share with considerable certainty. 
As to the Grootvlei Proprietary Mines and their interests in the 
Far Eastern Rand, they were keeping in close touch with their 
neighbours, and they had little doubt that the time was approaching 
when it would be possible to deal with these assets on the large 
scale which was essential to success. 


“, PLATINUM AND EMERALD DEVELOPMENTS. 


The developments on the property of the Elandsfontein Platinum 
Company continued to be very satisfactory, and the time was rapidly 
} *pproaching when its equipment with a production plant would 
have to be considered. They had recently taken an option over a 
Property containing “ Beryl”—the technical name for ground 
in which emeralds were found. Experts who had handled specimens 
from. the ground were very pleased with its character and had 
“a from it a number of emeralds which appeared to be of 
ur quality. They had very great hopes that this property might 
prove of considerable value. 
walk had also introduced a company called the “‘ N.T. Artificial 
weal owe which had @ process for the production of artificial 
r wool substitute. Very careful examination of the material 
¥ experts in the North had satisfied the board that they were 
Producing an article which would be of great value in the woollen 
industry, and for which there should be a ready sale. 


LAND HOLDING OF 3,000,000 acrEs. 


anne acquisition of the assets of the Transvaal Estates and 
mene Company they added to their holding of land 
denn tt : y 1} million acres, so that they should altogether hold 
il aoal million acres of land in South Africa. This land was 
yanstea hepa its possibilities were enormous. In the past few 
set : had on their own property the discovery of diamonds, 
a ae asbestos, and, with so wide a distribution, almost any 
addition, free en ely_to vitally affect their interests. In 
land itecl# ca ase farming and industrial point of view, the 
continue to do op y increasing in value, and, he thought, would 


he report was : 
t unanimously adopted, and the dec i 
he payment of a dividend of 6 per ak was confirmed. ~ gc 
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GENERAL ELECTRIC COMPANY. LIMITED. 
NEW OUTLOOK ON ELECTRICITY SUPPLY. 


The annual general meeting of the General Electric Company, 
Limited, was held, on the 4th instant, at Magnet House, Kingsway, 
London. 

Sir Hugo Hirst, Bt. (chairman and managing director), said that 
the profits for the year were some £26,000 better than last year’s 
which was a very small increase considering the increased turnover 
in most of the departments. For a variety of reasons, however, 
mainly over-production in the industry and foreign importation, 
prices during last year had shown a tendency to drop, and it had 
required efforts to obtain a much greater volume of business to 
maintain the earning capacity of the company. 

The results of the year had added to the company’s material 
strength, not only from the balance-sheet point of view, but also 
from the aspect of increased activities in marketing and in research 
and development. The number of branches and depots in the 
United Kingdom had been increased to give better service to the 
ever-increasing number of people interested in the purchase of 
electrical products. 

The great virility with which the Electricity Board had taken up 
its functions under the new Electricity Act had created a new 
outlook on electricity supply, and whilst during the period of the 
creation of that authority the industry had suffered a distinct 
hold-up, sufficient indication had now been given as to future re- 
quirements, and the board had been able to rearrange all the 
company’s works accordingly. For instance, at their Fraser and 
Chalmers Engineering Works they had had to build bigger units 
than in the past. 


LARGE CONTRACT FOR OVERHEAD DISTRIBUTION. 


They had developed an overhead distribution system which had 
met with the approval of the Electricity Board, and had been suc- 
cessful in obtaining a contract—three-quarters of a million pounds— 
for overhead distribution for London and the South of England. 
They also had in hand orders for the Electricity Board for the 
whole of the switchgear for 130,000-volt substations for the 
Central England area. In partnership with Messrs. Pirelli, the 
company owned the very important Pirelli-General Cable Works 
at Southampton, and had received a contract for 52 miles of 
132,000-volt Pirelli oil-filled cable, the first installation of the kind 
in Great Britain and the largest in the world. 

The cable industry at the present time was extremely busy, and 
the company shared in that demand by having obtained other 
important contracts, including one for 25 miles of 66,000-volt 
cable, and another, for the Municipal Council of Sydney, Australia, 
for 60 miles. 

For telephone cables they had in hand not only important con- 
tracts for the British Post Office, but also for the Dominions and 
other oversea countries, the most important contract being for the 
Egyptian State Railways, obtained against world competition. 
Apart from such specific work for the authorities, they had 
encouraged team work amongst the company’s different factories, 
which had led to their ability to equip complete industrial plants 
for any industry. 


DEVELOPMENT AND 


From what he had said, it would be seen what great efforts 
the board were making to be able to render service to ail industries 
in this country and the Empire. They had been none the less 
active in the development and research of matters connected with 
the lighter side of engineering. Their Coventry Telephone Works, 
in which they produced automatic exchanges for the British and 
Dominion Post Offices, were also actively engaged in conjunction 
with their valve works in the wireless industry, and studies con- 
cerning the combination of radio and gramophone, of new loud 
speakers, the production of wireless sets suitable for short-wave 
transmission, and picture transmission by wireless, were some of 
the headings which indicated the extent of their research and 
development work. 

Their experience with automatic telephones had led to con- 
siderable orders in connection with the installation of the totalisator 
on our racecourses, and other studies had equipped them for 
entering the speaking film business from the equipment point of 
view. 

On the electric lighting side, they were continuing the study of 
better and cheaper lighting. The Thames Embankment Lighting 
Scheme, just being completed, was one of the results. They had 
further developed their specialised factories for ebonite, glass, lamp 
caps, moulded insulation material and others which supplied essential 
raw materials in their industry, and last, but not least, he desired 
to dwell on the progress which they were making in the domestic 
appliance department. 

The report and accounts were unanimously adopted. 


RESEARCH. 
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SHIP CANAL PORTLAND CEMENT MANUFACTURERS, 
LIMITED 


INCREASED SALES—MERGER PROPOSALS EXPLAINED. 

The annual general meeting of the Ship Canal Portland Cement 
Manufacturers, Ltd., was held, on the 3rd instant, at the Cannon 
Street Hotel, London, E.C. 

Mr Oliver J. 8. Piper (the Chairman) said :—The net profit 
for the company’s fiscal year was £137,741, as compared with 
£138,708. The Board recommend the payment of a dividend of 8 
per cent., less tax, on the ordinary shares, placing £40,000 to de- 
preciation and carrying forward £33,153. ‘ 

The company now owned one of the most comprehensively 
equipped and efficiently run plants in the country. Since Mr H. S. 
Horne and his associates bought control of the undertaking costs 
had been materially reduced and sales increased by nearly 50 per 
cent. The super-quality both of their ordinary cement and their 
Vitocrete had enabled them to treble the number of their cus- 
tomers. The company had justified the confidence of its share- 
holders, and was now about to occupy a position of great import- 
ance and, he was confident, of increasing prosperity. 

As to the progress of the Red Triangle group, of which this 
company was the senior member, when he first became Chairman 
the controlled output was less tifan 200,000 tons per annum. Thanks 
to the acquisition of other new and modern plants, supplemented 
by the installation of mechanical improvements, the group pro- 
duction had been increased to over 1,000,000 tons a year, while the 
capitalisation per ton of that substantial output was a good deal 
lower than that of their principal competitors. The establishment 
of the Red Triangle group in that most favoured position in their 
industry had entailed an expenditure of no less a sum than 
£400,000 in extensions to their various plants, but that substantial 
expenditure had accomplished its purpose in more ways than one. 


VALUABLE GOODWILL. 


No one could believe that the valuable goodwill of the Red 
Triangle Cements known ‘‘ Rfght Across Britain’’ as the result 
of skilful advertising, could be accomplished for nothing. It had, 
in fact, been accomplished by the cleverest and most scientifically 
forceful advertising and propaganda ever seen in any industry. One 
of the most forceful aids to sales which had been introduced had 
been the ‘* Red Sack.’’ It had been most extraordinarily effective 
and had helped their salesmen to an enormous extent. Their Group 
was now on the ‘‘ Map”’ and intended to stay there. Consumers 
throughout the country now realised, as did their competitors, that 
the Group’s claim to supply 100 per cent. dependability cement 
** Right Across Britain ’’ was no idle boast. 

Dealing with the proposed merger of all the manufacturing 
companies into one central organisation, the chairman said that it 
had been the policy of the board not to restrict operations to the 
works at Ellesmere Port, but to co-operate with other plants in 
the production of cement at selective and strategic points, and 
side by side with the production of a large and increasing output 
the question of its distribution had been dealt with. The time 
had thus come when the interests of the shareholders in this com- 
pany, as well as those in the associated companies of Greaves Bull 
and Lakin (Harbury Works), Ltd., Holborough Cement, Limited, 
and of the ordinary shareholders in the Dunstable Portland 
Cement Co., Limited, would best be served by a practical merger 
of such holdings under one central controlling company. 

To carry out the various objects in view an increase in the 
existing capital had become necessary. The board proposed to 
create 850,000 new 74 per cent. convertible preference shares of 
£1 each, and 15,000,000 new ordinary shares of 4s. each. It was 
proposed to issue the new preference shares, giving preferential 
consideration to existing shareholders: part of the new ordinary 
would be subscribed in cash on Saturday terms, and the 
balance would remain in reserve; it was also proposed to 
convert the existing 15s. preference share into £1 convertible 
preference shares on the basis of four for three, and to give to all 
preference shareholders the right at any time within three years 
to convert a £1 preference share into five ordinary shares of 4s. 
on payment of 30s. per preference share. 


MR HORNE’S VIEWS. 


Mr H. S. Horne, addressing the meeting, said he could abso- 
lutely endorse everything that their Chairman had said, especially 
in that their works had no equal in this country. When he, the 
speaker, became Chairman of the Holborough Co. that undertaking 
was not in a very satisfactory state, but to-day the Holborough 
Co. was the cheapest producer not only in this country but in the 
world; when he became Chairman of Greaves Bull and Lakin 
that company was not making anything like the profit it was 
to-day. The work that had been accomplished in the last 24 
years in the organisation as a whole was absolutely amazing. 

The report and accounts were unanimously adopted. 


[July 6, 1929. 


BARCLAY, PERKINS AND COMPANY, LIMITED. 
SATISFACTORY RESULTS. 

The thirty-fourth ordinary general meeting of Barclay, Perkin, 
and Co., Limited, was held, on the Ist instant, at the Cann 
Street Hotel, London, Mr E. W. Giffard (chairman and Managing 
director) presiding. 

The Chairman, in moving the adoption ofthe report and account, 
said that although the past year’s profit was not as large as tha 
of the previous year, he thought they could congratulate then. 
selves on having had a fairly prosperous year in all the circuy. 
stances. The profits amounted to £279,593, and the director 
recommend dividends for the year at the rate of 10 per cent. on the 
preference shares and 11 per cent. on the ordinary shares. 

He thought, in time to come, when they looked back upon the 
year 1929, it would prove to have been a red letter year in the 
history of the brewery. The directors had succeeded in ty 
things which they had been anxious to do when the time wa 
ripe. The first was to restore the capital of the company, which 
was written down in 1911; the second was to bring 
about an amalgamation with a _ brewery of the firs 
importance. A revaluation of the licensed properties was made 
by Messrs Marks, Barley and Co. as at March 31, 1928, and 
special resolutions had been passed which enabled the directors to 
realise the first of their ambitions. The second they achieved when 
negotiations with Messrs Style and Winch, the well-known Maii- 
stone Brewery, were successfully completed. 

The board were continuing their settled policy of improving the 
company’s licensed houses. As he had pointed out before, if they 
had any encouragement from the Government, the trade as a whole 
could move much more rapidly in this direction. He understood 
that the present Government proposed to refer the entire question 
of licensing to a Royal Commission, and if the facts were properly 
brought out before the Commission, they could confidently lodk 
forward to a finding that private enterprise was quite as competent 
to provide the public with the services they were entitled to, as 
any bureaucratic department set up by the State. 

The company’s sales for tlie first nine months of the financial 
year showed an increase, but, owing to the exceptionally severe 
weather experienced in the first three months of 1929, they finished 
up the year with only a slight increase. The lager trade continued 
to increase steadily. With regard to the future, the sales so far this 
year showed a slight increase. 

The report and accounts were unanimously adopted. 
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BRANSTON ARTIFICIAL SILK COMPANY, LIMITED. 
LARGELY INCREASED PRODUCTION FORECASTED. 


ss of Carisbrooke, presiding at the annual meeting 

f past on July 3rd, after referring to the general state 
a he artificial silk industry, said the board knew that their large 
. per reserves, after paying for the whole of their plant, equip- 
pi nd installation, enabled them to avoid being forced to sell 
rete at low prices. Now that they were entering into the com- 
eae stage, the tide was fortunately on the turn and the capital 
patent The Branston Co. was conceived on generous 
seduaial lines which events had more than justified. Savings on 
prospectus etsimates to complete the installation of a four tons 
per day plant had been made to the extent of £38,505. : 

No fund of skilled labour existed for artificial silk companies to 
draw on as was the case with the older established cotton and 
woollen industries. Branston had found it best to train its own 
staff as only the best labour could be profitably employed where a 
production of the highest quality was aimed at as in the case of 
Branston. Production was actually started on June 7th, 1928, 
with a quality of silk far in excess of what they all expected. 

The true aim was to produce yarn of high and uniform quality 
and the Branston Co. had directed its efforts to that end since 
June, 1928, and he could not stress that point too much. They 





| were producing upwards of three tons a day and judging from 


repeat orders, they were sure their policy had been wise, their grad- 
ing sound, and that the sales would increase from day to day. Their 
strong cash position had enabled them to stand out for reasonable 
prices which they were maintaining, and to remain on excellent 
terms with older producers, whose interests were identical with 
Branston, which had never countenanced undercutting. At Branston 
a state of interested co-operation, the highest spirit and splendid 
efficiency had been created, and it was no exaggeration to say that 
the Branston works were a source of inspiration to the whole of the 
labour in the neighbourhood. The year had been one of normal and 
successful progress and there was a definite trend towards better con- 
ditions in the trade, The sooner the output was brought from four to 
ten tons per day the more economically could they produce, and to 
that end the board had before them a general scheme and estimate 
for so extending. From the outset their plans were conceived on 
that basis, and their buildings, auxiliary plant and machinery, 
including water, power and effluent disposal had already been 
adapted in large measure to a ten-ton a day output. As prudent 
business men they naturally did not begin operations by ordering 
spinning plant and machinery capable of producing ten tons a 
day, firstly because labour had to be trained gradually, and 
secondly because artificial silk machinery quickly became obsoles- 
cent, and the board desired to benefit by the latest experience of 
the industry as they proceeded on their course to the larger pro- 
duction, They had no doubt that they were on the right road and 
the encouraging success that they had already attained with the 
initial installation was the happiest augury and the soundest 
guarantee they could have that the complete plan as set out in the 
Prospectus, and from which they had never deviated, would be 
equally successful. 

. Copies of the report and accounts, with the Chairman’s speech 
in full, can be obtained on application at the company’s office, 
716-717 Salisbury House, London, E.C.2. 
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BRITISH INTERNATIONAL PICTURES, LIMITED. 
SUCCESS OF “ BLACKMAIL.” 

The second ordinary general meeting of British International 
Pictures, Limite, was held, on the 28th ultimo, at the Criterion 
Restaurant, London. 

Mr. John Maxwell, the Chairman, who presided, said that the 
profit amounted to £194,651, which for practically the first year of 
serious activity of the company, was something of which they 
might be proud. It was proposed to transfer £40,000 to reserve, 
making that fund £335,512, to transfer £15,000 to a property de- 
preciation account, and to pay a further and final dividend of 
7% per cent., making 15 per cent. for the year. 

With reference to the ‘“‘ talking ’”’ picture, the position was that, 
having carefully noted the movement that began to develop in the 
U.S.A. last year, the board went very carefully into the matter, 
being unwilling to turn round until satisfied they were acting with 
instructed minds. The new scheme of things had certain advan- 
tages in that this company possessed a plant as good any anyone’s, 
and a highly efficient and adaptable personnel. 

The board had, therefore, proceeded to get together a technical 
staff, and to investigate as to the various systems available, and 
to adapt the company’s additional studio for the making of talk- 
ing pictures. As soon as they had satisfied themselves where the 
future lay and had procured the necessary recording plant, they 
were able to move at once. 

It was a matter of great congratulation to all concerned that 
the company’s first effort in the making of a full-sized talking 
picture, ‘‘ Blackmail ’’—shown to the trade and the Press on the 
Friday of last week—hdd been acclaimed as completely successful, 
and equal to anything made elsewhere. Personally, he had the 
greatest hopes that what had yet to come would surpass their pre- 
vious achievements : at the moment they fad three further talking 
pictures well on the way to completion of a genre and type not yet 
attempted elsewhere. 

He was satisfied that they had at hand on the English stage, 
resources which would enable them to make talking pictures of 
a quality not excelled anywhere else, and he looked to the future 
with a great deal of optimism. It was from now onwards that 
the intensive labours and the creative efforts of the past two years 
should yield their fruits. 

The report and accounts were adopted and the increase of capital 
from £1,000,000 to £1,500,000 was approved. 


DORADA RAILWAY COMPANY, LIMITED. 
CONTINUED PROGRESS. 

The twenty-fourth ordinary general meeting of the Dorado 
Railway Co., Limited, was held, on the 3rd instant, at the offices 
of the company, Moorgate Hall, London, Mr J. A. Goudge, C.B.E., 
the chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: I have the pleasure to lay before you to-day what I think 
is a satisfactory report. It shows that the railway has made 
continued progress, even after the record traffics of last year. 
The development that has been taking place in the Republic of 
Colombia during the past few years continued throughout this 
period, and we have been taxed to carry the very large quantities 
of imports that have been coming into the country. These imports 
were largely materials for the construction of roads and railways, 
and I have previously had to draw your attention to the fact that 
it is this sort of traffic that will not in the ordinary course be 
permanent. 

Having referred to conditions on the River Magdalena and to 
the congestion at their upper river termini, he said that this situation 
was one that admitted of quite an easy solution, and that was the 
construction of a line between Ambalema, their upper river terminal, 
and Ibague. This line has been in construction for certainly three 
or four years, but, unfortunately, difficulties had arisen between 
the Government and the contractors, and a state of deadlock 
had been the position for the past two years. The company 
naturally had an interest in seeing that this line was completed, 
and they had made certain tentative proposals to the Tolima 
Government which the board thought would have secured the 
prompt completion of this railway. Unfortunately, the position 
was such that the Tolima Government did not see its way to take 
any action yet, but it might be that within the next few months 
a solution of the problem might be found. 

Finally he said: As regards our prospects, they are good. There 
is abundant evidence that the very heavy construction programme 
of both the National and the State Governments in Colombia is 
coming to an end. They have actually suspended some of their 
most important work. But, on the other hand, there is a consider- 
able quantity of materials accumulated and already imported, 
which we in the ordinary course will look to carry. Subject to 
that, we should say that the prospects are distinctly good. 

The resolution was carried unanimously. 
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AMALGAMATED DENTAL COMPANY, LIMITED. 
(Formerly Claudius Ash, Sons and Co., Limited, and De Trey and 
Co., Limited.) 

HIGHEST GRADE MATERIALS. 


The twenty-fourth annual general meeting of the Amalgamated 
Dental Company, Limited (and the fifth under amalgamation), was 
held, on the 1st instant, at the Hotel Cecil, Strand, London. 

Mr E. Russell Polden (the chairman) said that in several respects 
trading during the year had been difficult. It was well known that 
several staple home industries had been depressed, and there was 
no doubt that in those large industrial districts where unemploy- 
ment was the greatest the lack of demand for dentistry was very 
apparent. The effect of fhe depression reacted upon other districts, 
with the result that the trading of last year had been below normal 
for the dental business in general and certainly had not reached the 
anticipations which had been held out at the beginning of last 
year. Their foreign business on the whole had been well main- 
tained, and showed progress. At the present time they were build- 
ing an extension of their factory in Zurich to cope with the in- 
creased demand for those products used in conservative dentistry 
for which their Zurich laboratories enjoyed world-wide fame. 

Profits from trading for the year at £215,307 showed barely 
£2,000 less than in 1927. The balance available to be dealt with was 
£232,728. They had earmarked £50,000 for taxation purposes, 
£20,000 had been transferred to general reserve account, and the 
dividend on the 54 per cent. preference shares was kept paid up to 
date. The directors recommended the payment of dividends similar 
to those paid for 1927—namely, the full 8 per cent., less tax, 
on the preferred ordinary shares, together with 3d. per share, free 
of tax, on the deferred ordinary shares, which was at the rate 
of 64 per cent. gross. There would remain £11,721 to be carried 
forward. Under the circumstances with which they had had to 
contend, he thought the results were satisfactory, though, of course, 
they would have liked to have done better. 

It had been the policy of the company to concentrate its activi- 
ties on producing only the highest-grade materials, dental appara- 
tus, and instruments. The company’s products were recognised and 
accepted throughout the world as the standard, and the directors 
were satisfied that the strongest factor in maintaining their pre- 
sent volume in practically every section of the business was due 
to the policy of adhering strictly to a régime which ensured that 
** Amalgamated ”’ dental products were of such quality as to meet 
the most exacting requirements of the profession they served. 

The report and accounts were unanimously adopted. 


SPIERS AND POND, LIMITED. 
STRONG LIQUID POSITION. 


The annual general meeting of Spiers and Pond, Limited, was 
held, on the 3rd instant, at the Hotel Cecil, London, Mr J. Douglas 
Broad (chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: Our total reserves with the allocation proposed in the 
directors’ report now amount to £279,079, and if we include the 
reserve against wine stocks they are over £300,000. The profit and 
loss balance is £61,357, which it is proposed to appropriate as 
suggested in the directors’ report. On the other side of the accounte 
the freehold and leasehold properties show an increase of £49,084. 
This is the net increase after providing for amortisation of our lease- 
hold properties and is principally accounted for by the purchase 
of the Grand Hotel, Scarborough, and certain improvements at 
Bailey’s Hotel, London, and the Hotel Metropole at Blackpool 
Our investments show the substantial increase of £75,751. The 
British Government securities have since the date of this balance- 
sheet been reduced to finance the purchase of the shares in the 
Grand Hotel, Brighton. Shares in subsidiary companies—in the 
last balance-sheet loans and shares were shown together. The 
new Companies’ Act requires these to be stated separately. The 
principal increase is the purchase of the whole of the ordinary shares 
in a multiple grocery business owning five shops, four freehold and 
one leasehold, in an important provincial town, a loan to the same 
company to acquire the freehold of the remaining shop, and a loan 
to another subsidiary holding multiple tobacco shops to acquire the 
leasehold of a further property. Cash at bank shows an increase 
of £19,641. I think you will agree that the figures before you show 
@ strong liquid position. 

After referring to the acquisition of the Grand Hotel, Brighton 
the Chairman continued: The whole policy of your board is to 
widen the scope of our operations. Trading conditions change 
rapidly. Departments of your business which in previous years 
were remunerative are no longer so; it is necessary, therefore, to 
change with the times and seek other and more remunerative outlets 
for investment, and in this we are very fortunate in our staff. 
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From the general manager, deputy general manager downwards, 
we have a very loyal and capable body to support us, and on behalf 
of my colleagues and myself I tender them my most grateful thanks 
for their services during the past year. I hope, when next we meet 
you, that our balance-sheet will show a further shrinkage of British 
Government securities, and that we can report the acquisition oj 
some other interest. 
The report and accounts were unanimously adopted. 





OHLSSON’S CAPE BREWERIES, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFIT. 


The ordinary general meeting of Ohlsson’s Cape Breweries, 
Limited, was held, on the 4th instant, at the Great Eastern Hotel, 
London. 

Mr W. D. Buxton (the Chairman) said that it was gratifying 
to record a profit of £173,444, or almost exactly £11,000 more than 
that of the previous year. With regard to the balance sheet, 
they had added £43,964 to the item of land, breweries, houses, &¢. 
This represented the cost of licensed houses acquired during the 
year, which not only provided them with further outlet for their 
beers, but added to their rent roll. They had set aside £10,000 
against depreciation of plant, but had, by expending £11,691 on 
additions during the year brought the net figure up to £93,130, 
which was almost the same as that at which it stood eight years 
ago, though they had revolutionised their bottling plant in the 
interval at very considerable cost. Trade in South Africa in these 
days was very largely done in bottle, and they had taken full 
advantage of the remarkable improvements in labour-saving 
machinery, which had been introduced in recent years. 

They were again devoting £30,000 out of the year’s profits to 
contingencies reserve, and, after having charged £28,110 against 
that account for rebuilding certain of their licensed properties, 
there was a balance in hand of nearly £40,000 to be devoted to the 
same purpose. After a lapse of 40 years some of the licensed 
houses originally taken over at the Cape did not conform entirely 
with modern conditions, and, in the company’s own interests, it 
was necessary by degrees to rebuild them or effect structural im- 
provements to them. In this way they not only preserved property 
highly valuable to them as brewers, but they also obtained a better 
yield in rent as the result of the work done upon them. Be 
yond this, the Liquor Law Consolidation Act, passed last year, 
had imposed certain conditions upon the owners of licensed pro 
perty, and the consequent expenditure had been or would be a 
charge upon this reserve. Out of the available balance, £10,000 
was being added to the general reserve, bringing it to £460,000, 
and it was proposed to pay a final dividend of 7 per cent., less 
tax at 2s. in the £, on the ordinary shares, making 10 per cert. 
for the year, and to carry £45,655 forward. 

The report and accounts were unanimously adopted. 


NIRMALA (JAVA) PLANTATIONS AND LANDS COMPANY, 
LIMITED. 
COMPENSATION FOR EXPROPRIATION AGREED. 

The annual ordinary general meeting of the members of the 
Nirmala (Java) Plantations and Lands Co., Limited, was held, 02 
the first instant, at 5 Fenchurch Street, London, E.C., Sir Edward 
Rosling presided. 

The Chairman, in the course of his speech, said : Our tea crop, 
unfortunately, was less than the previous year. The profit 
on our rubber is also less than last year, but can still 
be considered satisfactory, as the forward sales made for 
that period were at much higher prices than those current 
during the year under review. Our rubber yield for 1929 from 
areas now in tapping is estimated at approximately 300,000 |b. 
This figure can be increased when further areas are brought 10, 
and especially when the Tebat Goenoeng factory and watercourse 
are completed about the end of this year. 

The long and delicate negotiations with the Dutch East 
Indies Government for the expropriation of our freehold rights, 
&c., have been brought to a satisfactory conclusion by Mr W. 
Hilliers, and the amount of compensation agreed. The amount was 
paid in Dutch currency, and we shall have approximately £63,000 
to deal with. We are prevented from distributing any part of this 
by way of a dividend, as it is really a refund of capital, but it 
will be available for general purposes and will put the company 
in a strong financial position. In view, however, of this expr 
priation payment, the reserve and general development fund ceases 
to be of the same importance, and the directors have decided t? 


issue a bonus of 3 per cent., tax free, to the ordinary shareholde's 
out of this fund. 
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sai enerally shows a marked improvement. Our 
f The Piee for 1988 a as follows :—Say 596,000 lb. tea, at an 
ort lent of 1s. 3d. per lb., London; 224 tons rubber, at an 
Cqave orice of 18. 6d. per Ib., London (144 tons of which have 
ed in at a substantial profit, as reported). For 1930 
we have sold about a quarter of the tea crop at the equivalent of 
1s, 4$d. per lb, London, and 144 tons rubber at 1s. 103d. per Ib. 
ndon. 
= aa and accounts were unanimously adopted. 








Government Returns, Ke. 








NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the eight days ended June 30, 1929 :— 


(000’s omitted.) 
£ 








ENDITURE. RECFIPTS, £ 
Supply niin Ns cn ctuamensheeias 2,430 | From Revenue .........ccsesceveees 7,285 
Interest, &e., on Debt......cereeee 11,569 | Increase in Debt ............0.000. 8,382 
Sinking Fund.......c.s-cccesseeeseee 615 
SUNArles .....-cccccccccccercavccccvere 988 
Increase in Balances..........s.00 65 
15,667 15,667 


Total ordinary revenue for the last eight days of the quarter 
amounted to £7,285,400. Property and Income Tax yielded 
£1,821,000 and Super-Tax £270,000. Estate, &c., Duties brought 
in £1,560,000. Customs revenue amounted to £2,316,000 and 
Excise £802,000. The National Debt was increased by £8,382,000, 
as shown below :— 


(000’s omitted.) 


£ € 
Treasury Bonds repaid ......... —- 100 | Public Department Advances + 5,695 
Treasury Bills ............cc.-ese0e + 1,078 
I NG bascascccccessicesecece + 1,709 
— 100 + 8,482 


The floating debt was increased by £6,775,000 to £813,855,000. 
Francia Year, 1929-30, Aprit 1 To June 30. 


£ £ 
Expenditure ......... 208,712,376 | Revenue ............ 134,528,061 
Decreasesin balance 3,641,243 
Amount borrowed 70,543,072 


_—- 





208,712,376 208,712,376 
EsTimaTEs FoR Financial YEAR, 1929-30. 
£ £ 
Expenditure ...... 691,564,000* | Revenue ............ 746,060,000 
Sinking Fund....... 50,400,000 
Surplus ........06. 4,096,000 
746,060,000 746,060,000 


*This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


SELF-BaLancina REVENGE aND EXPENDITURE. 


Tea Gs os ssnsrcssndaleiarotitenaionciieninsiainiaestieaiaia tetas ities ia $8,120,000 
OR Ti scnnntininbiecdiceidnidtiatinebtutee ce 22,510,000 
80,620,000 


Ratine Retaee Suspense Account. 
Balance on April 1, 1929... 22,633,000 | Cost of antictpemne rate 
















relief for Iture...... 2,570,000 
on March 31, 1930 20,063,000 
22,633,000 22,633,000 
NATIONAL DEBT—(Million £). 
esd | 
6 1ma| Bo 
g2 | 33] 38 
a"| 
24% and Consois 
Other Debt... = 
Term. Annuities ....... 12 
4% Consolidated ‘Loan 308 
1 Convert Loen 832 
War Stock ne... 221 
ar Stock. eos 
4« and 5 W evercceee 13 
National War renege 2,253 
i ater oe i 
pe — Et 
yreasury Bonds......, 
Exchequer Bonds. .... ves 
Ooh Savings Certa, 
A ‘ Loan( eesecce 





Movement 
8 days ended 


POSITION OF THE FLOATING DEBT. 
oe 2, 38 oe ee June “ 


Ways and Means Advances can 


250,000 eee eee eee 
t@. «. 172,900,000  — 37,060,000 56,850,000 + 5,695,000 
eoceee 580,655,000 700,295,000 757,005,000* + 1,080,000 
Total Floating Debdt............. 753,805,000 737,345,000 813,855,000 + 6,775,000 


* Includes £20, the proceeds of which not carried to the Exchequer 
65: within the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
June 28, 1929, and the total amount applied for was £57,455,000. 
For Bills at 3 months, dated Monday to Friday, at £98 12s. 8d. 
about 15 per cent., and above in full; Saturday, at £98 13s. and 
above in full. The amounts allotted were in bills at 3 months, 
£40,000,000. 











Amount Bills 
Amount 
Date. A at 3 Months. 
Offered. = Average Rate. 
1929. £ £ £8 4d. 
45,000,000 49,785,000 5§ 2 8-72 
35,000,000 9,800, 5 0 9-07 
000, 40,530,000 5 2 1-30 
35,000,000 38,090,000 § 310-91 
45,000,000 50,310,000 5 8 2-06 
45,000,000 51,600,000 5 6 6°06 
55,980,000 5 6 10°74 
35,000,000 50,125,000 5 6 5°67 
40,000,000 47,425,000 5 6 10°09 
40,000,000 57,455,000 5§ 8 0-75 




















Ojofojajojaojololof[oj/ojojojojojojojojojojojojojc ojojajojo}ofofofajolafafajojoja} 
ca EA ACCIDENT and GUARANTEE 
Bl CORPORATION, Limited. 
ASSETS ~ « ° ° £9,101,717 
CLAIMS PAID .-. ° « #41,161,592 
Accidents and iliness. 
Employers’ Liability. Fidelity Guarantees. | &} 
f | Burg '° Fire. Motor Cars. Public Liability. 
inspection and Insurance of Boliers, Engines, Oo 
a Electrical Piant and Lifts. 
oO Executorships and Trusteeships. 
Head Office: 36-44 MOORGATE, LONDON, E.C. 
SSGer d FHS SSE 








Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, July 3, 1929. 
ISSUE DEPARTMENT. 








& £ 
Notes Iesued— Government Debt.............0+s 11,015,100 
In Circalation..............0s0e0. 369,100,858 | Other Government Securities 995,760 
Ta Banking ent..... 45,424,140 | Other Securities ............000 = 149,368 
Shiver Coin .....ccccccscscsescecses 4,839,772 
Amount of Fiduciary Issue...... 260,000,000 
Gold Coin and Bullion ......... 154,524,998 
£414,524,998 £414,524,998 


BANKING DEPARTMENT. 
£ g& 
Securities........0. 37,281,855 














Proprietors’ Oapital........-c.00 14,553,000 | Government 
R at. caeaimendind snpientnnens oe Other Socurtiieo— 
Other —— *% Advances...... £52,321,206 
Bankers.......... £75,558,462 Securities......... 22,957,540 
Other Accounts 37,297,824 ——— 9 75,278,746 
———————. 112,856,286 RED cnaupeberieresecctssocesccnes « 45,424,140 
1-Day and other Bills eeececoee 2,753 Gold and er Coin eeereecees ° 
£159,165,674 £159,165,674 
® Inclnding Exchequer, Sa Banks, Commissioners of National Debt and 
dend Accounts. 
Amount Inc. or Dec. on | Ino. or Dec. on 
Seb Degatpee, | July 3, 1929. | Last Week. | Last Year. 
£ & & 
teasers |Z aguas) © tune 
COOSOSOOS OOS OOOOH HOESHOETEEOOD 37,297,824 + 1,138,325 wit 13,972,805 
Be SSOOSHHOSOOOSOHSSOSESSHOOEOOE 2,753 + 399 ort 647 
Total, Mabilities seeccececocooosooe 510,255,988 + 19,226,580 = 17,160,673 
Capital and rest SOCCSSSCOSCESESOORSSSESESOOS 18,010,544 + 56,626 - 7, 
Government debt and securities......... | 283,292,715 — 1,277,504 + 5,177,730 
Discounts and advances ...... ove 52,321,206 494.) _ 4.047.973 
Other securities Sececcocccecoococs: eee 32,106,908 >= 279,283 - ’ 
Silver coin in fasne eocccece 4,839,772 + 7,645 ae 560,228 
Coin and bullion “eg reserve)...... | 155,705,931 — 4,501,146 — 17,722,303 
Beserve of notes and coin in banking |————_—<—<_<_—__—__} —_______ | ——______ —- 
department Soecccccceveceoesgoseooscoreee® 46,605,073 — 10,869,119 wr 9,406,671 
Proportion of reserve to outside lia- —_—- 
a) Banking department only (“ pro- 
( ) ee re rma 33% ™ 11H#% — 54% 
() (* reserve ratio ) ......0..ccceoee DR% — 2% — 28% 


© Comparison includes old currency notes return. 
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Issue Department. 
| Cone 
tion. 


Banking Department. 





a. f-- =. aoe. 


1929. £ £ & & & 

May 15 |421,140,187/362,810,877| 9,290,798| 61,070,863) 36,078,600 
22 421,990,492) 362,363,774] 15,299,748] 57,507,302) 35,314,698) 846,806 in 
29 |422,467,271) 360,106,563 oe 708} 56,349,043) 35,268,620 

June 5 |422,968,424) 361,576,772 11,444) 70,346,971) 35,945,514 
12 |423,241,482/362,058,951| 10,580,976) 61,100,497) 35,523,122 
19 |422,469,470/ 360,303,589] 21,263,029] 56,237,150) 35,554,502) 788,263 out 
26 |419,076,427|362,732,885| 24,714,405] 67,420,265) 36,159,499) 3,405,970 out 


Aono 


AOaann 
-e- — O 


July 3 1414,524,998'369,100,858' 28,296,091 75.558,462' 37,297,824! 4,687,122 out 





Both Depta. 
Gold Coin 


iB 
eserve 
Ratio. ties. 


Issue Department. Banking Department. 


portion.” 











£ s £ e | f % 

7951539] 161860918) 3448 137816855) 9586015/17746941) 59050041 |55 44 

7922728] 162747297 | 3448 | 38486855] 6915678/20119480/60383523 558% 
29 |247220785| 7945442|163269940)| 34 ¥ |40031855| 8151163/22422917|63163377/54 
June 5 |247267677! 7900003) 163851130) 34 4 |43106855| 6215102/20999901 62274358) 54 
12 |247268035| 7899471)164211400/354 nee 5675391/21006730|62152449/57 

19 |246518364| 8649008/163500617/| 3444 |35401855) 7596498/24756088 63197028) 55% 

6 1246018364) 9149509' 160207077) 32 48 | 38551855, 26987712) 23236682/57474192/44 # 


2 
July 3 1246010860) 9149368 /155705931) 304 37281855 52321206!22957540/46605073)|33 








BANKERS’ CLEARING RETURNS (000's omitted). 





| Town. | Metropotan| Country. | Total. 








1929. & £ £ 
January 1 to June 19 ...rcccccscesee | 18,718,392 897,089 | 1,453,779 | 21,069,260 
Week ended June 26 . eee 627,186 33,361 52,342 712,889 
Week ended July 3 ...ccccoseseoee 1,012,535 44,271 60,289 1,117,095 
Total to date, - covscccccccscesses | 20,358,115 974,921 | 1,566,410 | 22,899,444 
Do. eccesccccccseeeeee | 20,403,648 aes ioe rae 
— 45,535) + 24,366 | + , = , 
sdiaciaeual cy = 0:2% | = 2°5% | = 0°4% | = 01% 
Total for year 1928 ....... ecssesseeee | 39,311,117 1,854,190 | 3,039,422 | 44,204,729 
Total for year 1927 ......ccccccccveee | 36,819,682 a 2, 9 ~ 821 wean tae 
+ 2,491,435 | + + + 
Increase or decrease in 1928......4 | ° 6:7% | = 54% = oe = 63% 


PROVINCIAL CLEARING RETURNS. 











Aggregate Weekly 
ae ane. Totals to June 29. 
1928, 1929. % 1928. 1929. 
Sumber of Working Days - > ‘ . 
BIRMINGHAM .............} 11,601,000 | 11,453,000 | — 1-2) 71,089,100 | 68,279,300 
5,540,000 | 4,582,000 | —17-2 ove aiken 
5,117,000 | 4,712,000 |— 7-9} 31,281,000 | 30,714,000 
oon ove ees {129,191,300 |127,466,700 
3,572,000 3,112,000 | —12-8} 23,720,200 | 22,520,700 
3,890,000 3,944,000 |+ 1-3 25,518,000 25,959,900 
3,567,000 3,303,000 |— 7-4] 22,768,500 | 20,865,700 
33,839,000 | 30,374,000 |—10-2/220,342,300 |204,984,500 
52,381,000 | 52,747,000 |+ 0-6)/349,749,500 {331,517,100 
5,920,000 6,071,000 |+ 2-5) 36,018,000 | 37,517,200 
2,568,000 | 2,697,000 |+ 5-0} 16,558,900 | 16,356,100 
3,812,000 3,868,000 |+ 1-4] 25,785,800 | 25,785,500 
Total  .-ce-cccccreesseeees | 131,807,000 (126,863,000 |— 3-7 eee ove 


OVERSEAS BANK RETURNS. 


. ry} apy pp te ey a pyenet ip Go Senate o of 
ane aoe une 15; Dansig in June 22; ederal Reserv 
Federal Reserve, Canada, Lithuania and Japan in June 29. ne 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
June 7, | May 30,| May 23, | May 17,|M ; 
i929.’ | 1929."| 1929." | 1929."| “1909."| “198.” 


ASSETS. . 1928. 
Gold coin and bullion ......... | 7,715 8,257 7,961 7,930 | 8,131 7,830 
Babsldiary COIN ......cc.eceee+ 90 94 112 "113 106 115 
Bilis discounted ..........0000. | 8,600 9,404 8,606 8,415 | 8,530 8,055 
Investments ...... erevecccccosecs 616 616 616 616 616 


Capital ..nccecccsccsesessesseeeees | 2,000 | 2,000 | 2,000 | 1 000 1,000 | 2,000 
I teeta, ee 600 | ‘600 "600 we 
Motes in circalation ......... | 9,032 | 9,709 | 8243 | 8 Se 8,804 | 8,309 
Government deposit serene | 1438 | 2,050 2250 | 1,803 | 1,383 | 1,389 
Bankers’ wevenerene | 4 ’ . , "842 | 4,861 
aeabatieles ts PUDLIC wvsevees | 48-7% | 47-19% | 49-59% | 51-79% | 50-3% | 51-79% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 







June 7, ; May 31, ; May 24, — 17, | May 10,; June 8 
ASSETS. 1929. i929.” | 1929." | asag.” | “yeaa” 1928. ° 
Total securities......... | 23,81,16 | 23,68,38 | 23,57,65 | 23,35,00 23,00,50 | 25,35,70 
LOADS  o.ceecceeeereeeeee | 11,91,68 | 10,80,04 | 10,97,91 | 11,64,38 | 13 542,20 | 15,36,42 
Cash credits ............ | 27,65,80 | 28,73,65 29,45,06 29. (31,93 28.43, 13 | 30,17,15 
Inland bills ............ 5,81,60 | 6,59,55 7,16,14 8,06,22 9,51,36 | 11,44,01 
Foreign bills ........... 23,68 30,06 33,80 39, 91 39,70 38,12 
Dead stock ...0.....005 2,85,43 2,85,40 ee 2 85,28 2,84,09 2,84,93 
Bal. with other banks 17,93 18, 24,30 16 05 19,55 11,77 
CORD ..-cerceceesecssecees | 17,53,49 | 19,21,72 } 16,24,75 13,96, 04 | 12,53,61 | 12,06,92 
Capital paid up ...... | 5,62,50 | §,62,50 | 6,62,50 | 5,62,50 | 5,62,50 5,62, $0 
Bewerve ......0..sercecees 5,22,50 | 5,22,50 | 5,22,50 | 6,22,50] 622,50] 5,12, 
Total deposits ......... | 78,37,68 | 80,81,69 | 79,18,34 78,14,06 | 78,93,71 183822 
above ee on £ & & 
Deposits in London d 979 1,012 991 
Advances in London 980 937 935 1,005 
Cash, &c., at other 
Ranks in London 182 89 








(July 6, 1929. 
BANK OF FRANCE.—In francs (000’s omitted), 










June 28, , June 21, j June 14, June 7, June 29, 
a. 1929. 1929. 1929. 1929. 1928, 
Gold - sesessecesssscessees | 36,624,701 | 36,616,599 | 36,609,919 | 36,602,836 | 28,990,033 
Foreign 
Signt deposits . 7,299,514 | 7,254,755 | 7,439,795 | 7,512,884 | 15,559,114 
Bills es” wee | 18,503,327 | 18,469,689 | 18,531,259 | 18,502,915 | 11,686,44) 
Commercial bills dis- . 
counted at home... | 8,104,939 | 6,366,589 | 6,274,965 | 6,667,819 | 3,582,658 
Advances against 
To the State......... 8,968,689 8,968,689 8,968,689 8,968,689 9,130,000 
Other advances 7 2,321,823 2,354,757 2,415,007 2,429,467 | 1,837,040 
Other aseeta (exclu 
ing = exch.) | 2,881,415 | 3,447,932 | 3,200,650 | 3,244,900 | 2,768,066 
LIABILITIES 
Notes in circulation 64,921,466 | 62,970,649 | 63,140,820 | 63,486,423 | 60,628,093 
Public deposits ...... | 11,040,588 | 11,410,130 11,716,192 | 11,581,099 6,488,3859 
Priva'e deposits ...... 6,620,272 6,519,888 | 6,028,098 6,450,037 4,924,827 
Other Habilities ...... 2,122,134 2,578,343 2,555,174 2,387,473 1,496,055 
THE REICHSBANK.—In Reichsmarks* (000’s omitted) 
June 29, ; June 22, ; June 15, June 30, 
ASSETS. 1929. 1929. 1929. 1928. 
Reichsbank shares not yet issued ...... 177,212 177,212 177,212 177,212 
Gold and bullion ......seccccscecseesseseeee | 1,911,384 | 1,764,327 | 1,764,382 | 2,083,818 
Of which deposited ab: 80,095 59,147 59,147 85,626 
Reserve in foreign carrencies 360,526 330,746 318,515 250,044 
Bills of os and cheques 3,001,218 ; 2,481,510 | 2,632,411 | 2,477,172 
Silver and other coin. ........ 115,862 144,706 134,949 85,385 
Notes of other German banks 3,324 19,440 16,277 7,593 
Advances .... 194,331 92,609 125,808 138,279 
Investments .... 92,889 92,888 92,891 93,996 
Other asseta ......... on ° 562,04 480,142 471,503 684,173 
LIABILITIES. 
Reduced capital ...... pabnonebaaneeneaee 122,788 122,788 122,788 122,788 
Increase of capital (shares not ha issued) 177,212 177,212 177,212 177,212 
319,608 319,608 319,608 284,205 
circulation 4,838,647 | 4,068,747 | 4,191,840 | 4,674,202 
Other dail maturing obiigations 631,313 579,210 602.637 525,207 
Other liabilities ...........0.. eccvbesononccce ° 329,227 316,015 319,863 215,057 


© Equal to one billion paper marke or ore Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks, 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted.) 


Position, 
June 27, | June 20,| June 13, | June 6, | June 28,/ May 28, 
ASSETS, 1929. 1929. 1929. 1929. 1928. 1914, 
GOld ......eceecseceeeeeee 11,003,269 | 999,631 | 998,545 | 980,796 | 799,428 (b) 
Foreign Bilis and Bal- 232,650 
ances Abroad ...... | 460,188 | 456,482 * 784 | 477,160 | 466,024 , 
Silver and other coin ene 1,693 1,654 1,690 see 
Securities ........+. esses | 726,589 | 730,260 133, 050 | 736,825 | 568,293 | 697,600 
LIABILITIES, 
Notes in circulation... |2,481,862 |2,449,975 |2,474,129 |2,475,729 {2,102,013 | 934,150 
Ourrent accounts ...... 65,805 97,601 | 106,256 80,426 | 143,885 | 112,125 


(b) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 










June 24, | June 17, | June 10, | June 3, | June 25, | Position, 

1929. 1929. 1929. 1929. 1928. |May 30,1914. 
Ec consktuebinns 436,780 | 436,788 | 436,893 | 436,901 | 435,039 163,092 
Bilver ...eesseee 21,664 | 21,356 | 21,189] 21,403] 23,883 8,436 
Decta. and advances | 383.641 | 331,688 | 349.785 372,555 | 347,527 153,504 

LIABILITIES. 

Notes in circulation | 779,003 | 788,661 | 804,012 | 826,758 | 768,388 316,633 
Depogite sccccccoree | 21,055 | 15,007 14,703 | 18,148 50,229 5,016 





BANK OF JAVA.—lIn florins (000’s omitted). 


June 29,! June 22, June 15, June 8, | J June : 30, Position 
ASSETS. 1929. 1929. 1929. 1929. 1928. |May 30,1914. 


Gold eeeaeeneney 183,800 | 182,900 | 183,400 | 184,800 rae arts 








Discounts, advances, and 

other investments ... | 160,200 155,200 | 149,700 | 143,200 | 137,721 17,567 
LIABILITIES, 

Notes in circulation ... | 304,900 | 304,700 | 308,600 | 306,700 } 310,741 109,499 

Deposits and bills payable! 47,500 | 43,500 | 39,700 | 34,700 49,515 11,350 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position 
















June 29, | June 22, | June 15, | June 7, | June 30,/ May 31, 
ASSETS. 1929. 1929. 1929. 1929. 1928. 1914. 
ann enaaneaaniaiaeeein 98.068 * oss 496,157 496,132 | 447,120 mi 
saetreeeweses . 39,016 8,648 | 59,387 
Foreign ii and Bal- — : 
abroad......... | 265,273 | 258,767 | 258,092 | 261,385 id - 
Discounts cossssesseeeees | 145,524 | 119,653 | 116,956 | 121,100 | 195,019 eee 
AAVANCES .....00000000 | 69,311 | 57,521] 57,761 | 62,716 | 81,435 | 103,000 
Motes in circulation... | 897,530 | 812,397 | 815,037 | 839,517 | 860,232 | 275,925 
Deposita .........000- | 100,815 | 128,075 | 140,715 | 119,187 | 94,623 | 33,750 











BANE OF ITALY.—In lire (000’s omitted). 

June 20, | June 10,| May 31, | May 20, ; June 20, 
1929. i929.'| 1929." | 1929.° | 1928. 

5,145,000] 5,126,000} 5,125,900} 5,125,600} 4,886,811 


4,893,400] 4,925,700) 4,908,600 aa eee 7,286,905 
248,000} 240,600] ‘244, 43,800} 128,01 


1,824,700] 1,824,700] 1,824,700] 1,824,700! 1,847,715 
3,685,000; 3,577,200] 3,680,600} 3,702,900} 2,836,677 
1,417,600] 1,323,800} 1,428,200} 1,317,700} 947,000 









ASSETS, 
— _ balances abroad 
depoaied “abroad due by 
ND susdcisovencodsecoenen ay 
DARBIIND eccccsusctivoccccsacccctes 


z 


gE 


Credit with “ Istituto di Liquid- 
AION)” essrsescesssseeeeeeeeeeee | 1,035,000] 1,045,000] 1,045,000] 1,047,000; 1,256, = 
Government securities .......... | 1,059,100! 1,058,100] 1,058,200! 1,043,200] 999,432 


Notes in circulation ............++ |16,102,400/16,108,000!16,250,900/16,038,900!16,959,714 
Public deporita ... seisssurseevreeers | $00,000] 300,000 ery 300,000 


Other deposits and wevessees | 1,826,100) 1,660, 46 
coer seneeeee 660,400| 2,753,600] 1,692,800] 3,236,2 
liabilities combined ............ | 55-07% | 55-63% | 54-82% | 55-73% | 59°39% 





BANE OF SPAIN.—In pesetas (000's omitted). 








June } » | rosision, 

ASSETS. 1929." 30,1914 
BONA ..rccccccccecsecee 2,561,039 1,775 
BUVOR  o.reecsccesseee 719,653 128,600 
es 4% stock... Saa'ere years 
Adves. to 150000 a 





4,279,828 
157 





eecccocccoocos 












ma. = ef 
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June 29, | June 22, | June 15,}| June 8, | June 30, 
1929 1929. 


er | "1929. 1929.’ | 1928. 

Gol 4 eooccce eee 233,723 ore 7 on * ane 
povoscccsonceooonsoeeses oo 6,047 ’ . . , 

Government a Foreign | 175,705} 75,705] 75,705| 75,705 | 60,584 
” 

Other’ Swedish bonds quoted op} =, 164 1 64 9 


weigh bourses 64 1 56 
fo seer 28 308 259,899 263,317 265,610 292,623 
Bills payable in Swedent +++ 7raz0 | e9'318 | 63,068 | 62.994 


eocececsoese 


Balance abroad vevssseeenvveceeee | 41,848 | 46,686 | 47,107 49,135 | 50,532 
Advances made 00 freee 67,704 | 61,150] 61,616 | 77,241 
securities and bondst evcccccce 74,266 97 ? 
LIABILITIES. 


circulation .. 560,033 | 508,236 | 500,520 | 496,350 | 539,427 
mment deposite .. 201,143 | 204,093 | 205,299 | 204,611 | 186,820 
GorrdepORita vassecseeseeseeeeeee | 13,618 | 6,588 | 6,737! 5,961 | 4,255 
at ° oe 
i gum tems “ Bills payable in Sweden ” and “ Advances made on Govern- 
ochueras Bonds 7 excludes advances and cash credits which are not available 
as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


I Ta Position , 
June 22, | June 15, | June 7, | June 22,| May 3}, 

ASSETS. 1929. 1929. 1929, 1928. 1914, 
Coin and bullion—Gold  ........ | 176,783 146,786 | 146,791 | 147,020 44,224 
Balance abroad and f bills 73,687 41,780 43,620 32,610 28,533 


Notes in 





. ment ike ocevcevescccccooes 11,393 11,393 11,393 9,340 8,816 

Discounts and 10aDS .....00ceceseee | 266,714 | 267,445 269,566 | 273,304 76,911 
LIABILITIES. 

Notes in circulation ..... scossessee | 307,812 | 305,414 | 302,993 | 315,689 | 113,484 

Deposits at Bight ...crcrccsersesers 96,446 98,251 ] 104,352 89,715 7,188 

ea aS 


BANK OF PORTUGAL.—In escudos (000’s omitted). 
Junel9, | June 12, | June 5, May 29, ; June 20, 
1929. 1929. 1928. 


ASSETS. 1929. 1929. 929. 
Coin and bullion ..cecees 9,739 9,693 9,696 9,697 9,247 
eoees 8,577 577 8,577 8,577 8,577 


Of which @old ..ccocceee 

abroad seeeee 293,085 290,225 504,159 300,183 217,306 
DiscOUNts ...s.cecccccseeeceees 272,004 284,128 280,387 280,690 249,886 
Government loans ......06. | 1,711,473 | 1,708,422 | 1,722,362 | 1,718,547 | 1,642,874 
LIABILITIES, 


Notes in circulation ......00 | 1,843,094 | 1,851,150 | 1,860,430 | 1,813,363 | 1,890,051 
De posite .....rerrcessereoccosoes 49,747 49,597 49,012 54,670 78,169 





AUSTRIAN NATIONAL BANK.—lIn schillings (000’s omitted). 


een ec 
ASSETS, June 23, { June 15, { June 7, { May 31, { June 23, 
Cash Reserve— 9. 1929. 1929 1929. 1928. 


h ° ° 
Gold coin and bullion ... 168,634 168,634 168,634 168,634 117,199 
Foreign exchange ......00 193,951 191,616 194,712 195,148 283,902 
Other foreign exchangef ... 341,790 340,169 342,700 343,306 284,484 
Bills discounted  «..sereeseee 194,696 204,226 212,963 225,372 91,028 
Gov, Debt ...cccccrvecverssseee 109,714 109,714 109,714 109,811 167,701 
LIABILITIES, 


Bhare ca tal eeevcccce eccoccece 43,200 43,200 43,200 43,200 43, 00 
Reserve fond seseccsescoscoeene 9,283 9,283 9,283 9,283 8167 
Notes in circulation ......00 894,800 921,668 942,048 997,755 857,632 
Deposits .....ccccrrrresececerers 116,946 95,485 89,860 47,639 90,100 


¢ In dollar and sterling only, 


BHATIONAL BANK OF HUNGARY—In Hungarian P. 
(000’s omitted). — 


ASSETS. June 25, | June 15,; June 7, | May 31, | June 23, 
1929." | 3929.” 1929.’| 1929." | 1928. 


Gold coin and DUILON ..s.csecsscseeseeee | 176,623 | 176,624 | 176,624 | 176,623 | 196, 


540 
ON NOLES ..cccccccesecescererece | 17,070 | 11,859 | 15,620} 18.613 
Silver coin and bullion... 9,780 9606 eas | ais 


° eee 9, 9, 823 
Inland bills, warrants and securities... | 349,249 | 355,637 | 363,857 380,741 291,287 
vances to the Treasury.......0000cee | 92,180 | 92,180 | 92,180 | 92,218 | 105,832 


LIABILITIES, 
Share capital crowns 30,000,000) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Bote in clnoulaioe sesesseeeesssereeveeseee | 388,230 | 398,086 | 414,734 | 446,354 | 399,386 
Current accounts, deposits, &6. ......... | 209,206 | 199,996 1[200,504 | 190,114 | 287,543 


® Calculated at pre-war parity of exchange, 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 





> 
a 


(000’s omitted). 

_ | June #3, | June 16, | June?, | May 31,1] June 23, 

eal Assets. 1929. 1929. 1929." 1929." | 1928.’ 

holdings ose | 1,206,324 | 1,206,259 | 1,206,233 | 1,206,190 | 1,118,454 

COFTEDCY ssseeccsssrneee 1,740,041 | 1,710,615 | 1,729,502 | 1,702,693 | 1,767,885 

Saracen | saat | setae | eee | uate | uae 

Other ensete verccvssservserers | 698,255 | 678,158 | 724,51a | 750,774 | 414,300 
Bank 


Rotes in circulation... | 6,596,454 6,706,417 | 6,876,603 | 7 688 | 6 067 
heck account balances ... 864,726 | 736,807 | 684,99) “otais oot 346 


Othe 276,603 | 250,434} 245,914] 246,102 | 341,678 


une 22, | June 15 June Ma J 
Gola Orr ecccocces: 7 isan 1829 isis” 
Other cain and notey"*o 93,070 92,953 92,817 90,227 


92,583 

wesces 18,126 18,035 18,712 18,443 
Sc a= | ftbe | amtan | mene | peut | ga 
Pe oer evceecccccee | . 4 7 
Government advances sovoe | 4,201,082 | 4,201,087 | 4,201,096 4:201,094 4,323,061 


Rote tn circulation 

Sten seveecees | 4,963,706 | 5,025,759 | 8,161,820 | 6,092,016 | 5,122,797 

Deposte serssesvssesserses | 227,843 | 227,839 | 227,827 aor eae a 
1,041,414 | 976,609 1,049,640 | 1,090,389 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


June 22, May 15, June June ] M 
Gold & pone i 1929, Yous" 1929. 1929.” isa. 
Commercial bill S* | 2+595,439 | 10,557,887 | 10,651,975 | 10,762,876 | 11,014,654 
State debt, advances | °9999890 | 8,490,392 | 8,499,379 | 8,503,179 | 8,524,508 


Luapinrrmgs,” “| 767,850 | 7,671,850 | 7,671,850 | 7,671,850 | 7,671,850 


Notes in circulation 
Other ~ | 18,798,489 | 18,798,155 | 18,979,142 | 19,079,584 | 19,343 
s.oooirr | 7,787,365 | “eagsr7ss | “srsszceeh | ‘eeeTsaeo 














June 15, June 7, | May 31, — June 15, 
Gold and ail holdings ... | 1,534,984 1,855.00 1,851,392 1,408-583 1,466.8 
ver eee ? , , ’ 8, ’ 831 
Balances abroad and foreign - _ 


CUFFENCIES ..cccccccccseseeee | 1,925,917 | 2,013,429 | 2,094,865 | 2,077,721 318,208 
Discounts and advances ... | 1,543,294 | 1,522,257 | 1,522,999 | 1,500, 
es = Treasury | 3,625,241 | 3,625,241 | 3,645,241 | 3,665,241 | 4,470,613 
Capital paid up .......cccc00« 500,000 500,000 500,000 500,000 516,422 
ROBCFVES — acrccceccccscccesecee | 3,172,512 | 1,172,514 | 1,171,188 | 1,171,166 | 1,128,451 
Bank notes in circulation... | 3,981,559 | 4,007,763 | 3,977,155 | 7,039,034 | 3,866,123 
Bight liabilities .........000« | 2,651,304 | 2,723,640 | 2,875,601 | 2,820,031 | 1,043,890 
Deposita .......0000- spatiadinant 455,544 455,939 458,438 458,510 | 1,266,594 


BANK OF GREECE.—In drachmez (000’s omitted). 


June 7, May 31, | May 23, | May 15, 
ASSETS, 1929. 1929. 1929. 1929. 1929. 

BONE. ceccecccscocccccoscccecesee 588,160 583,387 581,393 578,418 574,752 

Gold exchange ......cccccccee | 5,473,429 | 5,505,381 | 5,526,961 | 5,663,411 | 5,350,651 






Other foreign exchange ... 1,039 1,323 1,354 1,154 1,151 
Bilis discounted.........esseoe 39,936 40,035 37,382 34,574 37,719 
AGVANCOES ...0...e000 pecenosene 81,765 79,946 79,730 76,440 78,534 
Debt to the State ..... svceeee | 3,656,305 | 3,656,305 | 3,656,305 | 3,656,305 | 3,656,305 
LIABILITIES, 

Capital paid up .......0000 eco 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ....... e | 5,466,700 | 5,380,342 | 5,414,846 | 5,438,338 | 5,606,356 
Deposits and current ac- 


COUNTE  ..coccersccrcerescese 1,715,946 | 1,774,325 | 1,801,620 | 1,829,990 | 1,902,837 
Foreign exchange liabilities | 2,306,219 | 2,361,893 } 2,318,738 } 2,390,030 | 1,872,031 


BANK OF POLAND.—In zloty* (000’s omitted). 


June 20, {| June 10,; May 31, _—— June 20, 
ASSETS. 1929. 1929. 1929. 1929. 1928. 
Gold ......... eccecsoccees eccecee . 625,645 625,003 624,428 623,515 570,252 
Ot which held abroad ...... 195,402 195,402 195,402 195,402 189,778 
° 513,968 §19,361 538,478 557,696 725,782 
721,988 733,064 742,207 716,611 564,773 
91,135 91,758 92,456 90,152 63,749 
68,951 68,951 68,948 68,949 55,946 
25,000 25,000 25,000 25,000 25,000 


150,000 150,000 150,000 sone —_ 


, 000 00,000 94, 
1,170,478 | 1,214,400 | 1,244,496 | 1,182,847 | 1,070,822 
562,504 525,601 §32,132 566,166 613,647 
75,000 75,000 75,000 75,000 | 1,684,469 


® As from October 13, 1927, 8-9) slotys equals 1 U.S. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetse—000’s omitted.) (NOTE: 1 Tchervonets= 10 gold roubles.) 


| July 1, June 17, | June l, May 16, |June 30, 

ASSETS. 1929. 1929. 1929. 1929. 1928. 

Gold in coin and bullion ...... 18,103 18,098 18,098 17,975 15,545 
Other precious metals ......... 4,212 4,233 4,268 4,327 3,969 
Foreign bank notes ........0006 9,079 8,982 9,126 8,558 7,010 
Drafts in (lean 10%)... 282 280 280 280 267 
Bills 10% t).cceeee 91,050 89,132 81,954 81,587 17,934 








ties co’ sxivances 
ON Goods (leas 10% )eve.ceeeee 274 274 274 274 274 
LIABILITIES. 
NOLEB...cecscceccccccrccsceee | 121,676 119,730 112,905 | 112,286 | 104,606 
Balance to which may 
be {g8UCd...cccccscccscceee 1,324 1,270 1,095 714 394 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


June 22, ; Junel5, | June 8, ; June 22, ae 
ASSETS, 1929. 1929. 1929. 1928. |May30,1914. 
GOI crcccccccoccccccscccvecccececoeee | 301,203 | 301,477 | 300,801 | 310,889 35,091 
Balance abroad and foreign bills} 549,830 | 563,614 | 578,268 | 784,730 90,379 
Finnish and Foreign Govern 


MeNt SCUrities ..rocccccccveee | 301,707 | 301,707 | 301,707 | 337,806 21,826 
Discounts and loans ..ccccccce '1,544,322 |1,526,988 {1,523,770 |1,182,109 | 105,151 
LIABILITIES. 


Notes in ciroulation ....ccccssee |1,455,188 |1,469,837 |1,478,610 |1,554,133 123,941 
Deposits at notice .......0c | 144,250 | 144,038 | 155,266 | 155,073 21,225 
BANE OF ESTONIA.—In Est. krones (000’s omitted). 

June June 15,) June 7, | May 31, ; June 
1929." | 3929." | 1929." ‘ - 
6,313 6,306 6,301 6,295 | 1 7 
18,833 | 18,498 | 18,875 | 19,296 | 27,480 

646 763 790 655 
14,170 } 14,238 | 14,089 | 14,422 9,281 
13,316%| 13,178 | 13,034 | 13,548 | 16,952 

LisBILITIES. 

Motes in circulation .......ccccccccsscccseee | 33,133 | 31,158 | 30,913 | 31,587 | 37,696 

Bight and current accounts... | 16,746 | 16,485 | 17,392 | 18,240 | 20,889 

ee, carve to currents abilities... 50-41% | 52°06% | 52-11% | 51-35% | 64-60% 

® Includes Bkr. 10,032,594-97, guaranteed by the Government, 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted), 


June 12,) June 5, | May 29,) June 27, 
1929."| 1929.’ | 1929.°| 1928." 













ASSHTS. 
Gold ballion and coing........ | 25,859 
Bliver COND ccccccccccccccccccccces 4,825 
Balance BDFOR ccccccccccccccccs 46,836 47,316 
Treas. notes and em. change | 12,259 | 14,554 


Short term 89,609 | 88,711 ales 3°407 sr079 $2°355 
eecooceseeosees 9, 
Loans woataet eosustiias wire, | 58,611 | 57,684 | 58,885 | 67,878 | 57,603 | 42,425 
Other ABBCEB 0c ccccccccccccccccces 18,334 17,757 17,835 17,926 , 
LIsBILITIES. 
ctroulatiOn........... | 44,362 | 42,894 | 42,552 | 43,449 | 44,226 | 41,500 
Danita paid GPsccccececeececccee | 25,581 | 15,581 | 2 15,581 | 15,581 | 15,581 
Beserve .....000- 3,091 | 3,091 | 3,091 s 3,091 | 3,091 
Topoal 13,048 | 13,076 | 12,946 | 11,859 
t 55,388 | 51,874 | 52,85 863 


8 ° 9 | 53,86. 
108,455 | 112,088 | 111,190 | 116,823 
17,157 14,796 








CENTRAL BANK OF CHILE.—In $'s (000’s omitted). 

rere nn May 31, | May 24, | May 17, | May 1 Jane 1, 
ASEETS. gh | Mga” | “rBa9.” | “1929.” 1928.” 
Gold at HOME ..ccccccccccecscceccsees 61,758 61,302 61,305 60,806 61,790 
Gold BDTORG .ccceecsccccscevccccccccoccs 441,480 464,451 466,714 477,444 486,759 
Discounts and advVances.......0.00+ 85,140 80,200 69,994 81,944 10,226 
Notes of the bank in circulation | 370,451 | 365,620 369,867 | 372,693 | 315,177 
Government notes in circulation 5,582 5,603 5,674 5,740 31,839 
Deposits ee eee: 134, 163,566 154,849 172,421 130,948 
Drafts Coccecescsceesogeeseeeoesseeeres 1 1,937 
O00OCCOCCOOOOOOOOOOOE 90, 89,523 
































00 So segeageae 
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LONDON RATES. 























June 29,| July 1,| July 2,| July 3, | July 4, 
Pees pape mez [an al | 
Se % “@ % 

si si" 5% 5% 54 5¢ 
5% | St fh) Se =| St Oe 

53 sf we] St we] 58 53 si 

5% | 5m | Se | 5% | 5% 

5+ 54 St 54 54 > a 

5 5% 3) St St fe] St hk) 5k 
si ‘ 53 7 8 St St a 
3h 44) 5 68) 38 43 "i 43 at 4); 34 4 
5 a 6\4 $f 4 : : 

: at 

3 3 


I eect Id [ad 1d It 1 
Comparison with previous weeks :— 





Bank Bills. Trade Bilis. 
Short silehaaaiageeeivinaaiianian 
$ Month, | « Month, | 6 Months pen ee 6 Months. 
1929. % %, ° % % 
noisier lana ica” la” lene ie a 
wiselss olse “lee 3&1 $ 18 st 
July 4/ 4 3) 58 53 56 415 5S? 15? 6 6 e 





RATES OF EXCHANGE. 





July 5 June 27 July 4, 
London on | | Ceance| Par. | 1928. 1929. ° | 1929. 
New York ... jd dian to £1 Cable | 4-86 4-87i-ty (48495-8498 (4°64 95 -84 8 
Montreal....... dollars to €) Cable 4-86: 4-88 4-3 489-4°89)| 4-89-- 89) 
Paris T.T. |124-21 124-20-30 | 123-89--92 | 123-95--97 


T.T. | 20-43 | 20-40$-41 |20-344--35 | 20°35}-"36 
12°074-"08 | 12-073--08 













T.T. | 12-107 | 12-093-8 
T.T. | 35-00 34-92-3 34-90—-90}} 34-924--93 
T.T. | 92-46 92-75-80 | 92-67--70 | 92-67--69 
T.T. | 25-22 25-28- 25-19}--20) 25:21--214 
T.T. | 18-159 | 18-21- 18-19}--20 |18-19}--20 
T.T. | 28-159 8-16-§ |38-08}--093] 18-09--09 
T.T. | 18-259 | 18-194-20 | 18-20-2054 | 18-21--214 
T.T. | 25-223 -51-3 34-24--26 | 33 63--65 
T.T. 4-50 1073-84 i 108% 108 4-108 4% 
T.T. | 34-583 | 34-57-61 48 --61 
T.T. | 24-02(a)) 1643-4 “e3}-163t i 
T.T. | 25-22% 2763-7¢ S oes i 3 aa 
T.T. | 27-82 27-95-98 a7. 0-- 8 
T.T. {813-6 793-6 *he-818 ys 
eee leva to £1 T.T. | 25-223 672-7 668-673 
Athena ......... | irachma to £1) T.T. 375 3743-5} 374§-375} sren-sTst 
Constantin'ple | piastres to £1 T.T. 110 950-5 1010-1015 | 1008-1013 
Mosoow........ |roubles to £} | T.T. 9-46 | ¢9-47-9-49 | ¢9°413-9°433/179-414--433 
Warsaw ...... zloty to €) T.T. | 43-38 433-2 434-434 ‘Si. 8% 
T.T. |193-23 1934 1 193 923-1 
T.T. 66 at 94 ‘488-49 
T.T. | 186-159 | 18-15-22 as 18- ort as 5} 
Riga ... ee T.T. | 25-224 | 25-15-30 251 
Alexandria ... |piastres to£) | Sight a8 R-H 4-978 974- 
Buenos Aires pence to peso | T.T. | 47-624.) 474-4 47%,-474% | 479,-47 
Rio de Janeiro |pence to mils. | 90 da 16 51-8 §23-537 §33-53 
M «. }penos to peso | T.T. §1 750-$ 474-48 
Valparaiso..... jdollarsto £1 | 90days| 40 39-69 59 39-42 
Lime .......0- -. |Bng. to Per €]; 90 days} par |t193%'prm.|19}% prem rr baker 
Calcutta ....... pence f T.T. /5i- 1/5%-1/5 /54-1/53% 
Bombay .....— to T.T. 18 /5i-# /5%#%-1/ 15 #-1/53 
Madras ..... a rupee || T.T. 1/5i-#% 5#-1/ 1/5#-1/5 
Hong Kong ... |ster. to dollar | T.T. - 2/0%-4 1/11 $4-2/-} 1/13$-1/11 
woes [Ster. total | T.T. | — 2/8-2 2/4-2/4 2/42-2/4} 
pore ..... jster. to dollars | T.T. | 28.44. | 2/34- 2/3#-2/ 3H-2/3# 
eocccsece jeter. to yen T.T. | 24-58d.| 1/108- 1/9#%-1/9 19 $3-1/9 # 
Manila ......... jater. tO peso T.T. . | 2s. O4d. 5 . | $28. O44. 
Mexico ......... }pesos to £ T.T. 9-76 234-253 (10-05-10-25/10- 10-10-15 
t Mate for previous da to escudo, 
(a) An official stabilisation at 3-90-3- "Bi dotiane to 100 koone, (.e., approximately 
162) krone to 6. (b) Pence to dollass. 


OVERSEAS BANK RATES. 








a % % 
Amsterdam ... Mar. 23, 1929 54 OBlO ...ccccoseeee oo Mar. 26, 1928 5 
Dec. 2, 1928 9 DRT iver ccccnciese eo. Jan. 19, 1928 3 
July 26, 1921 6 Prague .....ccsccee Mar. 8, 1927 5 
April 25, 1929 1 Pretoria ..... coves Jam. 9, 1928 53 
a = oa 3 Reval ........ccc000 Jan. 2, 1928 7 
2 . 
A Pr OR Tore Be | RROD cnenccscscneec April 1, 1928 { § 
June 6, 1929 5 ROME .....000c0000s Mar, 13, 1 7 
June 23, 1927 S - | Bae ccccdrecccocece July 2, 1929 10 
June 20, 1927 6 | Stockholm ........ Aug. 24, 1928 44 
ra a dean : Setse Bank 
Giteedoane - Oct. 22, 1925 
duly 28, 1926 8 ae we nusdinsnde Oct. ie 1927 oa 
TEMG ...4..000008 Apr. 192 
we. July 12, 1928 § Warsaw..........0. ion is 1929 Hy 
Madrid ............ Dec. 19, 1938 5 Uriah ...ccccorceveee Api. 31, 1927 Se 


_ Oeste Bask of Chile Discount rats for member banks, 63% ; discount rate for the 
+ 6% applied to banks, &c., charging not more than 1] .&. for their loans, 
¢ 7% applied to banks, &c., chosgied unase Goan BIKE pete Gee 


CURRENT RATES IN NEW YORE. 


The Irving Trust Company cable the foll wing d 
exchange rates in New Yo ae 2 ee 


July 3, June 6, J 13, J 

18 3900" "1329." “Toa” wana” "Yous ‘ 
% % 
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oyna. 
New York ca— 





FE.rcsoccseees 483%) 479 4-795 | 4-795 

Cente ———} Dollars tor £1 4 rss 4-875 | 4-069) 4-848] 4-045 
Cheques .......00+ f ’ “ “843 
eos nes|Oents for 1 franc | 3-918 | 3°9225) 5-90875| 3-90 3-99 

Paris owes Chegnes| Conta for 1 Belge | 13-90 | 13-96 | 15-88 | 13-885 | 13.55' 
Bwi' veces» [Cents for 1 franc | 19-30 | 19°27 19-23 | 19-2325) 19-22 
Italy .cccccecssseeee gp | Comte for 1 lire 5°263 | 5-25375| 522% | 822) | 5-23 
wrceceseveve gp (Cente for 1 mark | 23-81 | 23-3575) 25°84 | 23-815 | 23-795 
Tenn w.ccccoores 9p As : i aos" asa iota He 
RAFId ..0.0000 eee Cente for | peacta \ P , ’ “44 
Amsterdam... 7 |Centefor 1 40-195 | 40-28 | 40-12) | 40-12 | 40-1; 
Copenhagen ..... 9 26-78 26°62 | 26°62 | 26-62 
Oalo,.....+0+ sesseos gp > (Comte for 1 kroner) 26-804 | 26-755 | 26°65 | 26°63 | 26-63 
Stockholm......2. ” *82 26-79 26-79 26-79 
Athens ..ccccc0ce y, [Centeforldrachms} 1-297 | 1-30 1-293 | 1-293 | 1-29) 
Monteeal....... see» |Can. Cente for $1 100 3 dis. dis. i dis, | dis, 
Yokohama ...... », |Oents for 1 yen 49°85 | 46-31 3°95 | 43-70 | 44-35 
Hong Kong ..... ,, |OentetorH.Kong$| .. 60°35 | 47°95 | 47:90 | 47-90 
wneccee oO. for) Shng.teel] ... | 65°50 | 58-15 | 7-70 | 57-25 

Calcutta ......c0 9 | Cente for 1 ru 36-50 26 | 35°95 | 36°05 | 35-90 
Buenos Aires ... ,, |Gold Pesos 100}103-65 | 10°35 {205-25 [104-85 /104-95 
Rio de Janeiro ,, |Cents for 1 milrels} 32-42 11-93 11-25 11-85 | 11-85 
Valparaiso........ » (Cente for 1 peso 12-125 | 12% 12°05 12-07 | 12-07 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


Method of 
Quoting. 





| Par Vane, | Usanoe. | Bate, 





o Bogota Pesos w £1 7 = 5-04 
‘ bi: eecsoee wo eer esos ° 

eens ta) on 7. | Oordobas to & w... 4: 6665 - 493 
Senin a. anosenentnecnnces Oolones to & eee 9- 13 9-90 
Bolivin...c.c..ss0se chanel pence to Roliviano| 18-0 90 days 18 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. 
From February 18, 
1929. 


“+ Union of South Africa, 


From February 6, 
1928. 





South Africa on London, 





London on South Africa. 
Buying. | Gelling. Buying. Selling. 
FuT. sccccccccccccvcccece ne % dis. par to pm. 2% prec, 
Demand ercececcescocccos 1 dis. % ” 4 Pe fw, wn 
3» ABYGE......0ccccccescee 1 ” te % wm wD * wo 
samen | Met | AS | SE | ER: 
6... vo cr) ” ” 
120 daye.. 38% =, ie ” 2 oa 4 





OVERSEAS DOMINIONS RATES. 


CoMMONWEALTH OF AUSTRALIA AND DUMINION OF 
New ZEALAND. 











London vn Australia and Australia end New Zealand 
New Zealand. on Londen. 
Buying. Selling. Buying, Selling. 
ane New Aue New Aus New Ave- New 
tralia. | Zealand.| tralia. | Zealand.) tralia, | Zealand.) tralia. {Zealand 
TO ca cal i 1008 
Demand 98 
30 days 97% He mt =| | ie | ES 
60 days 97 
90 davs %b oy a | 99 





BULLION. 


The following statistics of imports and exports of gold for 
week ended July 4, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :-— 











Imported tnto Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 
To— z 
From— £ ustria 6, 
Fancle.........ecosesseesesse 29,695 Poland wend Gnchud. Danzig) . 1 
Venezuela .........cccccccee 3,770 
Argentine Republic...... 150,000 Netherlands 
British South Africa...... 1,068,861 d. 
Other Countries ............ 1,746 ieaiiensiaiteneniil 
SY webplonieGhesiaibapunn 
United States of America... 1, 000,234 
Britigh India............esessee 28,972 
Other Countrics....... ohne’ wat 


Total declared value of 
traporte 


Pecevecseccoocsooscs 


1,254,072 || Total deelared value of exports 8,635,454 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 


1929. ARRIVALS, £ 1929 WITHDRAWALS, £ 
June 28 Bars bought ...... 32 | June28 Bars sold en 217,559 
Sovs. from abroad 146,842 | ,, 29 Bars sold........... e« 803,530 
DS ssshunesesinaiiehiin Nu | July 1 Barseold ........... ‘ 


eecccee seececcevesecose 


2 Bars bought ...... 
For. colu bought 
; Bars bought ...... 


Total Ce ecvoseosoaccores 


Seeeesccacccose.cossesees 


Nil 
693,600 Bars sold 
13 Bars ereeeeee coeee 


Sovs. exported ..eo0« 


840,514 Total SPP eccocoscsoscerecsoe 
Net withdrawals, £2,914,853 
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Messrs. Samuel Montagu and Co. write as follows on July 3, 


929 :— 
P GOLD. 


England gold reserve against notes amounted to 
£ ie SS | the 26th alt. (as compared with £162,469,470 on 
‘revious Wednesday), and represents an increase of £5,170,112 
oe : April 29, 1925—when an effective gold standard was resumed. 
sin¢® id {rom South Africa to the value of £1,067,000 was offered in 
the open market yesterday. Although keen enquiry from Germany 
was anticipated, the exchange reached a point which rendered 
shipments a little less attractive, and only about £300,000 was taken 
for that quarter in spite of the price being fixed at 1s. 8d. below the 
maximum. Of the remainder, India took £30,000, and the Home 
nd Continental trade £37,000, the balance of about £694,000 being 
he quite unexpectedly by the Bank of England. Nevertheless, 
as will be seen below, withdrawals of gold from the Bank of England 
“ German account have continued on a large scale. There was a 
net effux of gold of £4,687,122 during the week. 

Of the amount received on the 28th ult., £146,842 was in sovereigns 
from Argentina, and the receipt yesterday was in bar gold from South 
Africa. The withdrawals were all in bar gold, of which £1,000,000 
(withdrawn on the 27th ult.) was for the U.S.A., and the remainder 
for Germany. The withdrawal of £2,804,564 on the 27th ult. is 
the largest outward movement for any one day since the resumption 
of an effective gold standard. 


SILVER. 


The silver market developed a fairly easy tone during the past 
week and, after a temporary recovery to 24}d. and 244d. on the 
28th ult., prices receded to 23 $d. and 24d. for cash and two months’ 
delivery respectively. Although China has continued both to buy 
and to sell, selling orders have predominated, possibly influenced 
by the firmness in the Japanese exchange. America has again 
been a willing seller, and offerings from the Continent have been 
freer than of late. Enquiry has been limited, mainly confined to 
covering operations as, although this week is the last opportunity to 

‘@ make shipments in order to reach Bombay in time for the July 

| Settlement, only a moderate amount has so far been secured for the 
purpose. 

: The following were the United Kingdom imports and exports of 

| silver registered from mid-day on the 24th ult. to mid-day on the 


cna 


ee 


ee ist inst. :-— 

: Imports. Exports. 

3 £ £ 
GeFMANP' 2.0. .cevevseeces 26,047 | Egypt..........scccccsscees 28,403 
PUGS Siscciysiscdbabeetns 7,156 | British India ............ 74,047 
MGI. oink sicccienes «.» 169,445 | Other countries ......... 1,386 
COBRA. Saissccccdiebcasas 32,684 
Other countries ........ 6,084 

£241,416 £103,836 
INDIAN CURRENCY ReEtwuRNs (in lacs of rupees). 
June 22. Junel5. June 7. 
Notes in circulation..........cccccccccccscees 18,648 18,531] 18,426 
Silver coin and bullion in India ......... 10,157 10,055 9,949 
Silver coin and bullion out of India..... ‘Pp eg id 
Gold coin and bullion in India ........... 3,222 3,222 3,222 
Gold coin and bullion out of India....... cos Ses sa 
Securities (Indian Government) ......... 4,322 4,322 4,323 
Securities (British Government).......... 947 932 932 


_The stock in Shanghai on the 29th inst. consisted of about 
80,200,000 ounces in sycee, 125,000,000 dollars and 10,060 silver bars, 
as compared with about 79,500,000 ounces in sycee, 124,000,000 
dollars and 7,340 silver bars on the 22nd inst. 


Statistics for the month of June last are appended :— 


Bar Silver per oz. std. Bar Gold 
ame Two Mos. 

: ash delivery. Delivery. r fine oz. 
Highest price....... di 244d. 24 ad. Pas. 114d. 
sewer price ........ 24d. 24 Ad. 84s. 11d. 
‘Average price ...... 24-257d. 24-307d. 84s. 11-47d. 





















The directors of Lloyds Bank, Limited, announce that Sir 


lexander R. M 
. * Murray, C.B.E., of “‘Tunmers,”’ Chalfont St. 
ter, Bucks., has been elected to a seat on the board. 


Th 
of hea rae Sydney, office of the Commonwealth Bank 
The direst’ be converted into @ full branch on July 16th. 
ries a. of the Midland Bank, Limited, announce with 
Position af ici; urement of Mr E. W. Woolley from the 
joint managing director after having completed 


PWard of , " 
8 seat on te hen ervic® with the bank. Mr Woolley retains 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 
«| Wee etded Sune 30,1) ‘egregate 25 Weeks, 


1929. 
(0) Week ended (000's omitted.) (000's omitted.) 


Pda i bd i] | 


© Week ended 
une 29, 1929. 
a 


£,;£[£;8 
237 
221 
428 
405 
584 


£ £ | 

5,702! 5,824 3,290] 9,114 

10/| 5,912] 5,704 2,996] 8.700 

15/| 8,587/10686. 6,990] 17676] 26,263 

92|| 8,957] 10884! 6,259] 17143 
13022| 14637; 7.257) 21894 

13598/ 15035. 6,802] 21837| 35,435 

509|| 7,673} 2,013, 1 


Great Western... | 3,733 
Do. - 1928 .. ates 
Lon.& N.Eastn{c)| 6,3 
Do. for 1928 .. e363 
Scot. 


6,960 
6,9529 
2,175 


“TH cco Lose |: S39 
99-1] ... | ... | 424 
84-3} ... |... 11210,2! 1,894- 


“go | 3-1) °.. 
562 {16-7} ... | ... jl 
Great Southern b | 2,187 142-4) ... |... 14: 


~~ f Includes receipta from independent omafbuses acquired during current year. 
OVERSEAS RAILWAY RECEIPTS. 





Rs. Rs. 
Amam Bengal ....... Qweeks|June 1| 1,217} 4,29,000) + 49,258 
Bara Lt. Ry.......... lOweeks 8} 202 500) 
Bengal & N.Weatern| 10weeks 8 2,079] 7,25,823| — 20,544 
Bengal-Nagpur....... Qweeks 1) 2.988 18,20,000! + 45,892 
Bombay, Bas. 0.1.|13weeks| 22! 3,022) 22,11,000| — 33,000 
Madras & 8. Mahr ..| 10weeks|June 8| 3,121) 18,00,000| — 112222 
































Misam'sGuarantd(s)| 1Oweeks 8) 1,146) 4,26,686) + 46,198 
se Kamaon} 10weeks 8} 572) 1,16,448) — 28,121 
ith Indian ......... l0wecks 8} 2,351) 13,20,119) + 33,432 
¢ [uciuding Lacknow-Bareilly State Railway. (8) Total receipts of all tines. 
ARGENTINE (a). 
£ £ £ 
tine N.B. .... |52weeks|J’ne29} 753 13,700 811,900}+ 25,600 
B.A. and ww | 52weeks 29) 2,806} 168,000} ... 9,112,000/+- 863,000 
B.A. Central ........ 52weeks 30} ... 15,583) + 54 764,689}+ 31,683 
B.A. Gt. Southern (52weeks 29) 4,762 241,000, + 35,000 13,039,000, — 229,000 
B.A. Western ...... |52weeks 29) 1,926 95,000; dui 5,259,000 + 4,009 
Central A « |52weeks 28) 3,319} 280,000'+ 4,000) 14,187,000 + 485,009 
Cordoba . |52weeks 29) 1,218 75,000} «00 3,592,200 + 39,505 
Rntre Rios .......... 52weeks 29} 838 23,200 — 3,100 1,539,700 + 36,509 
CUBAN. 
| | | | £ { £ | £ | £ 
Onited of Havana [52weeks! J’ne29} 1,374! 50,338 + 336 3,806,853 + 168,439 
URUGUAYAN. 
£ ' £ i £ £ 
Oentral Uruguay .. [52weeks|J’ne23| 273 25,643 — 653) 1,554,717, — 8,678 
0. Greg. (oem )| 52weeks 29} 3ill 6,885 + 707 361,081) — 7,297 
O.Urug(North.Ext.)| 52weeks 29| 185 2,730 — 1,456 193,433) + 4,259 
O. Urnug( West. Bxt.)|52weeks 23; 211 1,740 — 668! 153,194)+ 2,066 
CANADIAN. 





Canadian National {25wecks 





$ $ 3 & 
s'ne21)19,369} 5,152,329] + 12,791 120,050,478) + 5914.158 



























































Osnadian Pacific .. |26weeks! 30: 14,822! 5,389,0001+ 173,000]100,982,000] + 3,276,000 
BRAZILIAN (b). 
| £ | £ £ 
Gt. West. of Brasil |25weeks/J’ne29 1,016} 11,900) + 2,900 463,800'+ 115,500 
ding........ «- |25weeks 29) 1,856}  52,344/+ 4,366! 977,898|— 258,416 
Leopoidina Terwnl. |2éweeks 29) Mies.) 270,000} + 14,000 7,228,000}+ 189,000 
San Panlo ........0. |26weeks! 30! 1534] — 62,464)+ 7,127) 1,282,112'4+ 54,247 
CHILEAN. 

stteienne Onili £ £ £ £ 
and via). oune fasweers J'ne30 ase 35,090) + 8,390 1015. 135 + 127,585 
Bitrate (j-monthly) {26 weeks 50} 413! = -23,073}— 4,185] 419,510/+ 12,616 

OTHER OVERSEAS. 

1 { £ { £ £ ‘ £ 
Delta .... |llweeksjJ’nel0; 608 8,069 + 1,241 57,745 + 8,771 
Gt. . of Spain 25 wee 22| 104 Ps}l25,605} — 87} 3,077,072 — 101,072 
Mexican Bailway... |26w 30, 4858 291,100}+ 12,500) 6,411.200)— 695,900 
Paragusy Oentral.. |S5lweeks}| 22) 274 4,860) + 10} = 229,550;+ 4,260 
Salvador...........0.. '52weeks 29! 100 3,788}+  525|  261,978'+ 10,251 

(a) Converted at pas. (b) Converted et the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
5 Beceipta tor Total 
i j i Week. Reoeipts. 
1929. | + or— 1929. += 
329 82,235! 4 058 2. 275,457 “5,446 
10,476|— 802] ‘662, 





208|— 7,178 
25,261|~ "5,606 
47,507 |— 2303 
2,018,186|-+ 2,287 
26,066) — 465 
385,876;+ 4,646 
+ 10,080 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net Appropriation. Correspondj 
Profit Amount — Period Last 
Balance After . Dividend. : Year, 
. Available Carried to 
Period. from | Payment ioe Senet iiaheeas 
Company. Ending.| Last of Distri- || Prefce. Ordinary. Deprecis- Worwesd.l| Net | De: 
Account. | Deben- biden. an ake Proft. |d “ 
In at Amount| Amount. | Rate. p 
st. i 
: £ % £ £ £ o 
pear. : " yoasl| 10: 354, 20 | 505,000] 227,991)l2,269,655) 29 
Distillers Co. .........seeeeeeee May 15 212,533) 2,317,412 eee 105,600 eer rs 132.521 1'471\\ 544/015) 19 
Hoare and Co..........+eseseeee Apr. 18 3,068} 553,118) 556, es , 16 810| 165°801|| 347°202| 
South African Breweries ... | Mar. 31} 131,000} 365,915} 496,915)) 50,000) 281,504 } , »202| 16} 
Financial Land, &c. 9.085 56,1541 6 
ian Agricultural ... | Dec. 31 13,844 32,441 46,285 44,000 54 ’ ; {i 
a tedater ou isetgnn Dec. 31 | Dr. 3,561) Dr. 4,574) Dr. 8,135 ols ban Dr. 8,135\|Dr. 4,763)... 
_, a and a. : 
Horseley Bridge and Engi- 8.647|| 12,406 4 
NM cnnconnssonencepenpanes Mar. 31 8,050 12,597 20,64 _ 12,000 5 sa ' y 
Seat. cnintineeauipatonnen Mar. 31 25,545 30,391 55,936); 12,000 5,400 6 10,000} 28,536); 25,634) 6 
Oil. 
Pheenix Oil and Transport... | Dec. 31} 224,191} 239,099) 463,290 107,610 2} 213,506} 142,174|| 223,553) 2} 
Rubber, &c. 
Anglo-Ceylon and General 
Estates... T eacaiinaiaaniets Mar. 31 37,946 82,587; 120,533 82,500 15 ol oe ae . 
Kali Glagah (Java)............ Mar. 31 6,425 15,016 21,441) 14,777 15 ; : ; 
Kawie (Java) ..............0+0. Mar. 31 12,571 23,337 35, oi 15,000 20 6,249) 14,659 14,460) 1s 
Manchester North Borneo... | Mar. 31 12,962 10,385 23,347|| 1,127 9,900 6 , ae — ao 
Prye Rubber and Coconut... | Mar. 31 5,972 3,885 9,857) oe 4,962 5 2,598 2,297 J : . i 
Tebing Estates ............+++ Dec. 31 15,491 6,942 22,433 4,494 5 . 17,939)| 10,98' os 
Timbang-Deli (Sumatra) ... | Mar. 31 28,817 19,109 47,926 19,924 5 28, ; oe } : 
Tremelbye (Selangor)......... Mar. 31 7,181 12,531 19,712) 11,040 4 1,500 7,17 5,93 
WM BOE cccscesccvessccescccs Mar. 31 8,714 12,332 21,046 10,697 15 10,349 ae 
Shops and Stores. 
Mappin ‘Stores (Brazil) ...... Feb. 28 12,598} 25,326 37,924 19,935 9 5,000} 12,989]; 19,967; 7} 
Tea. | 
NG i siissinimberscnesennees Dec. 31 1,843 4,280 6,123 600 2,200 5 2,460 16,076} 25 
hemaniehewe jiemeseaheeneees Mar. 31 2,660} 38,117 40,777|| 4,464 28,800; 30 5,000 2,513)| 51,297; 30 
TE -ccpuaiianeieusuneneensesens Dec. 31 7,234 5,623 12,857||_... 4,801 20 oil 8,056 8,697 . 
Futtickcherrie................++ Dec. 31 2,160} Dr. 2,480 320 ae Fee oes 277 43 3,652) 1 
1 caianencscbensentons Dec. 31 5,020 2,007 7,027 524 524 24 1,060 4,919 4,694; 15 
Makum (Assam) .........++ Dec, 31 820} 25,162 25,982)... 25,227) 22f owe 755|| 33,586} 30t 
SNED — sadnsscocesonseccces’ Dee. 31 5,749 12,660 18,409}; 2,500 13,000 10 779 2,130)| 22,082) 15 
ITED caiererccedevcsareres Dec, 31 13,975 1,793 15,768 913 4,438 10 1,000 9,417|| 17,738) 25 
Sumatra Estates............... Mar. 31 12,627 17,524 30,151)... 10,938 23 . 19,213}} 14,375) 24 
Textiles. 
Patons and Baldwins......... Apr. 30 45,813) 133,275} 179,088)) 70,691 79,965 5t 28,432|| 237,221; 10f 
Other Companies. 
Aires ET ape. 30]... 29,675 29,675... 1 deol aba Det. 8,525]... 
Asquith (William) ............ Mar.31| 16,138} 15,919}  32,057|| 21,516|... a 150] 8,391] 13,952 
Aron Electricity Meter ... | Mar. 31 161) (¢) 1,634 1,795||_... om iol . 1,795 5,175} 4 
British Glues and Chemicals | Apr. 30 29,486) 101,239} 130,725)| 47,250 17,500} 10 35,000 ,975|| 51,286] Nil 
Burgis and Colbourne ...... May 1 6,858 11,392 18, 3,600 6,000} 20 5,580 3,070|| 12,606) 20 
Burke (Edward and John)... | Apr. 30 16,891 47,881 64,772!| 15,300 7,650 3 10,000} 31,822); 46,835) 3 
Dubilier Condenser ......... Mar. 31 12,006} 11,046) 23,052 ’ ove a i 11,052|| 28,414 5 
Francois Cementation ...... Mar. 31 21,117) 31,518) 52,635 20,000; 50t 7,000} 25,635!) 46,238) 50 
Henley’s (W. T.) Telegraph . 
PE thicintrnrectiinssenssnts Mar. 31{ 529,931) 266,980) 796,911/) 9,000} 195,000) 30 47,631} 545,280|| 251,228) 2 
Lovell and Christmas ...... June15| 104,801] 109,677| 214,478|| 36,000, 71,250} 10 6,000! 101,228|| 123,841| 10 
Meyer (Montague L.)......... Dec. 31 7,159 19,633 »792)| 3,750 10,000 10 982 2,060 “ 
Neuchatel Asphalte ......... Dec. 31 68,903} 45,278 114,181)} 10,000 31,243 6} 5,000} 67,938)} 51,545) & 
Tati Company...............++ Feb. 28 9,962 102} 10,064]... ee eee << 10,064 1,250 
Telephone Manufacturing... | Dec. 31 24,567 20,220 44,787 10,000} 34,787]| 35,235 














(¢) Excluding interest paid on converted Preference Shares. 


t+ Free of Income Tax. 





Reports and Notices. 


The Rt. Hon Lord Inverforth, P.C., and Sir Burton Chadwick, 
M.P., have joined the board of the Victory Insurance Co., Limited. 

James W. Cook & Co., Ltd., announce that Captain Douglas 
Cable, M.C., who has been associated in the management of their 
shipping interests for some years, has been appointed a director. 

Mr Walter Wolsey has been appointed chairman of Thomas 
Tilling, in succession to the late Mr Richard Stephen Tilling. 

The directors of the Employers’ Liability Assurance Corporation, 
Limited, have elected the Rt. Hon. Sir Samuel Hoare, Bt., C.M.G., 
M.P., a Director of the general board in London. 

Mr T. Y. McCreath, general manager of the oil department of 
Steel Brothers, has been appointed a managing director. 

The offices of Sir Robert Williams and Co. have been removed to 
Princes House, 95 Gresham Street, London, E.C. 2. 

Sir Harry E. Brittain, K.B.E., C.M.G., has joined the board of 
the European Meat and Packing Corporation, Limited. 








Lieut.-Colonel Sir Murrough John Wilson, K.B.E., of iif 
Hall, Darlington, has been elected to a seat on the board of tlt 
Yorkshire Insurance Co., Limited. 

The Right Hon Sir Samuel Hoare, G.B.E., C.M.G., M.P., he 
been appointed a director of the Clerical, Medical and General Life 
Assurance Society. 

The directors of Ashanti Goldfields Corporation, Limited, ha‘ 
elected Mr Oliver V. G. Hoare a director, to fill the vacant 
created by the death of Mr Charles W. Mann. 


The following have been appointed directors on the new Live" 

1 board of the Eagle Star and British Dominions Insurance 

imited : Sir Thomas White, J.P., Sir Hugo Rutherford, Bat: 
Alderman Richard Rutherford, Mr J. Parry Thomas. 


It is announced that Mr M. 8. Packington has heen appoint 
a director of Henry Head and Co., Limited, in the place of Mt 
Arnold Gurney, who has retired from business. 


Mr W. B. Hobbs, secretary of the Union Discount Co. @ 
London, Limited, has retired, and the following appointmet 
have been made: Mr C. W. Holliday to be secretary; and ‘ 
C. B. Sharpe to be assistant manager, as from July 1st 





rn Oo -™ 


ao a xf lett CtlUMhlhUCUSlUlUMKlCOeO CUPS 














July 6, 1929.] 


mont Cooke, manager of the London and Scottish 
Mr Frant vrporatio®, Limited, has been appointed a director of 
j reat Reinsurances, Limited. 
‘ck Seymour Whalley, M.C., eneral manager of the 
Rad se poms wh “htd., of Newton-le-Wil ows, Lancashire, loco- 
ao builders, has been elected to a seat on the board of 
sirectOr®, and has been appointed managing director. 


ing have been elected directors of the Equity and 

Te nee Society :—The Right Hon C. A. HcCurdy, 

- >c.. K.C., of Lamb Building, Temple, E.C.4, Mr H. M. 
Harter, of Messrs Farrer and Co., solicitors, of 66, Lincoln’s Inn 
Kields, W.C.2, and Mr R. F. W. Holme, of Messrs Godden Holme 
‘and Ward, solicitors, of 34, Old Jewry, E.C.2. 


i Mr A. G. Hunt, who recently retired from the post of general 
manager in Chile for the Antofagasta (Chile) and Bolivia Railway 
‘o., Limited, has now been appointed a director of that company 
t and also of the Chilian Northern Railway Co., Limited. 


The Directors of the Globe Telegraph and Trust Co., Limited, 
announce that Admiral H. W. Grant, C.B., has joined the Board 
of this company as a director. 


BANKS. 


CENTRAL HANOVER BANK AND TRUST COMPANY OF NEW 
YORK.— Resources in excess of $600,000,000 are reported by 
‘entral Hanover Bank and Trust Co., in its statement of condition 
















statement as of May 15th last, the date when consolidation of 
Yentral Union Trust Co. and Hanover National Bank became 
fective. The statement shows capital surplus and undivided 
profits of $100,153,269, deposits of $463,586,558. On the side of 
the assets, loans and discounts show a slight increase at $322,702,782, 
while the institution’s investments in United States bonds, muni- 
cipals, short-term securities, and other bonds and securities, are 
lightly below the total reported at the time of the consolidation. 
The aggregate resources of $603,900,542 compare with $582,741,370 
on May 15th. 


MISCELLANEOUS. 


LIPTON, LIMITED.—At the extraordinary general meeting of 
Lipton, Limited, held, on June 24th, at Cannon Street Hotel, 
London, resolutions relating to the rearrangement of the company’s 
capital were unanimously confirmed. 


CHILEAN NITRATE OF SODA.—The Chilean Nitrate of Soda 
Producers Association has announced that the selling prices and 
conditions of sale for Chilean nitrate of soda in Great Britain and 

f Ireland for July 1-18, 1929, are the same as those ruling for June, 
1929, The scheme of price protection on stocks in the hands of 
dealers on June 30, 1929, will be extended until July 13, 1929. 


TEMPERANCE PERMANENT BUILDING SOCIETY.—The interim 
"dividend for the half-year ended June 30th was posted to members 

+ [F 0! the Temperance Permanent Building Society on June 29th. The 
#*nount distributed, including interest on deposit accounts, exceeded 
£67,000. The number of investors now exceeds 13,500; the number 

of mortgagors exceeds 8,200, so that there are over 21,700 persons 
connected with this society, which is now in its seventy-sixth year. 


PATON’S AND BALDWIN’S, LIMITED.—After making provision 
for depreciation, interest on debenture stock and vernment 
taxes, the profit for the year is £133,275, against £237,221 for pre- 
ceding year. Preference dividend again absorbed £70,691. The 
ordinary dividend is 5 per cent. free of income tax. This divi- 
. dend absorbed £79,965. For preceding year the ordinary dividend 

a 10 per cent. free of income tax. The carry forward is 
oe against £45,813 brought in. The balance sheet shows 
oe assets £4,779,073. Debtors, bills receivable and cash are 
/ ” ra one item at £605,876, against £631,788. Stocks stand 
"| Saal 447, against £2,240,171. Creditors stand at £951,938, 
| against £861,861. Reserve fund remains at £500,000. 


ae GLUES AND CHEMICALS, LIMITED.—The ninth annual 
J ei Ows a net profit for the year ended April 30, 1929, after 
. rs, for depreciation, bad and doubtful debts, and directors’ 

he = 101,289, against £51,286 for preceding year, which, with 
dive — brought forward, makes a total of £130,725. The fixed 
~“y tn the 8 per cent. preference shares calls for £42,000, 
Sea b some propose the payment of a further 1 per cent. 
cS on — on the preference shares, a dividend of 10 per cent. 
oe . inary shares, and the transfer of £15,000 to taxation 
£30,975 a and £20,000, to general reserve account. leaving 
Debeecs ; »” carried _forward. The balance sheet shows :— 
» £159,262, against £148,854; Treasury bills and cash, 
Meeting—Cannon Street Hotel, July 
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T 
oi brott hee MANUFACTURING COMPANY, LIMITED.—The net 
35,984 for ‘oe 1928 amounts to £20,220, as compared with 
tilised in 927. The directors recommend that £10,000 be 
£40,000, The hoe down new issue expenses, reducing these to 
jon of £30,000 hae of £34,787 is carried forward. The bank 
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has been paid off. Cash is at £8,543, against 
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-). © profit was £16,127 (last year £9,710), which 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
ASSETS EXCEED - 


£15,000,000 


LIFE. ACCIDENT. MARINE. 
Edinburgh : 35, St. Andrew Square. 
5, Walbrook, E.C.4, and 4, St. James’s Street, S,W.1 


FIRE. 
London 


with the amount brought forward makes a total of £22,553. Deduct- 
ing amortisation reserve, general reserve, buildings and machinery 
reserve and Dutch income tax, £2,849, there is a balance of £19,703, 
from which the directors recommend a dividend of 15 per cent., 
less tax (last year 5 per cent.), leaving £4,927 to be carried forward 
subject to commission to Eastern staff and remuneration to directors. 








Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Thursday evening. 


Following the dry spell experienced during June, climatic 
conditions are now unsettled and steady rains have fallen over 
most parts of the United Kingdom. All cereal crops are benefiting 
thereby, and winter wheat gives every promise of a favourable 
yield. Spring sowings are also responding well, and similar 
conditions prevail in most Continental countries. Supplies of 
native wheat continue small and prices firm in sympathy with 
imported varieties, which further hardened following higher c.i.f. 
quotations. A strong market resulted for floating and forward 
cargoes owing to adverse crop and weather reports from the United 
States and Canada, which induced buyers to operate freely. Both 
United Kingdom and Continental irnporters were prominent, but 
Mediterranean purchases are now on a much reduced scale due to 
the availability of domestic harvests and the higher import tariffs 
recently imposed. Good yields are reported in Italy, where the 
harvest is making satisfactory progress. Prospects are favourable 
in France and Germany, and the import duty in the latter country 
has been further advanced, the total now being equal to 13s. 10d. 
per quarter of 480 lbs., to come into force on the 10th instant. 
Argentine reports indicate a reduced acreage, estimates varying 
from 15 per cent. to 20 per cent. under last year, while the United 
States Hard Winter crop is expected to be considerably under 
previous estimates. Arrivals of wheat and flour at U.K. ports 
were of fair extent, but below estimated requirements, while both 
shipments and floating supplies were on a reduced scale. Business 
was fairly active on the terminal market, near positions being in 
better request, though dealings were mainly centred on the November 
position, and prices followed the upward course of actual wheat. 
Of feeders, the market for maize gained increased strength, prices 
showing an improvement of 2s. per quarter on the week. 
Influencing factors were the continued demand on Continental 
account, stimulated by the advance in wheat, while a strike of 
stevedores at Rosario is further increasing the premium on passage 
cargoes and parcels. Increased offerings of African varieties were 
noticeable, but sellers are by nce means pressing, sales being effected 
at 37s. 6d. for No. 2 white flat, and 36s. 9d. No. 6 yellow, July- 
August and August-September shipments. American prices are 
firmer, and although the crop is estimated at 200 million bushels 
less than last year, condition of same in the majority of States is 
fairly satisfactory. Malting barley steady, but a good trade passed 
in feeding varieties at advancing prices. Oats also firmer but 
trade without improvement. 


Wheat.—Again advanced sharply. No. 2 Northern Manitoba, 
ex-ship, 52s.; No. 3 ditto, 50s. 9d.; No. 4 Manitoba, 49s.; No. 5, 
45s. 9d.; No. 6, 39s. 6d.; No. 2 mixed Durum, 42s. 9d.; Rosafo, 
63} Ibs., 45s. 9d.; Barusso, 63} lbs., 45s. 9d.; Australian, 47s. 3d., 
ex-ship, per 496 lbs. English, 9s. 9d.-9s. 11d. per 112 Ibs. 


Flour.—Firmer. London, straight run, 37s. per sack delivered. 
Of imported, Manitoba patents range from 36s. 6d. to 39s. 6d.; 
Minneapolis, 37s.-39s.; Australian, 33s. 6d.-34s. 6d., ex-store, 
per 280 lbs. 


Maize.—Again dearer. Plate, landed, 41s.; ex-ship, to arrive, 
39s. 3d.; June-July, 38s. 6d.; July-August, 38s. 3d.; August- 
September, 38s. 3d.; September-October, 38s. 6d., per 480 Ibs. 
Yellow maize meal, £10 10s. per ton f.o.r. London. Yellow African 
£8 16s. 3d. per ton ex-ship. 


Barley.—Firmer for feed varieties. Californian, ex-ship, 40s.- 
45s.; Chilian, ex-store, 40s.-50s.; Australian, 41s.-44s. 6d.; 
Smyrna, 42s.-45s. per 448 lbs. Algerian/Tunisian, ex-ship, 30s. 6d. ; 
Canadian teed, 30s. 6d. ex-ship; 31s. 6d. landed; No. 3 Canadian 
Western, ex-ship, 33s. 3d.; landed, 34s. 3d.; No. 4, ex-ship, 32s. 3d. ; 
No. 2 Federal American, ex-ship, 30s. per 400 lbs. English malting, 
10s. 4d.-10s. 8d.; feed, 9s. 10d.-10s. 2d. per 112 Ibs. 


Oats.—Dearer. Plate, landed, 25s.; ex-ship, to arrive, 24s.; 
No. 2 Canadian feed, 23s. 6d. ex-ship; landed, 24s. 6d.; mixed 
Canadian feed, ex-ship, to arrive, 18s.; landed, 19s. 6d. ; Chilian 
white, ex-ship, to arrive, 27s. 6d.; landed, 28s. 6d.; ditto tawny, 
24s. 6d. landed; 23s. 3d. ex-ship; German, landed, 27s.; ex-ship, 
to arrive, 26s. per 320 Ibs. lish, 9s. 6d.-10s. per 112 lbs. 
Scotch, landed, 29s. per 336 lbs. 
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COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown 
wheat during the harvest years 1928-29, 1927-28, 1926-27, 
1925-26 :— 





| 1sat-1928,| reat-sa8.| 1s2s-1s2t.| 1925-1926. 








wheat— Owte. Owts. 

1 week tO June 29  ...ccccccscceee 48,213 103,875 80,092 31,558 

42 weeks to June 29 ......c0creseee 9,456,585 | 10,564,193 | 11,437,559 | 12,787,649 
a ot wheat s. d. s. d. s. d. 8. d. 
aa eocccneece 0 9 8 10 9 12 8 13 9 


sxrtesabmarecesccastgee nese ia LEE 
The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 
QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
Weeks ended, |__| es 
wheat. | Barly. | Onte Waent. | Barley. | Oats 











1929. Owts. Cwts. Owta. s. 4. s. 4. e. a. 
June 22 ....00- oo 71,440 8,289 9,083 9 7 . F 9 5 
June 29 .. 48,213 7,080 12,784 968 911 9 3 
Jane 27, 1925.. | 109,052 12,450 20,782 12 7 10 0 10 5 
July 3, 1926.. 31,558 5,996 13,646 13 9 8 8 910 
July 2, 1927.. 80,092 6,719 18,000 12 8 ie | 10 0 
June 30, 1928.. 44,675 1,252 7,587 ll 5 10 8 10 0 

AMERICAN WHEAT MARKETS. 


Apart from occasional bursts of selling on more favourable 
weather news, the tendency this week has been steadily upwards, 
with a good export demand. Quotations :— 


























Jan. 4, | Jan. 2,| July 4, | June 19| June 26,| July 3, 

NEAREST FUTURE. 1928. | 1929.| 1928'| 1929. | 1929. | 1929. 
Winnipeg (No. 1 Manitoba) 

—Cents per 60 Ib. ...... | 156% | 122 1383 | 16; | 124} 139} 
(No. Winter)— 

Cente per G0ID.....cs0.0-0-0 1663 | 1268 | 138}*| 109, | 2138 119} 





* Previous day’s quotation, 





THE COAL TRADE. 


Our Sheffield correspondent writes : Owing to the developments in 
the marketing scheme and the uncertainty with respect to legislation 
affecting the industry, the coal trade is in a disturbed and somewhat 
nervous condition. This uncertainty is to some extent affecting 
business adversely. Nevertheless, exports are being fairly well 
maintained, and the price of best steams is firm at 16s. 3d. per ton 
f.o.b. The manutacturing demand is steady, and that for house 
coal poor. The coke market is active, and the starting of further 
blast furnaces ensures an increasing demand. 





Our Glasgow correspondent writes: Business has been a little 
brisker lately, and the position generally is not so depressed as it 
was only a week or two ago. The shortage of tonnage is, however, 
still a disturbing factor, as there are still instances where shippers 
cannot take up the quantities for which they are committed. There 
has been little change in prices, which remain round the following : 
Lanarkshire : Ell best, 14s. ; splint best, 16s. ; splint second, 15s. 6d.; 
navigation, 17s. 6d.; navigation second, l5s.; steam, 13s.; Hartley, 
16s. 6d.; trebles, 14s. 6d.; doubles, 13s. 3d.; singles, 12s. 6d.; 
pearls, lls. 6d.; dross, 10s. Fife : Screened navigation, 17s. 6d.; 
first-class steam, 14s. 6d. ; third-class steam, 12s. to 12s. 6d. ; trebles, 
l4s. 6d. to 15s. 6d.; doubles, 13s. 6d.; singles, 12s.; pearls, 11s. 
Lothians : Prime steam, 13s.; secondary steam, 12s. 6d.; trebles 
14s.; doubles, 13s. 6d.; singles, 12s. 3d.; pearls, }ls. Ayrshire : 
Unsereened navigation, 16s. 64.; jewel, 14s. 6d.; steam, 13s. 3d.; 
trebles, 13s. 9d.; doubles, 13s. 3d.; singles, 128. 9d.; pearls, 11s. ; 
dross, 10s. 6d. 





Our Cardiff correspondent writes: The general position on the 
Cardiff coal market this week has remained practically unchanged. 
The supply of tonnage has been slightly better but not adequate to 
the requirements of the collieries and the docks, with the result that 
many of the pits have been idle, and a large nuinber of the collieries 
have been working irregularly. The exports from the South 
Wales ports last week were about 7,000 tons less than in the previous 


NATIONAL PROVIDENT INSTITUTION 
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week, but at 607,400 tons they were slightly in excess of the weekly 
average shipments for the current year, and compare with 479,93 
tons in the corresponding week of last year. Prices are nominally 
unchanged. For most of the large coals they have been ruling at 
the scheduled minimum figures, but for all classes of small coals 
quotations have been very firm and values above the schedule, 
It is reported that the Great Northern Railways of Ireland hav 
contracted for 50,000 tons of Monmouthshire large coal, and th 
London, Midland and Scottish Railway (Ireland) for about 50,0) 
tons of second Admiralty large. . 

The following are the current approximate quotations: Best 
Admiralties, 19s. 9d. to 20s.; seconds, 18s. 6d. to 193. 9d.; best 
drys, 18s. 9d. to 19s. ; Black Veins, 18s. to 18s. 6d. ; Western Valleys, 
17s. 9d. to 18s. 3d.; Eastern Valleys, 18s. to 18s. 3d.; best small 
steams, 13s. 9d. to 14s. ; cargo smalls, 12s. to 12s. 9d. ; coking smalls, 
14s. to 14s. 6d.; anthracite best large, 33s. to 36s. 6d.; Red Vein 
large, 23 to 27s.; machine made cobbles, 40s. to 44s. ; French nuts, 
42s. to 44s. ; stove nuts, 39s. to 42s. 6d. ; rubbly culm, 10s. 6d. to 1s,; 
foundry coke, 32s. to 36s. 6d.; patent fuel, 20s. 6d. to 21s. 6d,; 
pitwood, ex ship, 29s. to 30s. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange: Most of the British works report busy 
conditions, as manufacturers generally are pressing work forward 
in order to complete contracts as far as possible before the holiday 
season sets in, in the middle of the month. There is still a noticeable 
stringency in the pig iron market, and the demand is sufficiently 
active to absorb the output. In some cases difficulty is experienced 
in obtaining prompt delivery of certain brands. On the North. 
East Coast business in Cleveland iron has almost ceased, owing to 
its scarcity, as the manufacturers are sold up for some months ahead 
and merchants have practically no iron left to sell. Busy conditions 
have also ruled in the semi-finished steel department, and the 
British works’ prices are becoming somewhat stiffer. On the other 
hand, there is a tendency for the supply of certain classes of semis 
to increase. Continental material, however, is still in limited 
supply, and at the quoted prices there is little inducement for 
consumers to place orders abroad. The demand for finished steel 
is irregular, and whilst in some districts makers report good order 
books, in others there is a noticeable tendency for business to fall off. 
The export demand remains poor, as overseas makers continue to 
buy on hand.to-mouth lines. 





Our Middlesbrough correspondent writes : There is no change in 
the position of Cleveland iron. Supplies are still considerably short 
of requirements, and important quantities of foundry iron are being 
brought forward by rail from Midland works. The demand for steel 
works iron is so pressing that basic iron is coming forward by water 
from Lincolnshire furnaces, a cargo of about 1,000 tons having 
arrived last week end, and it is reported that there is more to follow. 
The difficulty in regard to supplies of coke and ironstone is retarding 
the lighting up of additional furnaces, but one or two more local 
ironstone mines are expected to be in operation very shortly, and 
also additional coke ovens, which will help the position. The weekly 
market on Tuesday was exceedingly quiet, but the tone was firm. 
Only very small lots of Cleveland iron were obtainable from mer- 
chants, and No. 3 readily realised 72s. 6d., other qualities being at 
their usual difference, viz., No. 1, 75s.; No. 4 foundry, 71s. 6d. ; and 
No. 4 forge, 71s. The shipments of all kinds of pig iron for June 
amounted to 24,182 tons, against 32,718 tons the previous month, 
and 30,101 tons in April. In hematite a steady business is being 
transacted, sales extending up to the end of the year both on home 
and export account. The price is firmer at 74s. 6d. for M/Nos., and 
some makers are asking 75s. in view of rising costs of raw materials. 
The steel trade continues busy in practically all departments, and 
recent shipbuilding orders are resulting in buying of necessary 
materials. Semi-finished steel is in active request, and mills are 
booked well ahead. Home prices for finished steel under the rebate 
scheme are unchanged, viz., plates, £8 12s, 6d.; angles, joists and 
channels, £8 2s, 6d. Iron bars are £10 15s. Black sheets, 21-24 
gauge, £10 10s. ; and 24-gauge galvanised corrugated sheets, £13 15s. 
Coke is in short supply, and have advanced the price fe 
good medium qualities to 21s., delivered furnaces. In the ore 
department deliveries are short owing to the extreme scarcity ©! 
tonnage. On present freights best Bilbao rubio is nominally 24*. 
a Tees. The number of furnaces in blast on the North-East Coast 
is 44. 





Our Sheffield correspondent writes : The market for foundry iron 
continues strong, and a considerable tonnage has ¢ hands 
lately. Makers are asking a premium of 2s. 6d. per ton on the zone 
prices for very forward contracts. A second furnace to produce 
foundry iron is being put into blast by the Leeds Steelworks, Ltd. 
Increasing foreign and home enquiries for steel works machinery 
indicate plans to modernise or extend plants. Spain is in the market 
for such machinery. The trade in ordinary steel continues fiat. 
owing to stocktaking at a number of works. Specialities are doins 
well, and the output of non-corrosive metals is larger than at a0Y 
previous time. Some welcome improvement is noted in the demand 
for high quality tool steel, and tools used in engineering works, but 
the file trade is quiet, and prices unsatisfactory. The outlook for 
the steel industry is considered to be much more hopeful and a busy 
autumn is prophesied. Conditions in the plate and cutlery branche 
arc somewhat stagnant. 





Our Glasgow correspondent writes: In Glasgow and neighbour: 
hood many of the works have within the past few days been Engaged 
in their annual stoektaking, and in some cases it hag been necessa!’ 
to cease operations for a day or two in sections of the works 0” 
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omotive builders and structural engineers have 
“Ts; pe this week, and makers of sectional material 
teat forward to a continuance of the present fairly comfortable 
ohn of affairs in their branch of the industry. In the heavier 
rades, where the demand of late: has been poor, the outlook at the 
; oment is more encouraging, and it is anticipated that there will 
vauaes employment at the works engaged on the heavies after 
he Fair holidays. The slackening off at the tube works is regarded 
3 purely temporary, although it is in evidence both in the lap- 
elded and in the butt-welded branches. While sheet-making 
slants have not all been running at full capacity, the bookings have 
‘en satisfactory and stock accumulations have been disposed of. 
Prices of sections and plates are unchanged at £8 2s. 6d. and 
Ps 12s. 6d. respectively, delivered Glasgow stations, and galvanised 
heets for export are selling at £13 10s. to £13 12s. 6d. for 24-gauge 
ralvanised and corrugated, ordinary sizes. 




























Our Cardiff correspondent writes: On the Swansea Metal Ex” 
change on Tuesday it was reported that there was a moderate 
,mount of business passing in tinplates and that, on the whole, 
works were well sold over the next few months. Exports from 
he South Wales ports during the past eight months have been 
ubstantially less than the quota provided for under the agreement 
arranged last year with the American tinplate manufacturers, but 
t is expected that the position will be rectified during the next few 
months. Prices of tinplates have ruled between 18s. 3d. and 
MSs. 6d. per basis box and of galvanised sheets between £13 10s. 
nd £13 12s. 6d. per ton. Quotations for tinplate bars are 
inaltered. 














OTHER METALS. 


Tix.—Owing to the improved statistical position, the market 
pened with a better tone, but later sellers were more in evidence, 
nd.dealings denoted slight irregularity and weakness, with Eastern 
pdvices showing slight fluctuations. Later the market improved 
u buying orders. Stocks in London and Liverpool warehouses for 
eek ending June 29th amounted to 8,053 tons, compared with 
.877 tons at corresponding period last year. Total visible supplies 
narked a decrease of 841 tons, while shipments from the Straits 
luring June were cabled at 8,792 tons. Standard cash sold 
22 15s. to £201 10s. and £204 5s. ; three months, £206 5s.-£204 10s. 
0 £208 7s. 6d. In the East, sales were reported at £207 15s. to 
211 5s. per ton e¢.i.f. 

CopPeRr in fair support and market generally firm, though slightly 
rregular at times. Standard cash sold £73-£73 12s. 6d. and 
i2 12s, 6d.; three months, £73-£73 63. 3d. and £72 lds. 

Leap in good demand and tone firm, though top points were 
itticult to maintain owing to liberal offerings. Good soft foreign 
i July sold, £23 8s. 9d. to £22 13s. 9d.; August, £23 7s. 6d. to 
7 cnt Sapte 23 7s. 6d. to £22 15s.; October, £23 7s. 6d. 
na 222 Los, 

SPELTER fairly active, especially for near positions, and tone 
rmer, sellers being more reserved. July sold, £25 6s. 3d. to 
~ Ss. rs Sepeenenen. £25 7s. 6d.; October, £25 10s.; November, 
-) i8. Od. ton, 

ANTIMONY steady at the recent decline. English regulus quoted 
P48 to £52; China ditto, spot, £33 10s.; July-August, £30 10s.: 
itto, crude, £21 10s. c.i.f, Antimony oxide steady, July-August 
llers, £30 10s. ton cif. Antimony ore sparingly offered and 
ominally 4s, 6d. per unit c.i.f. : 

} Wourram firm. Chinese, July-August buyers, 36s. ; August- 
ctober, 35s. 6d. ; September-November, 35s. per unit c.i.f. terms, 
th rather less money indicated for Straits quality. 

ALUMINIUM maintained. Home trade, £95; export, £100 ton. 
eT Rava quiet. Spot quoted £22 2s. 6d. to £22 5s. per 


Ta Prates quiet. I.C. coke, prompt and forward, 18s. 8d. to 
Ss. 6d. per box, f.o.b. Swansea. 








THE COTTON TRADE. 


7) LiverpPoot, July 3. 
S~ = for the week June 27th to July 3rd (inclusive) are 
saeaiiina * on — BM American, 3,300 Brazil, 2.000 

°° » I, eru, 4, ti Afri ; 

ndian, and 240 ‘ciation’ gyptian, 2,020 African, 1,100 East 


Imports for the same period are 34,833 bales, of which 6,141 bales 
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are American, 131 Brazil, 161 Argentine, 8,786 Peru, 5,129 Egyptian, 
13,019 East Indian, and 1,466 sundries. 

Quotations to-day are American Middling, 10.14; Egyptian F.G.F. 
Sakel., 15.90; F.G.F. Uppers, 10.97; Brazil Fair, 10.04; Peru G.F. 
Mod.-Rough, 12.25; G.F. Smooth, 10.99; West African Middling, 
10.09; and East African G.F., 10.90. 

The markets continue to be dull and inactive, ‘ bulls ” fearing a 
large crop and ‘‘ bears” weevil damage. On the whole the crop 
has made good progress, and condition is reported as being better 
than this time last year, but the weevil is said to be in greater 
numbers than a year ago. 

Messrs Fossicks estimate the acreage as 48,555,000, an increase of 
3.4 per cent., Miss Giles 3.3 per cent. increase, and condition 
75 per cent. 

he basis in America continues to be very high; with the price of 
spot cotton in Liverpool much below the c.i.f. price asked in 
America. Operators are adopting a waiting attitude until more is 
known of crop conditions. 

The first Bureau Report of the season will be issued on Monday 
next giving the acreage in cultivation. 





MANCHESTER, July 3rd. 

Although some sellers in the market have experienced rather 
more inquiry, there has not been any appreciable increase in the 
amount of business done. Very few spinners and manufacturers 
have been able to sell their output, and there is still a tendency for 
order lists to run down and for stocks to increase in first hands. 
Much uncertainty exists as to future prices of the raw material 
and as to the outcome of the wages question. Demand for piece- 
goods for India remains very restricted. Not more than a miscel- 
laneous business has been done, chiefly in the lighter styles. Now 
and again rather more offers are met with for China, with occasional 
transactions in white shirtings and fancies, but conditions at the 
moment are against any general trade expansion. Printing and 
finishing styles have been in fair request for the West Coast of 
Africa and South America. Some manufacturers have been more 
prepared to meet buyers in price. Quotations in American yarns 
for home use have shown rather more irregularity and the offtake 
is again poor. Limited dealings have also occurred in Egyptian 




















spinnings. 
Statement of the Cotton Trade. 
1929. her “wand 
June | June | June |} July 
12. | 19. | 26. | 5. || 2928 | 1927. 
d. d. 4. d. d. d. 
Raw Cotton—Mid. American ......... 2S. 10-14} 10-20] 10°35j 10°14|/ 12-33) 9-26 
- ° dis Full r 
— . per Ib.| 16-80 | 16:40 | 15-95] 15-90|| 20-75 | 17-00 
Yarns—3: 1 15 | 15 | 15 15 || 174 | 15% 
_ 15} | 154 | 15% 15} 174 | 16 
~~ 25} | 255 | 25$ | 25 30h | 28 
Printers, by 16, 32’sand}s. d.js. d.js. d./s. d.jj/s d.] sd. 
a scheatl Beatie 25 0 (25 0125 0 (25 0 |\27 026 0 
Shirtings, by 19, 32's an 
eo deans eo Aneto seoee[27 9 27 9 27 9 27 9 $0 i a7 9 
tto, 38 yds., 18 by 16, 10 Ib. ........115 0 0 
ee Geet Sti vase 16 by 15, 8 ib. ......113 4$/13 4$)13 49/13 43/|14 9 113 4 








THE WOOL TRADE. 


Our Bradford correspondent writes: Very little change is to 
be noted in any department of the industry. The wages dispute 
remains unsettled. No one seems to know what to expect, and 
the uncertainty in this direction naturally tends to make spinners 
and manufacturers more cautious in adding to their commitments. 
Safeguarding is as dead as the proverbial door nail, but that was 
known immediately after the recent election, and the Prime 
Minister’s announcement this week merely confirms what was 
generally expected. Perhaps Coleman Street Wool Exchange will 
provide a little much-needed stimulus, but it cannot be said that 
traders as a body are very optimistic about the auctions which 
open next Tuesday. The offerings available—127,200 bales—-are 
smaller than some people expected, but no doubt the supply will 
be ample. It would be a great boon to the trade as a whole if 
the auctions could be carried through with a good tone and firm 
prices, for a good raw-material market at the present juncture 
would restore confidence in wool values and probably bring on to 
the market a good deal of business that is now being held in — 
ance. The position as regards tops and yarns is unchanged. j e 
larger topmakers are standing out for their quoted prices an ‘ = 
a result, are selling next to nothing. Merino tops are steadier, bu’ 
the turnover is very restricted. Medium and low crossbreds are 
moving quietly and prices remain steady. Business in yarns is 
spasmodic and, with stocks accumulating in standard counts, 

rices are weak and bear no relationship to the cost of replacement. 
ew business in piece-goods is also slow, especially in dress goods 
but rayon fabrics continue to find a ready outlet. 
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COLONIAL WOOLS. 
(FROM A CORRESPONDENT.) 


The opening of the fourth series of sales of Colonial and other 
wool in London next Tuesday is awaited with no little interest by 
all sections of the trade in this country, for it is recognised that it 
is high time for another lead to be given to values in the hope that 
this will be followed by an expansion of consumptive requirements. 
The sales recently heid in Australia have done nothing to relieve 
the uneasiness felt among importers about the stocks they now 
hold. It may be admitted that evidence is accumulating that 
merinos are not likely to decline much further, but values at the 
Brisbane sales last week were lower than in May at the same centre, 
and purchases have been made on Bradford account on 4 very 
reasonable basis at Adelaide. Higher values in Coleman Street are 
therefore not to be expected, particularly as there are large stocks 
of merino and crossbred wool in the hands of importers which 
cannot be sold except at a loss either in the raw state or as tops. 
Only a partial mitigation of loss is gained by selling in the bale or 
as matchings, and thousands of pounds will be lost on wool imported 
into this country this year, unless better consumptive requirements 
develop than are now in sight. The quantity available for the 
London sales is 127,000 bales, this being about 17,000 bales more 
than for the corresponding series of 1928, and about 20,060 bales 
less than the corresponding series of 1927 and 1926. The total 
offerings are not large, and are no more than could be cleared at 
firm prices if the wools were all direct offerings and all the combing, 
spinning and manufacturing machinery were busy. The employ- 
ment of combing operatives is, however, about 15 per cent. less 
than in 1923, and the position of many spinners and manufacturers 
with regard to running machinery has recently become worse. It 
is therefore unlikely that home trade competition will be strong 
enough to maintain last sales prices, and a slight decline may be 
expected at the opening. Continental requirements are largely an 
unknown factor, but even if some of the buying orders which are 
alleged to be in the background are placed, it is difficult to see how 
either French or German competition will be strong enough to 
maintain last sales level. Some of the best news received for quite 
@ considerable period has come to hand this week about rainfall in 
Australia. Several States having had fairly good rains, the outlook 
for feed and water during coming months should be greatly improved. 
There does not appear to have been any downfall in the northern 
portion of South Australia, but important districts in that State, 
as well as others, have benefited, and Tasmania has also had a 
fair amount of rain. 
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HIDE, LEATHER AND ALLIED TRADES, 


The hide position is difficult to understand, as, whilst home 
market hides are advancing, most classes of foreign hides ar 
weaker, with the exception of Chicago packers. At most auctions 
here, prices of ox have advanced 4d. to gd. per Ib., supplies being 
limited and demand keen. Calfskins are steady with a weake 
tone. The River Plate market is very dull, and a limited busine 
has been done on American account, European buyers being out of 
the market. Argentine ox have changed hands at 8 j3d., but offers 
at a lower price would probably receive consideration. _ Last week 
8,100 Leibig Paraguay hides were offered by inscription in Antwerp, 
heavy ox realising 83d.-83d., and light 8 4d.-8d. Most classe 
of dry hides are weaker, and B.A. Americanos may now be obtained 
at 12d., or lower. Africans are slightly easier, and dry Capes have 
sold at 10jd.-9jd. for first and second selections respectively, 
Australians are also lower, and sales are reported of dry-salte 
meatworks hides at 9}d., and wet salted at 7d. Cables from Chicago 
report a steady market, with best heavy packer steers now selling 
at 18 cents. There is rather a better tone in the sole leather market; 
several large clearances of bends are reported to have been made 
with Midland shoe manufacturers, but there is an uneasy feeling 
that cuts in price had to be made to induce the business. On the 
other hand, at a large sale of sole leather—from a tannery in 
liquidation in the North—at Leicester, practically all the lines of 
bends and offal offered fetched prices well in advance of current 
quotations. Still, as certain merchants claim to have bought bends 
at ld. to 2d. per Ib. reduction, it appears that the leather position 
has hardly become stabilised. French bends are still coming over 
at cheap prices, and there is a moderate trade passing in shoulders 
and bellies at fairly firm prices. There is a slight improvement in 
upper stock, and some curriers are now better off for orders for 
wax butts and semi-chrome. Orders from America for linings have 
also again come in pending the adjustment of the proposed tariff. 
Box and willow calf and sides are improving in demand at firmer 
prices, and shoe manufacturers are cutting up black and brown 
glace kid for ladies’ summer shoes in fair quantities. Patent is 
slow, but there is a brisk demand for lizard and snake skins, 
pigskins also coming in for attention. Shoe manufacturers ar 
fairly busy, but centres making ladies’ shoes see signs of a falling 
off in orders. 





JUTE TRADE. 


DunDEE, July 3. 

The district returns, giving the forecast of the acreage under 
cultivation of raw jute for season 1929-1930 have been received 
to-day. The area extends to 3,319,000 acres, compared with 
3,131,000 acres last year. Though these figures show a consideratle 
increase for next season, a fair amount of damage has been done 
to the growing crop by recent excessive rains and flooding, and it 
is expected that on the larger area the outturn will not exceed that 
of the past season, when the total yield amounted to 10,600,000) 
bales, or 3-38 bales to the acre. The market received the forecast 
in the usual quiet manner. In his official statement to be issued 
next Wednesday, 10th inst., the Director of Agriculture may give 
some indication of the extent of the damage which the crop ha 
suffered. In the Dacca districts especially the flooding has been 
most severe. During the past week both buyers and sellers have 
been inclined to await the forecast figures, and there has been little 
business transacted in any section of the jute industry. The ra¥ 
material has remained about steady, but mostly nominal in the 
absence of offers. The value of First Marks is £33 and Lightning 
£31 10s. for August-September shipment, while Daisee assortment 
rules at £30 and Tossa assortment at £32 for September-October. 
Spinners here have shown a slight interest in spot parcels and have 
purchased where the rates have looked most reasonable. Jute 
yarns experienced a good business at the beginning of last week, 
when all kinds came in for attention, causing prices to become 
firmer. The value of common 8-lb. cops appreciated to 3s. 2d. 
and 8-lb. spools to 3s. 3d., at which a fair business was concluded, 
but since then buyers have been inclined to hold off. Spinner, 
however, are adhering to their terms. Twist is up to 5}d. lowes 
for 3-ply 8-lb., and sacking yarns are steadier at 3§d. to 3jd. fa 
24-Ib. weft and 54d. for 8-Ib. chains. Rove is firm at £27 for 48-) 
and £17 for 200 Ib., while fine yarns are occasionally sold at 3s. 11d 
to 4s. for second quality 8-lb. Rio warp and 3s. 9d. to 3s. 10d. for 
third. Carpet yarns have been largely bought, but are now quitt 
though firm, at 43d. to 5d. for 14-lb. warp. Manufacturers hav? 
booked a certain increase of business, but the total volume h# 
been rather disappointing. They are, however, better placed 99 
are asking an increase, especially for the widths 60 in. and under 
The wide widths have been practically neglected and they are # 
drag on the market. The price of 10}-0z. 40-in. hessians is fro” 
4 fr to 43d., and of 8-0z. 3% to 3}d., according to width and th 
position of the manufacturer. The annual holiday at the end % 
July will be of longer duration this year, the majority of the work# 
stopping from Thursday, July 18th to Tuesday, July 30th. 
Linoleum hessians and heavy goods have remained quiet, >“ 
steady. Calcutta goods have further declined in the interv® 
and this is one of the main reasons why trade is so quiet. 


—_ Ist the Calcutta mills began working an extra six hours P® 
week. 








VEGETABLE OILS AND OILSEEDS. 


Markets have been excited this week, and “ boom ” conditio! 
have ruled in linseed oil, which is very scarce on spot and for ne 
delivery and has advanced daily. On Wednesday at Hull ra¥ a 
was held by crushers for £33 per ton naked ex Hull mill for pro™ 
delivery, the highest level reached for nearly two years. 





July 6, 1929. | 


h at a discount, are, however, firm, and have 





psitions, thoug 





de Egyptian is now quoted at £30 and common 

or spy Oe. - spot. Soya oil is also dearer, and other seed 
a fully steady. In the oilseed section linseed has continued very 
and values of Plate have sharply advanced to £17 2s. 6d. spot 

d all positions to September shipment after business done at 

16 15s. for July. There has been some interest shown in Indian 
nseed, which is also firmer in sympathy. The reduced estimates 
the Argentine exportable surplus and reports of lack of moisture 

ndering sowing operations have had a marked influence. In 
Jdition, the dry weather here has stimulated demand for oilcakes, 
rticularly for forward delivery, and this has forced crushers, both 
home and on the Continent, into the market for seed. Cotton 

d has been in active demand, and £9 15s. to £9 17s. 6d. has been 

id for black Egyptian according to position, and £10 is now 
ented. 













OVERSEAS PRODUCE. 
)OD BEVERAGES, &c. 


§UGAR.—Market active and firmer, and signs are not wanting 
stocks having been allowed to run down to vanishing point. 
eplenishment is now clearing the statistical atmosphere of the 
ymmodity. Thus producers, far from showing anxiety to quit 

eir holdings, are now difficult to deal with, while manifesting 
nfidence in developments in the near future. Messrs. Tate and 

| vie advanced prices 6d., other makes of British granulated being 
| i. to 6d. higher. Raw refining sugars further hardened. Tate 
nd Lyle’s cubes now 26s. 9d. to 27s. 3d. as to quality; fine granu- 

ted, 24s. 44d.; coarse, 24s. 3d.; London, 23s. 10}d.; T.L., 
s. 7}d.; ditto, month forward, 23s. 6d.; yellow crystals, spot, 
s. 6d.; castor, A, 27s. 10jd.; B, 26s. 3d. Home-grown and 
her British granulated, 22s. 9d.-22s. 10$d.; as to factory with 













by, 22s. 74d. T.L. granulated, 23s., ex refinery; white 
auritius, spot, London, 20s. 6d.-21s. 6d., as to sample. Czecho 
anulated, ready to the United Kingdom, 1ls.; November- 


a SS le |”. FY. 


ecember, lls. 1$d. f.o.b. Hamburg; Dutch J, ready, lls. 14d. 
..b. Rotterdam. Polish crystals, 10s. 9d. f.o.b. Two steamer 
rgoes Cuban, 96 per cent., July-August, sold 9s. c.i.f. Terminal 
‘tions opened easier in sympathy with weaker New York advices 
hd some pressure to sell, but gradually improved, with offers well 
bsorbed. Of raw, August sold 8s. 44d., 8s. 33d. and 8s. 63d. ; 


t tober, 8s. 63d.; December, 8s. 103d.-9s. O?d.; March, 9s. 2}d.- 
d me. 43d; May, 9s. 5}d.-9s. 74d. White, March delivery, changed 
h Boamends at 11s. 54d. Cuban receipts last week, 29,370 tons, against 
e ,093 last year; exports, 99,390, against 55,814; stocks, 1,299,116, 
e fainst 1,158,703. Stocks of raw sugar in the three chief ports 
it the United Kingdom for week ending June 29th amounted to 
: 8,309 tons, against 138,567 last year. 

: COFFEE.—There is no new feature to note in this market. A 
d rT inquiry continues for attractive qualities of London cleaned, 
Wome, g00d roasting and liquoring foreign cleaned; but inferior 
> ~, i the latter are neglected. Fine bold Costa Rica sold 

S. ° 


re COCOA.—Spot market quietly steady. Forward positions rather 


le bw. Accra F/F, July-August, sold 40s. 6d.-41s.; October- 
W ecember, 42s, 6d.-428. 9d. f.o.b. Terminal, July, sold 43s. 3d.- 
he 8. 1}d. and 43s. 9d. ; September, 44s. 9d.-44s. 74$d-45s. 3d. ; October, 


a . es December, 45s. 7}d.-45s. 10}d.; January, 45s. 6d.- 


“ TEA.—Indian sales of 47,299 packages consisted largely of final 
te d semi-final invoices of the Northern Indian crop. There was a 
od demand, and clean common teas ruled firm to dearer, while 
ces for other grades disclosed irregularity and proved occasionally 
ler, Ceylon auctions included 32,381 packages, and where quality 
‘maintained amongst finest broken orange and leaf teas suitable 
wae previous rates were secured. Otherwise, rates mani- 
ed irregularity, while showing a slight decline in some cases. 
=e s China meeting with fair attention, and first arrival 
: —— from Is. 10d.-2s. cleared readily. On overland samples, 
femun sold 3s. 3d. Java and Sumatra sales met with fair 
Pport, and prices were steady on balance. 


uae The recent steady upward movement continues, despite 
ess of European trade. Burma shippers are most difficult 













a8 deal with, in view of increasi i i 
| h, reasing Indian requirements. Onl 
. “* quantities of American are on the market and held for full 
- “panish again dearer. Burma, two stars, spot, London, 
p » 14s. 6d.; July-August, 


uoted, 13s. 9d.; No. 3 ditto, to the 
-» to Cuba, 14s. 3d.; Saigon, No. 1, 
‘ol es. anh July-August, to Europe, 13s. 6d.; Siam, super, 

0 tendin ae oiled, July-August, 18s. c.i.f. Broken rice 
inished® earer and offers from the other side become markedly 





vant, double bags, 14s.; §, 









ye : Burma, 1A, Jul 
’ 9 ’ ’ y-August, 12s. 43d.; B.1, 12s.; 
Me: 1 194s Boa, Lis. 44d; Saigon, 1 and TP ccicce tie, Bee 









BEANS, — 
ot ANS. Madagascar butters firm with a moderate demand and 
don, 414 <0 small in keeping with a reduced crop. Spot, 
d the“ Marca? 238:3 afloat, “Marechal Gallieni,” “Colebert ” 
8 in rae 41s. c.i.f, Rangoon haricots firmer with busi- 
» Spot, London, at 14s. 9d.; sellers now asking 15s. 


“AS.—Steadier with new ; ‘ ‘ 
Dan ’ in more active juest 
ition Mae’ jrondon, 17s, 6d.; afloat, 16s, 9d. to 178. 6d. as to 

3 y-vune, 178. 9d.; June-July, 17s. 44d. ; July-August, 
ober, sold 185 I ber, 17s. 3d. New crop, September- 
M8. Sd. cig” L084: to 198. 14d.; October-November, 18s. 6d. 
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SPICE.—Pepper market steady and there was a moderate inquiry, 


vanced in sympathy with the seed market. Cotton oil is also in | mostly forward. Lampong, May-July, quoted, ls. 4d.; August- 


October, 1s. 23d.; white, Muntok, May-July, 2s. 4d.; June-August, 
2s. 2}d.; August-October, sold, 2s. 0}d. London stocks reduced 
63 tons for black, and about unchanged with regard to white. 
Cloves dull, unaltered. Sago flour, quoted, lls. 3d. c.if. U.K. 
_ lb. Tapioca quiet, unaltered. African ginger, spot, 62s. 6d. 
ewt. 

FRUIT (Dried).—Currants, market dull. Pyrgos, quoted, 44s.; 
Amalias, 45s.-45s. 6d.; Zante, 45s.-46s.; Vostizza, 50s.-56s.; 
Australian, 44s.-51s. Sultanas, Smyrnas, only small supplies of 
old were available at 45s.-46s., and Cretans, quoted, 48s.-51s. 
Australian in fair request. New, 40s.-65s.; old, 30s.-34s. Cape, 
bleached, 52s.-68s. Raisins quiet. Valencia, quarter boxes, 
common to good, 40s.-42s.; Lexias, new, 45s. Figs in good demand. 
Bags, genuine, new September shipment, 2ls. 6d. c.i.f. Dates 
steady with a fair demand for new crop. Siar, first tide, at 13s. 6d. 
ewt., landed terms London. 


_ EVAPORATED FRUITS.—Market generally steady, but there is no 
improvement in trade demand. Shipment prices for Californian 
plums are above spot parity. Californian plums, 20's-30's, quoted, 
66s.-67s.; 30’s-40’s, 58s.-59s.; 60'’s-70’s, 44s.-45s. Pears, Lake 
County, 80s.-100s.; Australian, 75s.-76s. Apricots, South African 
Royal, 57s. 6d.-117s. 6d.; Australian, 67s. 6d.-82s. 6d. Peaches, 
Californian, choice, 54s.; extra choice, 56s.; fancy, 60s. Apples, 
Californian, spot, sliced, extra choice, 77s. 6d. Almonds, tendency 
firmer but trade quiet. Mazagan, 135s.; Mogador, 132s. 6d.; 
Majorcas, 135s.; Bitter-Jordan, 180s.-210s. cwt. 


CANNED GOODS. 


CANNED FRUITS.—A steady demand continues for all descriptions 
of Californian fruits and the market remained firm in view of the 
higher quotations ruling for new pack, while spot supplies are being 
steadily depleted. Australian varieties meet with attention as 
values are at an attractive level. Singapore pines also move off 
freely on spot, but buyers evince little interest in shipment parcels, 
South African clear readily while Hawaiian are firm on scarcity. 
Tomatoes remained firm but quiet of sale. 

CANNED FISH.—Sardines steady and no change is anticipated 
until new pack supplies come forward. Portuguese clubs, 5s. per 
dozen tins. Lobsters maintained with moderate inquiries, and 
best halves quoted 140s. to 145s. Salmon in steady demand at 
full rates. Red, talls, spot, 43s.-46s. 6d.; pink ditto, 26s.-28s. 6d. ; 
halves, 33s.-36s. 6d. Japanese crab in request, finest quality 
ruling at 98s.-102s. 6d. 

CANNED MEAT.—Corned beef quiet, but ox and lunch tongues 
in request and firm on restricted offerings. Danish boned hams 
sell well and market firm; also veal and brawn. 


CONDENSED MILK AND MILK POWDERS.—Market fully steady. 

Full cream, sweetened, English, spot, 40s.; Dutch ditto, 37s.; 
August, 37s. 9d.; September, 38s. 6d. Machine skimmed, 
sweetened, English, spot, 25s.; Dutch ditto, 22s. 6d.; August, 
22s. 9d.; September, 23s. 3d., all in 5-cwt. barrels. Powders, 
Spray process, F.C. 26 per cent., 2 by 56-lb. tins, crated, 92s. ; 
M.S. (l-cwt. cases), 41s.; Roller ditto, F.C. 26 per cent., 72s.; 
M.S., 31s. 6d., all net, duty paid, ex wharf London. On the grocery 
side, F.C.S., 19s. Gd.; M.S.S., 9s. 6d., basis per case, usual packing. 
Danish cream, evaporated, unsweetened, 48 by 16-0z., 18s. 6d. ; 
96 by 6-0z., 19s. 6d.; condensed, sweetened, 48 by 14-0z., 20s. per 
case. 
HONEY.—The market was well supplied with all grades and 
tone quiet. Jamaica, good amber to fine pale, 47s. to 55s.; dark 
to fair amber, 40s.-47s. 6d.; San Domingo, white, set, 52s. 6d.-55s. 
New Zealand, dark amber, 50s.-55s.; medium, 55s.-65s.; light, 
65s.-85s.; white and water whites, 65s.-87s. 6d. cwt. 


RUBBER. 


Stability was again the salient feature, steady buying on 
actual trade account and in which off-grades again figured, 
causing sellers to adopt reserved measures. Certain American 
inquiries also in evidence. Business throughout the greater part 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following Met are revised with the assistance of an eminent firm im each department, 








WooL— 
English Southdown, washed 4, 
per Ib. - 
neens sod, super cmbg. . 
. @reasy, super 
N.Z., gray., half-bred 50-66 19} 
” Orossbred 40-44 15 
Merinos i ee es 43 
0 BRO cevcccecceses eo 40} 
Orossbred 48'S .......00.00000 24 
7 4' eoercccseecoesee 224 
MINBRALS. 
OOAL— s 4. 8. 4. 
Welsh, best Ad’ty...ton 19 9 20 0 
oo eoscce 16 6 17 6 
Sheffield, best house ... 19 0 20 0 
IRON AND STEEL— 
Pig, Cleveland No, 3,ton 72 6 0 0 
"Drough ....0000- 5 0 00 
Steel Rails, heavy......... 170 0 0 0 
Tin Plates, I.0., per box 18 3 18 6 
METALS— 2#e68 «6. 
Co; , Blectrolytic, ton 84/0/0 84/10/0 
ta (strong) sossseeeel 10 Q 0 0 


Standard 


Te Begiish ots... 204100 205/0/0 
Standard, a 204/0/0 204/2/6 


HipEs— 
Wet salted—Anustralian 
per Ib. 
West Indien Seecceceeooe 
a 
Maries Hides, London 


Best heavy oz & heifer 
Best cow Seeccescecoecseses 
Best calf Sececescoessesoesce 

INDIGO— 
Bengal gd. red-vie. te 
oteeceeee § 6 BF 


“Ce cece 
2-22 * 


One eerg 2 
oeo “ceo F 


LBATHER— 

Sole Bends 8/14 ib.— 
per ee Seecoecoscoeoosoes 

Bark Tanned Sole ...... 

Shoulders fm DS Hides 

Do. BEng. or WS do. 

Bellies from DS do. 

Do. or WB do, 


DA OWwr 
— 


~wearKSOoroeon~ 
Oorwo0C ON 
ce Ne 
—_ 


Aust. Bends .......ccccccce 


Linseed, naked, p. von Bet 32/0, 
p. 32/0/0 
Rape, refined .......cccccwe 43 0 
Ootton-seed, crude ........ 28 10 
Coconut, crude.......c.0000 30 10 
Paka ccoccccceccccecscocoscceses 32/10/0 33/12/6 
Ol Oakes, ” 
ton ) 12/0/0 1350 
Seeds—Linseed— 
LePlata,p.ton July—Aug. 17/2/6 0 0 
Calcutta, p.ton Carrhae alee 0°¢ 
8. d. 


COSCO” PAHMKOe HK Wh 


cooeeF oOo Ouw 


LONDON, WapreeDar. FRUIT (continued)— 4 64. 
CEREALS AND MBAT. Onions, Valencia :— 
cnse4s. 5 3 6 0 
GRAIN, &0.— s. 4. case 5s. 6 8 6 
Bog. Gas. av., per owt. ........ 9 8 melvae bags 0 0 O 0 
Barley, Eng. Gas. QV. ...ccccoooee = 9 LI eae 0000 
Oats, tet ees heaie’ |.) dihhenees 9 3 LARD— 
Maize, La Plata, 480 ib 41 0 Iriah biadders............ 82 0 88 0 
Flour, Lon. stan. ex mill, 280 Ib. 36 0 American boxes 56 Ibs. 0 0 0 0 
Rice, ‘No. 3 Burma, per cwt....... 13 9 SPIOES— 
Bago, pearl, per cwt. ....00....... 23 6 ib.— 
~~ Pelfamtok, tals White ... 2 0 0 
I. e, fair spot ...... 21 622 6 Bleck Lampong aad ] af 0 0 
Medium pearl ............ 20 021 9 | Cinnamon—lst sort, perib. 2 0 2 3 
Potatons, F000, Bagliahy | 5 yg | Cloves—Zamnibar perlb. 1 4} 0 0 
Bt Malo --s--wareseeeee 6 6 0 0 a ee 
epsey, per Dag ......ccc00s 
Beet, per 8 Ibe.— add | yagi oe em 3 6 8 OO 
English aldes..............— 5 4 6 0 | Notmege 65'S seccrnee 110 2 0 
Argentine chilled ~- 6 2 5 6 sUGAB— 
Ce pe OSe~ Duty, 11s. 84. per owt.) 
WED vee 6 8 8 4 | Ow = poe 21 0 23 0 
N.Z. frozen ,, —.eccooeee 4 0 5 4 Java, white, cif. India, 
Pork, Bnglish, per 8 ~~ 707 8 July-Sept. 11 44 0 0 
BACON— OTHER FOODS. 0 
Irtah ......-.....per owt. 122 0 130 0 3 
Danish 0118 0 0 
0115 0 
0114 0 
0 00 
0 00 
0 
0 
0 
0 
0 
0 
0 
0 
oocoa— to fine ...... 010 29 
(D , British Rhodesian ebecosese: _ 9 : : 
deta, toretem, Me.owe) og | Naan pe «020. 120 
Trinidad "essences, 60 0 63 0 | Bast'indian leal........ 9 44 0 7 
Grenada .......ccceceeeee -» 49 0 55 ” Pree 0 6 0 
OOFFBB— TEXTILES. 
. British grown, N— 
., foreign, 148. cwt. Mid-American ...... per Ib. 10-14 
B.1., good to fine, per cwt. 140 0 150 0 Sakellaridis, f.g.f. ....... 2 5-90 
Costa Rica, good to fine... 145 0176 6 Yarns, 32’s cccceee = 15 
Cent. Amer., mid to fine 120 0 145 0 60's twist ........0ccce0 25} 
Kenya, bold dses ...... oe 125 0 143 0 FLAX— s. 8 6. 
Colombian, mid to fine... 123 0 154 0 Livonian 7K ......perton 76 0 78 0 
Perna HD.......ccccccccees 710 00 
English......... per320 17 0 19 0 | Slanets Medium ist sort 83 0 0 0 
Daniah..........0.0000. oor 13 0 16 0 HEMP— 
Oranges, Denia & Val. 300 17 0 26 0 Manila, Solr ept 33” 3 10 0 8 
nly-Sept. 
Zz » 3017 0 200 (NZ. ...... wt ane es 
” 604 15 0 20 0 Sisal .......cccccceee eovecceeee - 3710 40 O 
OO res Ee SS So lit aesn.auee 
‘ap’ ve 0 POF 
@icilian ......... eo. bozes 10 0 15 6 July-Aug. 32/5/0 0/0/0 
o cccccccscceeeesOnSea 1] 0 17 0 Aug.-Sept. 31/15/0 0/0/0 
Murcia ......00. cases «6000 (0ld«CUOO SCG sILK— 6d. «6. d. 
Malaga ...cases 420 No.1 0 0 O 0 Canton ...... coccoseee per ib. 14 6 16 O 
Apples: Amer.(var.)bris. 0 0 0 0 Trrasal...ccccccoccscccsesesree 6 O 9 O 
o var.) 0000 TBP nrccccccscscscccsceerese 21 0 22 6 
= boxes.. 14 0 19 6 Italian—Raw, fr. Milan 19 0 22 0 


MISCELLANEOUS. ®, 4 
nine 7.3% sllitacias anim ae 
per Ib. 
Nitric......ccccccsccceese ecco 0 0 4 per8ibs. 1 0 0 8 
Tartaric, Bngiisiicms 5% 1 4¢ 0 0 | tabroatinge Bk 
&@e £€ 6 Pals ..ccccsocccsccccescoccee 10/5/0 22/7/6 
Alum, lump ..... -.perton 9 0 9 10 Beds ....cccccccecsessececsee 11/10/0 20/10 0 
Ammonia, carb. ...... ton 36 0 38 0 Cylinder ....cccccccccccece 14/0/0 38/0/0 
SOSCSSE SSS SESSSOOEE 14 0 15 0 Puel— 8. 4. 8 4, 
Lamp «..... per ee OO 1 8.205, 910........000 82 6 0 0 
Bleaching powder, per cwt. 6 g 8 0 99 P50. coccccocccccesccecce 67 6 0 0 
gran. ...... percwt. 13 0 0 0 | BOSIN— @e. 6 6 
GOR —servceceses -15 0 0 0 American .........perton 17 5 23 ( 
Nitrate of Soda ...per owt. 3 § 3 $ RUBBEB— 04. af 
= Plantation Sheet perib. 011 0 0 
Sulphate ......... per 9 0 10 0 

Sal-Ammoniac ... per owt. 42 6 45 0 Fine Hard Para perlb. 011 0 0 

Soda Bicarb. ......per cwt. 9 0 10 6 | SHBLLAO— 
ecesevecns -. percwt. 5 0 : 3 TN Orange ... percwt. 197 6 0 0 

8 8. 

SHELLS— &€e £ 4 
OEMENT— «4. 6.4. | TIMBER— £ 2.4. 
best Eng. pr.ton 46 0 48 0 Swedish o/s3z8 perstd. 19 0 0 
OOPRA— Do 327 6 8 0 
8.D. Straits, c.1.f., per ton Do, 324 » B23 
Jaly-Aug. £22/5/0 0 0 | Pienpine tances poroad 9 0 0 
Smoked South Sea . Rio soscscccecee per std. 32 0 0 
July—Aug. £20/10/0 0 0 | Teak vocecccccoce -- per load 20 0 0 
DRUGsS— Honduras Mahg. logs c.ft. 011 6 
sa. 8. 4. African = » O 6 6 
J PEGDA 2.000000 2 446 2 5 American Oak Boards , 9% 6 ° 
ecccccccccosccccosece 0 95 0 Do. Ash » 09 6 0 
I ann a ae Bnglish Oak Planks » O71 0 
t, Wayne Oo... 14 6 14 9 Ash » 0 6 & 





of the day progressed with freedom. Standard sheet spot and July 
sold 10jd. to lld.; August, lld. to 114d.; September, 11 }d.; 
October-December, 11 $d. to 11jd. and 1144d.; January-March, 
114:d.; April-June, lljd.; and January-December, 1930, at 113d. 
To New York, estate sheet, July, sold 10#d. to 10jd.; and July- 
August to Liverpool, 10 #d., c.i.f. terms. London stocks increased 
365 tons on the week. Landings totalled 1,775; deliveries, 1,410; 
stocks, 30,982 tons, against 38,611 last year. Liverpool stocks 
113 tons higher; landings, 356; deliveries, 243; stocks, 4,628 tons. 
Straits shipments for month cabled as 40,400 tons. 


GENERAL. 


JUTE.—Prices advanced sharply on receipt of acreage returns 
by the Director of Indian Agriculture. Total amounts to 3,319,500, 
against 3,116,200 last season, and proved smaller than generally 
expected. Moreover, certain damage may accrue from excessive 
flooding in many districts, so that the high pretensions of sellers 
can very well be understood. Firsts, July-August, old crop, quoted 
£30 10s.; new, August-September, £31 15s.; September-October, 
£31 15s. Lightnings, June-July and July-August, £29 15s.; new, 
August-September, £29 15s., c.i.f. Hamburg stocks, 11,882 bales, 
down on the fortnight at 87,879. 


HEMP.—No fresh development in the market for Manila descrip- 
tions. J.No. 2, June-August, quoted £37 15s.; K sellers, £32 10s. ; 
L, No. 1, June-August, £32 15s.; L. No. 2, £30: M. No. 1, £30; 
M. No. 2, £26 5s.; G., £38 10s.; H., £33; 5S. No. 1, quoted, £53; 
8S. No. 2, £49; S. No. 3, £39; C. No. 2, £31 10s.; C. No. 3, £28 10s. 
c.if. New Zealand, good, fair, June-July, quoted £34 10s., c.i.f. 
African sisal quiet: No. 1, f.a.q., June-August, quoted £39; 
marks from £39 10s. to £40; No. 2, f.a.q., quoted £37 10s., c.i.f. ; 
business in No. 1, f.a.q., afloat at £38 10s. and No. 2, £37, c.i.f. 
Receipts last week cabled 33,000 bales, against 25,000 same time 
last year, and 24,000 in 1927. Estimate for next week, 27,000; 
week following, 29,000. Manila shipments last week, 12,000 to 
Europe ; 18,000, U.S.A. ; other countries, 1,000; and local consump- 
tion, 3,000. Stocks now 217,000 bales. Shipments from Manila 





last week, 12,000 bales to Europe; 18,000, U.S.A. ; and other coun- 
tries, 1,000. Local consumption, 3,000. Stocks now 217,000 bales. 
Mexican receipts last week, 11,000 bales; deliveries, 9,000; stocks 
9,000. 


COPRA.—Subdued conditions ensued, buyers were decidedly 
more reserved than of late, and prices eased slightly. Straits 
S.D., August-September, Rotterdam, quoted £2] 12s. 6d.; Dutch 
East Indies, £21 7s. 6d. ; Ceylon, £22 10s. ; mixed, excluding Padang 
to Marseilles, £20 5s.; smoked, South Sea, £20; sun-dried ditte.. 
£20 5s.; and plantation, £20 7s. 6d. Palm kernels, August: 
September to Hamburg, £17 7s. 6d. ton. 


SHELLAC,—Market firm, quiet. T.N., spot, 197s. 6d.; August, 
197s. ; October, 200s. cwt. 

MISCELLANEOUS.—Coconuts, quoted, 16s. to 20s. per 100. Coir 
yarn, Ceylon, £19 10s. to £37 10s.; Cochin, £23 to £41; Ceylon 
bristle, £18 158. to £25; cinnamon leaf oil, 54d.; citronelle, Ceylon, 
ls. lld.; Java, 2s. 4d. 


METROPOLITAN CATTLE.—July 3. 
British Beasts, per stone of 8 lbs; to sink the offal. Sheep per stone. 





8 d. 
New English Kidneys ............ccccccscssscsscscscessenssscevees oe TF 0 
Epi 5 0 


” PICUTCB..ccccccesccccscseccere Ce vreececercecosccccscecs Coccccoee oe 


cs Jermey 0000000 000 0005060000060 0000000008 0080900000598 9880 000008 
” St. Malo 0800 O0OOS 000800 00000000 0008900 085000 COGS HOSS SORES EOOS 


oo 8t. BR csnccccveccceconccetcesessesesssccceceuececs 


eeececceecoes 








cle 


vii 


M 












JULY 6, 1929. | 


THE ECONOMIST. 


ROUMANIA’S AGRICULTURAL INDUSTRIES. 


FRUIT, WINE, ALCOHOL. 





Turre are in Roumania a number of agricultural indus- 
tries based on fruit and cereals, which are capable of — 
mous expansion. In small pre-war Roumania, where aving 
was so easy, Governments paid no attention to this, nor did 
the population itself think of turning to account the won 
derful fruits produced in abundance on Roumanian soil. 
Certain Californian fruits, apricots, plums, etc., are better 
from the point of view of size, but all foreigners who have 
visited Roumania agree in acknowledging that the flavour 
of its fruits is incomparable, and that it is the very country 
for the preserved fruit and jam industry. From this point 
of view, Greater Roumania is even still better placed than 
the pre-war country. For the Tzarist Empire, Bessarabia 
was the great garden which supplied grapes, pears, apples, 
ete., and this province supplied the whole of Russia, includ- 
ing present-day Poland. As a result of the war the Russian 
market has been lost; the forwarding of a few thousand 
wagon-loads of grapes to Poland had to be compensated 
by settings-off as regards import duty on Polish coal in 
Roumania. When, in consequence of the protests of the 
Roumanian coal industry, the Customs privileges granted 
to Polish coal were reduced, the Government of Warsaw 
closed the frontiers of Poland to Bessarabian fruit. 

A preserved fruit and jam industry is the more essential 
since the quantity of fruit ripening at the same time, and 
consequently exposed to rapid deterioration, is enormous. 
England, though possessing no large fruit crops, has suc- 
ceeded in creating a flourishing jam industry, the product 
of which has become a current article of consumption for 
the masses. How much more, then, could Roumania, with 
her magnificent orchards, feed a large number of con- 
sumers in Europe; for this purpose, capital—not very con- 
siderable—is required for investment, good means of trans- 
port and a competent management. 

The question of wine and alcohol is a different matter, 
inasmuch as it represents a fiscal interest of the first rank. 
ie regards wine, Roumania possesses a number of superior 
vintages, Dragashani, in Muntenia, Odobesti, Panciu, in 
Moldavia, and many others again which can well rival the 
best vintages of Bordeaux or the Rhine. They were formerly 
*xported, but the general post-war tariffs have deprived 
them of a foreign market. Home consumption cannot absorb 
ne es of the production; therefore the cellars are still 

€ products of the 1928 crop, and on the other hand 
i: ri of producers have turned their attention 
sill <r ton of alcohol. This had a curious and unex- 
nati Kon on the Treasury revenues. A simple 
eleainiats ation calculated to benefit vine-growers and 
which fee ae reduced by one-half the revenue 

In ini wet Se 
alcohol, isiaivaus a ci 240 welinertes of cereal 
accordance with the eae aes factories put up in 
dating cwndes ae cee ws 8 of eee, and pro- 
rested alcohol oe or State authorities, a@ pure 
in great demand ite e war Roumanian alcohol was 

rieste market, where it fetched a 


800d price, : 
All these factories use as their raw materials 


Cereals to 
the value of two thousand million lei, furnishing 


work to 200,000 peasants and supplying the Treasury with 
more than two thousand millions per year. A good part 
of the mountainous surface of Muntenia, unsuitable for 
cereal growing, is covered with orchards of plums, which 
the peasants convert into a sort of brandy, with a low 
grade of alcohol. These and the vine-growers represent a 
population of about 700,000. To assist them a law, pro- 
mulgated three years ago, fixed the tax on fruit alcohol 
at one-tenth of the tax which is imposed on industrial 
alcohol. The result of this differential treatment has been 
that the manufacture of fruit alcohol has undergone an 
extraordinary expansion, and that the major part of the 
production is sold clandestinely so that the State receives 
no tax. Nor is this all. Vines are now being planted in 
the plain, where the quality of the wine is so bad that it is 
unsuitable for consumption. These vines are cultivated 
exclusively for the purpose of transforming the wine into 
alcohol. More than 200,000 hectares of good arable soil 
have thus been taken out of cereal cultivation for the 
purpose of manufacturing alcohol which is imperfectly 
rectified and is consequently extremely injurious. The 
profit so easily realised in this way has induced certain 
speculators to take a further step by passing from fraud 
to crime. The health inspectors have discovered depéts of 
beverages manufactured with methyl alcohol, which is a 
very dangerous poison. There have been several fatal cases. 

Therefore an act of legislation, which at first sight seems 
to be inspired by the interest of the greater number of 
owners of plum orchards and the vine growers, has become 
@ positive scourge; on the one hand, impure alcohols are 
offered for sale to the great injury of the public health; 
and, on the other, the revenues of the State in respect of 
alcohol show a considerable falling off. The deficit in 
cereal alcohol tax during the last three years is estimated 
at about eight thousand millions. While in 1927 the State 
collected 24 thousand millions in taxes on spirituous liquors, 
this year the revenues from alcohol were estimated at 500 
millions only, and during the first five months of the year 
the Treasury only collected 150 millions. 

It is not surprising that under these conditions, accord- 
ing to the recent report of Mr Charles Rist, technical 
adviser to the National Bank, the Roumanian State 
possesses a considerable fiscal reserve in the legislation 
respecting alcohol. A special commission is studying the 
problem at the moment, and pending its findings the 
Ministry of Finance has taken severe measures for the 
suppression of fraud. As regards the factories of indus- 
trial alcohol, fraud is practically impossible, because fiscal 
offices permanently installed in the refinery itself check 
both the quality and the quantity. The real problem con- 
sists in finding means for checking the 50,000 clandestine 
stills which are in operation in the country. In any case, 
the tax on fruit alcohol will have to be increased. One of 
two things: either the State must pronounce in favour of 
the dry system and renounce the income from alcohol, or 
else it must tax alcohol in such a manner that the Treasury 


profits thereby. 
[ADVERTISEMENT.] 
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PLAN OF 


SEABOARD AIR LINE RAILWAY GOMPANY 


relating to 
Five per Cent. Adjustment Mortgage Gold Bonds, due 1949 


The Board of Directors of Seaboard Air Line Railway Company (herein called the Company), in conjunction with the 
Adjustment Bondholders’ Committee hereinafter mentioned, has formulated a Plan, the consummation of which will result in: 
(1) a debt reduction of $17,500,000, assuming the holders of all Adjustment Bonds assent to the Plan, by substituting for the 
Adjustment Bonds and interest accumulated thereon a smaller principal amount of Consolidated Bonds, Common Stock and 
Common Stock Purchase Warrants ; (2) on the same assumption, a saving in annual interest charges of $500,000 by reason of such 
substitution ; (3) an additional annual interest saving of at least $450,000, assuming that the minimum amount of new money 
provided for under the Plan would relieve the Company from borrowing a like amount at 6 per cent. per annum ; (4) a postpone. 
ment of $17,374,528 of the Company’s debt maturities becoming due in 1929-1933 inclusive ; (5) provision of a minimum amount 
of $7,500,000—possibly more—from the sale of Common Stock ; (6) an improved capital structure under which earnings will be 
more readily available for desirable additions and betterments to the Company’s properties ; and (7) an improved credit position 
which should enable the Company much more satisfactorily to provide for its future financial requirements, through the sale oj 
First and Consolidated Mortgage Gold Bonds or otherwise. 





It is proposed to change the Common Stock of the Company from shares of the par value of $100 each to shares without par 
value and to offer to holders of Adjustment Bonds assenting to the Plan, in exchange for each $1,000 principal amount of Adjust- 
ment Bonds, accompanied by coupons numbered 63 and 64 which matured February 1, 1926, and all subsequent coupons : 


(a) $500 principal amount of the Company’s First and Consolidated Mortgage 6 per cent. Gold Bonds, Series A, due 
September 1, 1945, with interest accruing from September 1, 1929; 


(6) 15 shares of Common Stock without par value; and 


(c) Common Stock Subscription Warrants evidencing rights to purchase 10 shares of Common Stock without par value on 
or before June 1, 1931, at $30 per share, thereafter and on or before June 1, 1932, at $35 per share, and thereafter 
and on or before June 1, 1934, at $40 per share. 


It is proposed, if the Plan shall be declared operative, to offer to holders of the Company’s Preferred and Common Stock 
for pro rata subscription shares of Common Stock without par value in such number and on such terms as shall be approved by 
the Board of Directors of the Company and the Adjustment Bondholders’ Committee, to yield to the Company, however, not Jess 
than Seven Million Five Hundred Thousand Dollars ($7,500,000). Holders of Adjustment Bonds assenting to the Plan shall be 


entitled to participate in such offering on the basis of the number of shares of Common Stock which they are to receive under 
the Plan. 


The Plan shall not be declared operative unless and until : (a2) the requisite approval of the Plan by the Company’s stock- 
holders and by the Interstate Commerce Commission shall have been obtained, including the due authorisation of the creation 
and issue of Common Stock without par value, (b) the holders of such percentage of Adjustment Bonds shall have assented to 
the Plan as the Board of Directors of the Company and the Adjustment Bondholders’ Committee in their discretion shall deem 
sufficient, and (c) the Company shall have caused the proposed offering of Common Stock to be underwritten upon terms satis 
factory to the Board of Directors of the Company and to the Adjustment Bondholders’ Committee. 


It is obvious that the advantages of the Plan cannot be fully realised unless the holders of all of the Adjustment Bonds 
shall assent thereto by depositing their bonds under the Plan. Neither the Company nor the Adjustment Bondholders 
Committee shall be in any way obligated to declare the Plan operative unless the holders of substantially all of the Adjustment 
Bonds shall assent thereto. In their discretion, however, they may declare the Plan operative upon the assent of the holders 
of such percentage of the Adjustment Bonds as they shall deem sufficient. The Adjustment Bondholders’ Committee, with 


the approval of the Board of Directors of the Company, may abandon the Plan at any time and may refuse at any time t0 
receive further deposits under the Plan. 


The Plan has been approved by the Adjustment Bondholders’ Committee, which joins with the Company in urging upon all 
holders of Adjustment Bonds the importance of prompt assent to the Plan, in order that the Company may proceed with the 
least possible delay with the proposed sale of Common Stock. A copy of the Plan and Deposit Agreement, dated May 27, 192%, 
is on file at tho office of The National Park Bank of New York, the New York Depositary under the Plan. This announceme?t 
is subject to the more complete information contained in the Plan and Deposit Agreement, copies of which will, upon request, 
be furnished by the New York Depositary. 


Holders of Adjustment Bonds who desire to assent to the Plan must on or before July 15, 1929, or within such other period 
as may be fixed by the Board of Directors of the Company, deposit their Adjustment Bonds under the Plan. The National 
Park Bank of New York has been appointed the New York Depositary, its principal office being at No. 214 Broadway, in the 
Borough of Manhattan, City of New York. Each Depositor of Adjustment Bonds under the Plan must furnish the Depositary 
with his address to which notices relating to the Plan may be sent. 


Appropriate Certificates of Deposit will be issued in respect of all deposits of Adjustment Bonds under the Plan. Certificate 
of Deposit issued by the New York Depositary are listed on the New York Stock Exchange. 


All Adjustment Bonds so deposited must be accompanied by coupons numbered 63 and 64 which matured February I, 


1926, and all subsequent coupons. Adjustment Bonds registered as to principal must be transferred to bearer before depo" 
under the Plan. 


By order of the Board of Directoxs. 


SEABOARD AIR LINE RAILWAY COMPANY. 


By Rost. L. Nuvt, 
Chairman of the Board of Directors. 
L. R. Powe, JR. 
President. 
Dated, New York, May 27, 1929. 





